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Chapter | - DEFI N TI ONS

1. 00l

The followi ng definitions and interpretations shall apply in the rules

unl ess the text otherw se requires:

1.001 .0l ADDED MONEY is the npbney an association adds to fees paid by
t he horsenen.

1.001 .02 AGE OF HORSES is reckoned as beginning on the first day of
January in the year in which the horse is foal ed.

1.001.03 ASSCCIATION is any person or persons, associations or
corporations |licensed by the Comm ssion to conduct horse racing within
the State of Nebraska for any stake, purse or reward.

1.001.04 AUTHORI ZED AGENT is a person appointed by a witten
i nstrument, signed and acknowl edged before a notary public by the
owner and filed with the Conmi ssion in accordance with the rules.

1.001. 05 BREEDER of a horse is the owner of its damat the tinme of
f oal i ng.

1.001.06 "BRED' - A horse is "bred" at the place of its birth.
1.001.07 CALENDAR DAY is twenty-four (24) hours ending at m dnight.
1.001.08 COW SSI ON neans the Nebraska State Raci ng Conmi ssion

1. 001. 09 COUPLED ENTRY - two or nobre contestants in a contest that are
treated as a single betting interest for pari-mutuel wagering purposes
(see also rule 1.001.11 ENTRY).

1.001.10 DECLARATION shall nean the act of wi thdrawi ng an entered
horse froma race before the closing of overnight entries.

1.001.11 ENTRY is:(a) a horse eligible for and entered in a race: or
(b) two or nore horses, entered in the sane race, which have conmon

ties of ownership, lease or training (See also rule 1.001. 09 COUPLED
ENTRY) .

1.001.12 EQUI PMENT as applied to a horse, shall nean whips, blinkers,
tongue straps, nuzzles, hoods, nosebands, bits, shadow rolls,
marti ngal es, breast plates, bandages, boots, plates, etc.

1.001. 13 FIELD neans:

1.001.13A Wen the individual horses conpeting in a race exceed
t he nunbering capacity of the Tote, the highest nunbered horse
within the capacity of the Tote, and all horses of a higher
nunber shall be grouped together in the wagering and called the
field, and,

1.001.13B The entire group of horses within a race.
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1.001.14 FORFEIT shall mean nmoney due because of an error, fault,
negl ect of duty, breach of contract, or a penalty.

1. 001.15 FRAUDULENT AND/ OR CORRUPT PRACTI CE nmeans any attenpt to
enrich oneself or associates, or gain any advantage, through unfair
unl awf ul or di shonest behavior in connection with the racing of horses.

1.001.16 HORSE includes colt, filly, gelding, nare and ridgling. For
raci ng purposes and progranmi ng, a horse shall be designated as
fol | ows:

MALE: Horse, Colt, Gelding or Ridgling. (A horse is an entire male
five (5) years old or older.)

FEMALE: Filly or Mare. (A filly beconmes a nare when five (5) years
old.)

1.001.17 JOCKEY is a race rider, whether a |licensed jockey or an
apprentice, nale or fenale.

1.00l .18 LESSEE: A person and/or persons who have | eased a horse for
raci ng purposes.

1.001.19 LICENSEE nmay nean an Association |licensed by the Conm ssion
to conduct a race neeting or those licensed to participate in any other
capacity on the grounds of an Association during the race neeting.

1.001.20 MAIDEN is a horse that has never won an official or

recogni zed race as defined in breed registry rules. A maiden which has
been disqualified after finishing first is still to be considered a

mai den.

A.  The Jockey Cub

A "Maiden" is a horse which, at the tine of starting, has never
won a race on the flat in any country.

A "Race" includes a stake, a purse, a sweepstakes, a private

sweepst akes, a match or an overnight event, but does not include
a steepl echase or hurdle race.

B. Anerican Quarter Horse Association
MAIDEN i s a horse which at tinme of starting has never won a race

recogni zed by the AQHA. A nmi den which has been disqualified
after finishing first is still a maiden.

1.001.21 MEETING - Entire consecutive period for which license to race
has been granted to any one Association by the Conmm ssion

1.001.22 MONTH is a cal endar nont h.

1. 001.23 NOM NATOR neans the person in whose nanme a horse is entered
for a stakes or handi cap race.



