INITIATIVE PETITION

The object of this petition is to: (See reverse side for actual text of measure)

For Sec of State Use Only
Enact a statute which establishes an annual tax on gross gaming revenue generated by authorized

operators of games of chance at permitted racetrack locations and directs the distribution of tax receipts
from such gaming tax.

To the Honorable John Gale, Secretary of State for the State of Nebraska:

We, the undersigned residents of the State of Nebraska and the county of , respectfully demand that the following proposed law shall be
referred to the registered voters of the state for their approval or rejection at the general election to be held on the 8th day of November 2016, and each for himself or herself says: |
have personally signed this petition on the date opposite my name; | am a registered voter of the State of Nebraska and county of and am qualified to sign this
petition or | will be so registered and qualified on or before the date on which this petition is required to be filed with the Secretary of State; and My printed name, date of birth, street
and number or voting precinct, and city, village, or post office address are correctly written after my signature.

WARNING TO PETITION SIGNERS-- VIOLATION OF ANY OF THE FOLLOWING PROVISIONS OF LAW MAY RESULT IN THE FILING OF CRIMINAL
CHARGES: Any person who signs any name other than his or her own to any petition or who is not qualified to sign the petition shall be guilty of a Class I misdemeanor.
Any person who falsely swears to a circulator’s affidavit on a petition, who accepts money or other things of value for signing a petition, or who offers money or other things
of value in exchange for a signature upon any petition shall be guilty of a Class IV felony.
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STATE OF NEBRASKA ) , (name of circulator) being first duly sworn, deposes and says that he or she

) ss. is the circulator of this petition containing signatures, that he or she is at least eighteen years of age, that each person whose
COUNTY OF ) name appears on the petition personally signed the petition in the presence of the affiant, that the date to the left of each signature is the
correct date on which the signature was affixed to the petition and that the date was personally affixed by the person signing such petition, that the affiant believes that each signer has
written his or her name, street and number or voting precinct, and city, village, or post office address correctly, that the affiant believes that each signer was qualified to sign the petition,
and that the affiant stated to each signer the object of the petition as printed on the petition before he or she affixed his or her signature to the petition.

Circulator
Address
City,State,Zip
Subscribed and sworn to before me, a notary public, this day of ,20 _ at , Nebraska.
(Seal)

Notary Public




Proposed Statutory Language

ABILL
FOR AN ACT relating to gaming; to provide a tax on gaming as prescribed; and to define terms.

Be it enacted by the people of the State of Nebraska.
Section 1. For purposes of this act:
(1) Authorized operator means a person or entity authorized to operate games of chance at permitted racetrack locations;

(2) Dollar amount won means the total dollar amount wagered by players of games of chance less the total dollar amount
returned to such players;

(3) Game of chance means any game which has the elements of chance, prize, and consideration, including any wager to a
slot machine, table game, counter game, or card came. Game of chance does not include any game the operation of which is
prohibited at a casino by federal law;

(4) Gross gaming revenue means the dollar amount won by an authorized operator from operation of all games of chance
at a permitted racetrack location as computed pursuant to applicable statutes, rules, and regulations less the amount of all federal taxes,
other than income taxes, imposed on the operation of such games of chance;

(5) Permitted racetrack location means a racetrack, or an associated facility within two thousand five hundred yards of a
racetrack, located at least partially within a city of the first, primary, or metropolitan class; and

(6) Racetrack means a premises at which licensed live horseracing is conducted and simulcast in accordance with 15
U.S.C. 3004, as such section existed on September 1, 2015.

Section 2. An annual gaming tax is imposed on gross gaming revenue generated by authorized operators at permitted
racetrack locations from the operation of all games of chance equal to twenty percent of such gross gaming revenue. Of the gaming
tax so imposed, seventy-five percent shall be remitted to the State Treasurer for credit to the General Fund and twenty-five percent
shall be remitted to the county treasurer to be evenly distributed for credit to the city and county where such permitted racetrack
location is located.



SWORN STATEMENT

The undersigned, being first duly sworn, states under oath that the following are the

names and street addresses of every person, corporation or association sponsoring the following
initiative:
L. Statutory initiative to allow all games of chance and gaming devices at permitted
racetrack locations and to establish a tax and license fee on the operation of such
gaming.

The full text and statement of the object of the initiative is attached and is also on file
with the Nebraska Secretary of State.

