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Chapter 22 - PREMIUMS, FINDERS FEES, PREPAYMENT OF INTEREST AND PAYMENT OF

INTEREST IN MERCHAMNDISE IN DEPOS! TS

Q01 Pursuant *o Sectlon 8-1,123, 45 NAC 22 shalt govern banks on depositor
promotlional plans.

QQt1.Q1 Premlums Not Consldered Payment of 1nterest

01.01A Premlums, whather In *+he form of merchandlse, credlt, or
cash, gtven by a deposlitory Instltution to a deposttor w!lll be
regarded as an advertising or promotlonal expense rather than =
payment of Interest If: (1Y 4+he premlum Is gitven to a depositor
onfy at t+he +ime of the cpening of a new account or an additlon +to,
or renewa! of, an exls+lng account; {2) no more than *wo premliums
per account are glven within a 12-month pertod; and (3) +he value of
+the premlium or, in the case of artlcies of merchandise, the totat
cost (Inctuding shipplng, warehousing, packagling, and handilng
costs) does not exceed $10 for deposi{ts of less +han $5,000 or $£20
for deposlts of 35,000 or more. The costs of premiums may not be
averaged. Prlor to the beglnning of a premtum program, an executive
otflcer of the deposttory Institutlion must certify +hat - the +total
cost of & premiym, fncluding shloplng, warehouslng, packaging, and
handl 1ng costs, does not exceed +he appllcable $10/320 !Imlitations
and *that no portlon of +he +totat c¢cst of any premium has been
attributed +o deveiopment, advertising, premotionat or other
expens es . The certificatlon and- supporting documents must be
retalned by +he instltution In t+s f!les and must be made avaliabte
to +he Depsrtment of Banklng and Finance upon request.

001.018B Certitigations required by paragraph 001.01A must contaln
the fotiowlng language:

0Q1.01B1 (For use w!th premjum programs.)

ty

(name and title of certifying offlcer and Institution
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do hereby certlfy, to the best of my knowledge and bellef, that
t+he total cost(s) of +he premiumi(s) offered by *his Inst+itution
during & sremlum program to be conducted from

(date)

to . Including the wholesale cost, shipping,
(date) .

werehousing, packaging and handling costs, does (do) not exceed
$10 for deposlits of less tThan $5,000 or $20 for deposits of
$5,000 or more. 1 further certify that the costs of premium
1tems have not been averaged, that no portton of +he cost of any
premlum has been attributed +to development, advertising,
promational, or other expanses, and that +thls program complles

In all respects with the requlirements of 45 NAC 22-001.01.

(STgnature)

(Date)

001,0182 (For use with self-ilquldating programs.)

(name and t+1tle of certifying offlcer and Institution)

do hereby cert+lfy, to +he best of my knowledge and beilef, +that

deposlitors are required +to absorb the total costs of Items sold

by +this Institution In a self=|lquidating program +o Dbe

conducted from to ' ’ Tnctudting +he
(dote) (date)

wholesale cost, shipping, warehousing, packaging and handling
costs. | further certify that the costs of items have not been
averaged, that no portion of the cost of any Jtem has been
sttributed +o development, azdvertising, promotional, or other
expenses, and that +hls program compiles In all respects with
the .requirements of 45 NAC 22-001.01.

(Slgnature)

{Date)
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001 .02 Finders Foes Any fee pald by a depository Institution to a
person who Introduces a deposltor to the institutlon must be pald In
cash when pald for depos!its sublJect to finterest rate cellings, and will
be regarded as payment of Interest to the depositor for purposes of
determining compllance with Interest rate celllings, except +hat =
depostitery Inst+itution may pay bonuses Iin cash or merchendlse to |+ts
employees for participating In an account drlive, contest, or other
incentive plan, provided stch bonyses are +tied to the +otal amount of
deposlits sollcited and are not tled to speclific, Indlividual deposits.

001.03 Prepayment of Interest and Payment of Interest In Merchandise

Q01.03A Interest may be pald In the form of merchand!se, cash, or a
credit to a depos!t account. However, Interest on a deposit subject
to deposlt Interest rate c¢eillngs, whether 1In the form of
merchandise, cash, or credlt +o an account, may not be pald by a
depository Institution until such Interest has been earned, excep?
as provlided In 45 NAC 22-001.02. Where merchandise Is pald In |jeu
of cash interest, an execytive offlcer of the depos!itory Inst{tution
must certify +that <+he +tota! cost of such merchandise includes
shipping, warehousing, packaging, and hendling costs, and that no
portlion of the cost has been attributed to development, advertising,
promotional or other expenses. The costs of Individual !+tems of
‘merchandise may not be averaged. The certificatlion and supporting
documents must be retalned by the institutlon In 1ts flles and mus+
be made avaliable to the Department of Banking and Flnance upon
request.

9C1.Q38 Certiflcatlons required by paragraph 001.01A must contaln
the following language:

(name and title of certifying officer and Institutiom

‘do hereby certlify, to the best of my knowledge and bellef, +hat +he

totai cost{s} of +he merchandise offered by thils lns+itutlon In !leu

ot cash Interest during a program conducted from te e
{date) (date)

Includes the wholesale cost, shippling, warehousling, packaglng and
handling costs, 2nd does not exceed the maximum smount of earned
Interest that could have been pald In +he form of cash or a credlt
tc¢ an  account. { turther certify that the costs .of the
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no portlon of +he cost of any
advertlslng, prometlonat,
In all respects

not been averaged, that
item has been attributed +to development,
or other expenses, and that *+hlls pregram. compllies

with the requirements of 45 NAC 22~001.03.

f{tems have

(Signature)

(Date)