1.001.24 OFF-TIME is the instant the stall doors of the starting gate
open in front of the horses at the start of a race.

1.001.25 OWNER includes sole owner, part owner or |essee (lessee
cannot clai munless he or she is sole owner of another horse which
qualifies himor her to clain). An interest in the wi nnings of a horse
does not constitute part ownership.

1.001.26 PLACE in racing shall nean first, second, third, or fourth,
and in that order is called "Wn", "Place", "Show', and "Fourth".

1.001.27 POST POSITION is the position in the starting gate assigned
to a horse for a race.

1.001.28 POST TIME is the time set for the arrival at the starting
poi nt of the horses in a race and must be shown a reasonable tine
prior to the race on a clock device provided for that purpose,

prom nently displayed and clearly readable fromthe grandstand.

1.001.29 RECOGNI ZED MEETI NG shal |l be any neeting wherever held under
the sanction of a turf authority having reciprocal relations with the
Nebraska State Racing Conmi ssion and other turf authorities (approved
by said Conmi ssion) for the nutual enforcenment of rulings inposed on
persons guilty of fraudulent turf practices of any kind.

1. 001.30 RULES shall nean the Rul es and Regul ati ons herein prescribed
and any anendnents or additions thereto.

1.001.31 STEWARDS shall mean the Stewards of the neeting or their duly
appoi nted deputi es.

1.001. 32 RACE DAY neans any period of twenty-four (24) hours begi nning
at mdnight and included in the period of a racing neeting - and in the
matter of penalties the word "Day" means a "Race Day".

1. 001.33 SCRATCH shall mean the act of w thdrawing an entered horse
fromthe race after the closing of overnight entries.

1.001. 34 SCRATCH TIME shall mean the tinme set by the association for
the closing of applications for pernmission to withdraw fromraces of
t hat day.

1.001.35 STARTER - A horse is a "Starter" for a race when the stal
doors of the starting gate open in front of it at the tine the starter
di spatches the horses. STARTER is also the nane used to designate the
of ficial whose duty it is to give the starting signal at the begi nning
of the race.

1.001.36 SUBSCRI PTI ON shall nean the act of nonminating to a stakes
race.

1.001.37 TOTE or TOTE BOARD shall mean the totalisator or totalisator
odds board.

1. 001.38 UNTRIED HORSE i s one whose produce are nai dens.
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1.001.39 YEAR shall nean a cal endar year



DEFI NI TI ONS OF RACES

1. 001.40 RACE - A contest between horses for purse, stakes, prenium
wager for nmoney or entrance fees on any |licensed course and in the
presence of a judge or judges.

1.001.41 CLAIMNG RACE is a race in which any horse entered therein
may be clained in conformty with the rules.

1.001.42 HANDICAP is a race in which the weights to be carried by the
entered horses are adjusted by a Handi capper

1.001.43 MATCH is a Private Sweepstakes between two (2) horses which
are the property of two (2) different owners. |If prior to the running
of the race either of the horses entered in the match dies, or if

ei ther owner dies the match is void. It remains a match even i f noney
or any other award is added to the stakes. (Not allowed in Nebraska
unl ess by special perm ssion of the Nebraska State Racing Comm ssion.)

1.001.44 OPTIONAL CLAIM NG RACE is a race restricted to horses entered
to be clainmed for a stated clainming price and to those which have
started previously for that claimng price or less. In the case of
horses entered to be clainmed in such a race the race will be

consi dered, for the purpose of these rules, a claimng race.

1.001.45 OVERNI GHT RACE is one for which entries close seventy-two
(72) hours, or less, before the tine set for the first race of the day
on whi ch such race is to be run.

1.001.46 PRODUCE RACE is one in which the produce of horses named or
described at the tinme of entry are contestants.

1.001.47 PURSE RACE is a race for noney or any other prize to which
the owners of the horses engaged do not contribute.

1.001.48 STAKES RACES OR SWEEPSTAKES is a race to which nom nators of
t he engaged entries contribute to a purse; to which noney, or any

ot her award may be added, but no overnight race, regardless of its
condi tions, shall be deemed a stakes race.