List of Sponsors:

Keep The Money In Nebraska Nebraska Horsemen’s Benevolent &
301 S. 12th Street, Suite 140 Protective Association
Lincoln, NE 68508 Barry Lake, President
P.O. Box 1440
Columbus, NE 68602
Ho-Chunk, Inc. Omaha Exposition & Racing, Inc.
Lance Morgan, Chief Executive Officer Robert Moser, Jr., President
1 Mission Road 6303 Q Street
Winnebago, NE 68071 Omaha, NE 68117
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Lance Morgén
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STATE OF NEBRASKA

; S8
COUNTY OF Wmﬂéw;y

On this £ 2day of September, 2015, before me, the undersigned, a Notary Public,
personally came Lance Morgan, to me known to be the identical person whose name is affixed to
the foregoing instrument and acknowledged the same to be his voluntary act and deed.

WITNESS my hand and notarial seal on the date above written

E @ E 1y E MARY L. STOCK Notary Publif/
§ A% commission fiumber 147949
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iyt pm
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STATUTORY INITIATIVE

OBJECT STATEMENT

The object of this petition is to enact a statute which allows all games of chance and
gaming devices at permitted racetrack locations within cities of the first, primary, or
metropolitan classes and within unincorporated areas of counties in Nebraska, establishes an
annual tax on gross gaming revenue generated by authorized operators of games of chance at
such permitted racetrack locations, directs the distribution of tax receipts from such gaming tax,

and establishes a one-time license fee on each authorized operator per permitted racetrack
location.

BALLOT QUESTION

Shall a statute be enacted which: (1) allows all games of chance and gaming devices at
permitted racetrack locations within cities of the first, primary, or metropolitan classes and
within unincorporated areas of counties in Nebraska; (2) establishes an annual tax on gross
gaming revenue generated at such permitted racetrack locations of 20% of gross gaming
revenue; (3) distributes 75% of gaming tax revenues to the State and 25% to the local
governmental entities where such permitted racetrack location is located; and (4) establishes a
one-million dollar license fee on each aperator per permitted racetrack location?
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COPY
TEXT OF STATUTORY INITIATIVE
A BILL

FOR AN ACT relating to gaming; to authorize games of chance as prescribed, to provide a state
license fee and tax on gaming as prescribed; and to define terms.

Be it enacted by the people of the State of Nebraska.

Section 1. Notwithstanding any other provision of law, and to the full extent
permitted by the Constitution of Nebraska, including amendments to the Constitution of
Nebraska adopted along with the enactment of this initiative measure, the operation of games of
chance is permitted under this act only at permitted racetrack locations, only subject to
authorizing parameters, and only by authorized operators.

Section 2. For the purposes of this act:

(1) Authorized operator means a person or entity authorized to operate games of
chance at permitted racetrack locations;

(2) Dollar amount won means the amount which is equal to the total dollar amount

wagered by players of such games of chance less the total dollar amount returned to such
players,

(3) Games of chance means any games which have the elements of chance, prize, and
wager, including any wager to a slot machine, table game, counter game, or card came. Games

of chance shall not include any game the operation of which at a casino is prohibited by the laws
of the United States;

(4) Gaming device means an electronic, mechanical, or other device, which plays a
game of chance when activated by a player using currency, tokens, or other value;

(5) Gross gaming revenue means the dollar amount won by an authorized operator
from operation of all games of chance at a permitted racetrack location as computed pursuant to
applicable rules and regulations less the amount of all federal taxes, other than income taxes,
imposed under the operation of such game of chance;

(6) Limited gaming device means an electronic gaming device which (a) offers
games of chance, (b) does not dispense currency or tokens, and (c) does not have a cash
winnings hopper, mechanical or simulated spinning reels, or side handle;

(7) Permitted racetrack location means a racetrack, or associated facility within two
thousand five hundred yards of a racetrack, located at least partially within a city of the first,
primary, or metropolitan class, or entirely within an unincorporated area of a county; and

(8) Racetrack means a premises at which licensed live horseracing is conducted and
simulcast in accordance with 15 U.S.C. § 3004, as such act existed on September 1, 2015.
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Section 3. For purposes of this act, authorizing parameters are as follows:

(1) The operation of games of chance at a permitted racetrack location may be
authorized only when in a city of the first, primary, or metropolitan class, when the permitted
racetrack location is located therein, or by a county when the permitted racetrack location is
located in an unincorporated area;

(2) Gaming devices, limited gaming devices and all other games of chance may be
operated at permitted racetrack locations.

Section 4. There shall be an annual gaming tax imposed by the State of Nebraska on
gross gaming revenue generated by authorized operators at permitted racetrack locations from
the operation of all games of chance equal to twenty percent of the gross gaming revenue
thereof. Of the gaming tax so imposed, seventy-five percent thereof shall be payable to the
General Fund and twenty-five percent thereof shall be payable to the local governmental entities
where such permitted racetrack location is located.

Section 5. There shall be a one-time license fee imposed by the State of Nebraska of
one million dollars imposed on each authorized operator per permitted racetrack location. All of
such gaming license fees so imposed shall be payable to the regulatory agency responsible for
regulating such authorized operators of games of chance.
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