1.001.49 WALK OVER - When two (2) horses in entirely different
interests do not run in a race.

1.001.50 WEIGHT FOR ACGE - Standard wei ght assigned by these rules to
horses according to their ages.
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Chapter 2 - GENERAL RULES
2.001 ADM NI STRATI VE (Raci ng Conmi ssi on)

2.001.01 The Rules of Racing herein prescribed and any amendnents or
additions thereto apply to all persons, associations, partnerships or
corporations holding, conducting or participating in and/or patrons of
a neeting within the State of Nebraska, licensed by its Racing
Conmi ssi on.

2.001.02 In reading the rules, unless the text otherw se requires, it
shal | be understood, without constant reference thereto, that they
apply only in the State of Nebraska.

2.001. 03 Pursuant to Chapter 7 the Conmi ssion may rescind or nodify
any penalty or decision or infraction of the rules inmposed or nmade by
the racing officials, including stewards.

2.001.04 The laws of the State of Nebraska and the rules duly

promul gated by the Conmmi ssion supersede the conditions of a race, or
the regul ations of a race meeting; such aws and rul es al so supercede
any contracts, agreenents, or arrangements that are in conflict with
these laws or rules. (See Statutes 2-1201 and 2-1202)

2.001.05 To effect the performance of its statutory duty to assure the
security, safety, and health conditions at racing neetings as well as
to assure the integrity of horseracing and to protect agai nst any
conduct detrinmental to the best interests of horseracing, nenbers of
the Conmission and its designated representatives shall have the right
of full and conplete entry to any and all parts of the grounds, and
nmutuel plants of the association |licensed to conduct horseracing in
Nebraska; and each association in accepting a |license does thereby
consent thereto

2.001.06 (1) To effect the perfornance of its statutory duty to assure
the security, safety, and health conditions at racing neetings as well
as to assure the integrity of horseracing and to protect agai nst any
conduct detrimental to the best interests of horseracing, the

Conmi ssion or the stewards of any |icensed neeting have the

uncondi tional right to pernit and direct any person or persons

aut horized by themor either of themto achieve full and conplete entry
in or upon:
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(a) all areas and buildings on the grounds of an association that
are the property of the association, including stables, roons,
stalls, tackrooms, feed roons, storage roons or other places; and
each association in accepting a |license does thereby consent
thereto. Such right of the Conmi ssion or the stewards is an
overriding obligation that shall apply and condition any act of
an association to allocate its property to any person during the
course of any licensed neeting at that association; and each
association in accepting a |icense does thereby consent that any
such all ocation includes the right of entry here consented to,
subject to rule 3.001. 16.

(b) all areas and buildings on the grounds of racetracks, farns,
or other places where horses are kept that are entered or
eligible to race at a race neeting, including stables, roons,
stalls, tackrooms, feed rooms, storage roons or other places; and
each racetrack or person who owns or |eases any such property in
accepting a |icense does thereby consent thereto. Such right of
the Conmission or the stewards is an overriding obligation that
shal | apply and condition any act of such racetrack or property
owner or lessor to allocate property to any person during the
course of any licensed neeting when horses with which that person
is associated are kept at the racetrack or place and are entered
or eligible to run at such neeting; and each racetrack or
property owner in accepting a |license does thereby consent that
any such allocation includes the right of entry here consented
to. A property owner or |essor under this paragraph includes a
horseracing i ndustry participant (see rule 2.001. 06A).

(2) To effect the performance of its statutory duty to assure the
security, safety, and health conditions at racing neetings as well as
to assure the integrity of horseracing and to protect agai nst any
conduct detrimental to the best interests of horseracing, the

Conmi ssion or the stewards of any |icensed neeting have the

uncondi tional right to seize any object which they have reasonabl e
suspicion to believe is contraband or evidence indicating a rule
violation that is in plain view or to engage in any investigative or
enforcenent activity based upon observati ons made of persons, objects,
or effects that are in plain view

2.001. 06A (RE: NEREVSTAT SEC. 2-1244) HORSERACI NG | NDUSTRY

PARTI Cl PANT shal |l nean an individual who currently holds a
valid license fromthe State Raci ng Conmi ssion and who
owns, trains, cares for, or rides horses stabled at a

Nebr aska-1icensed racetrack for the purpose of horseracing
at the live race neeting at such racetrack

2.001. 06B

(1) No licensee, enployee or agent of an association, or
menber of the Racing Conmission or its staff shal

willfully violate any protection provided to |icensees and
horseracing industry participants. Each license is granted
upon the condition that the |icensee shall accept the
jurisdiction of the Racing Commission or its authorized
desi gnee to conduct hearings and inpose sanctions pursuant
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to Rule 7.002 and each licensee in accepting a |license does
t hereby consent thereto

(2) No association, enployee or agent of an association, or
menber of the Racing Conmission or its staff shal

willfully and unlawful |y seize, destroy, or damage private
property. Each license granted by the Raci ng Comi ssion to
an associ ation or an enpl oyee or agent of an association is
granted upon the condition that the |icensee shall accept
the jurisdiction of the Racing Commi ssion or its authorized
desi gnee to conduct hearings and inpose sancti ons pursuant
to Rule 7.002 and each licensee in accepting a |license does
t hereby consent thereto

(3) No association or enployee or agent of an association
may exclude a horseracing industry participant except
pursuant to Rule 6.004, and each such licensee in accepting
a license does thereby consent thereto.

2.001. 07 Every person participating in and every patron of a |licensed
race neeting shall abide by said |aws and rules, and accept the
stewards' decision on any and all questions, subject to the right of
appeal to the Racing Comm ssion. See statute 2-1203.)

2.001. 07A

(1) Each license granted by the Raci ng Conmi ssion, including
licenses to associations and enpl oyees and agents of
associ ati ons, owners, trainers, jockeys, apprentices, stable
foremen, exercise riders, authorized agents, and veterinari ans,
is granted upon the condition that the |icensee shall cooperate
with the stewards and Raci ng Comni ssion investigators or
enforcenent officers in rules investigations conducted by them
and each licensee in accepting a |icense does thereby consent

t her et 0.

(2) Except that a licensee charged with a rule violation may not
be conpelled to provide information at his hearing, each |license
granted by the Racing Commission, including licenses to
associ ati ons and enpl oyees and agents of associations, owners,
trai ners, jockeys, apprentices, stable foremen, exercise riders,
aut hori zed agents, and veterinarians, is granted upon the
condition that the licensee shall cooperate with the Board of
Stewards and the Raci ng Conmission and testify in hearings
conducted by either or both of themwhen in possession of

rel evant information; and each |icensee in accepting a |license
does thereby consent thereto.

2.001. 08 No person shall use inproper, profane or indecent |anguage to
a racing official or any enployee or representative of the Racing
Conmmi ssi on.

2.001.09 No person shall in any manner, or at anytine, disturb the
peace or be obnoxi ous on the grounds of an association.
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2.002

2.003

2.004

2.001.10 Firearns shall not be kept in the tack roons or barn area, or
brought into the barn area at any tine, except in the possession and
control of authorized and certified | aw enforcement personnel or
associ ati on security personnel

2.001.11 Any person ejected fromthe grounds of an association shall be
deni ed adm ssion to said grounds until perm ssion for re-entering has
been obtai ned fromthe association or fromthe Raci ng Conm ssion

2.001.12 No person, without proper notice to the stewards, shall be
part owner or trainer of any horse in which a jockey has an interest.

2.001.13 The State Steward shall sound the bell closing the parinutuel
machi nes no later than the opening of the starting gate.

2.001.14 Any owner, trainer or enployee of any owner, trainer or anyone
having an interest directly or indirectly in any horse or horses

regi stered for racing at a Race Meeting shall not be enployed or used
in any official, managenent or security capacity unless special

perm ssion has been granted by the Board of Stewards or Conmm ssion

This shall not prohibit enpl oynent of persons otherw se |icensed as

nmut uel clerks. (See Chapter 13-001.06.)

2.001.15 The holder of a claimwhether it be a nortgage, bill of sale
or lien of any kind against a horse, shall be required to file the sanme
with the racing secretary previous to the tine the horse runs. Failure
to do so shall forfeit said persons rights in the w nnings of the horse
previous to the tine the claimis properly filed.

2.001.16 Al Racing Conmission |icensees shall carry their |icenses on
their persons at all tinmes when on association grounds accessible only
to |icensees.

FI NANCI AL RESPONSI BI LI TY

2.002.01 Any official, owner, trainer, or any person |licensed by the
Nebraska State Racing Comm ssion who shall obtain food, shelter, drugs,
transportation, veterinary services or supplies for his or her personal
use or for others whether they be licensees or not, and fails to pay

t he person or persons from whom said services or supplies are obtained
shall be guilty of conduct detrinental to the best interests of racing
and may be suspended at the discretion of the stewards or the

Conmi ssion. However, neither the association nor the Nebraska State
Raci ng Comm ssion shall be obligated to collect debts from horsemen or
ot her personnel licensed by the Conm ssion. (See Chapter 10-004)

AGE REQUI REMENTS

2.003.01 Persons under ninteen (19) years of age shall not purchase
pari mutuel tickets.

2.003.02 Any licensee who enpl oys any person under the age of sixteen
must at all times be in conpliance with all statutory requirements
concer ni ng such enpl oynent.

COVMUNI CATI ONS EQUI PVENT
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2.004.01 Associations nmay allow tel ephones for the benefit of the
public for transacting ordinary business.

2.004.02 Racing patrons and licensees may utilize public tel ephones or
private portable tel ephones or other neans of comunication only in
accordance with the followi ng restrictions.

From one hour prior to the first post until the results of the |ast
race are official, unless otherwi se specifically authorized by the
conmi ssion or by the association in conpliance with these rules, no
person shall convey or receive:

a) nessages concerning the placing of any wager, or odds or
pr obabl e pays on any wager, or

b) nessages regarding the results of any race until such results
are official.

2.004.03 Races mmy be broadcast or televised live only with the prior
approval of the Commission. A witten request, including a Iist of
races to be televised or broadcast, nust be subnmitted to the conm ssion

Conpl ete results and pay-offs can be announced, broadcast, and
tel evised when the race has been declared official

Any person or station violating any of these rules will be imediately
reported to the Federal Conmunications Conm ssion (F.C. C.) and any
approval which nmay have been granted by the Conmi ssion shal

i medi ately be cancel | ed.

2.004.04 At |east one tel ephone on a private line, and additiona

t el ephones and service that the Comm ssion deens necessary, shall be
installed in the quarters assigned to and occupi ed by the Conmi ssion

Al'l costs of such tel ephone service shall be borne by the Association
and the service shall not be interrupted at any tinme during said period.

2.004.05 The association shall install and maintain in good worKking
condition a comruni cati ons system i ncl udi ng the:

st ewards' stand;

raci ng office;

pari - nutuel manager and totalizator systens room
j ockey room

paddock;

test barn;

starting gate;

wei gh-in scal e;

patrol judge or gate judge;

official veterinarian

vi deo canera sites;

cl ocker's stand;

anmbul ances;

outriders;

Commi ssion office; and

ot her | ocations designated by the Conm ssion
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2.004.

06 An association shall provide and maintain a public address

system capabl e of transmitting announcenents to the patrons and stable

area.

2.005 CRITERI A | N DETERM NI NG RACE DATE ALLOCATI ONS TO THE SPONSORI NG
ASSCCI ATI ONS

2. 005.

2. 005.

2. 005.

2. 005.

01 STATE OF NEBRASKA:

2.005.01A To nmaxim ze revenue to the State through parinutue
tax, sales tax and tourism

2.005.01B To maxim ze revenue to the county fairs through
statutory grants fromthe adm ssion tax.

02 RACI NG FANS AND PATRONS
2.005. 02A To provide high quality racing for the fan

2.005.02B To provide the best facilities to accommpdate the fan

2.005.02C To provide the opportunity for the fan to see
national 'y known horses conpete.

03 NEBRASKA BREEDERS:

2.005.03A To consider the tracks' prograns and cooperation with
t he Nebraska breeders.

04 RACI NG ASSCCI ATI ONS

2.005.04A To provide stability in racing dates and the racing
circuit fromyear to year

2.005.04B To seek changes in situations where tracks are being
subsi di zed by the horsenen.

2.005.04C Weigh the benefit of nore dates for the larger tracks
and thus nore revenue generated versus the detrinment to the
smal | er tracks of |ess dates.

2.005. 04D Consider which dates the tracks had in the past and
their performance with those dates.

2.005.04E To consider all geographic sections of the State
al t hough popul ation density is of necessity a najor factor for a
successful race neet.

2.005.04F To realize that larger tracks nust remain strong or
the smaller tracks will be jeopardized.

2.005.04G To recogni ze that overlapping dates within the same
breed are undesirable and except in rare instances should not be
approved unl ess both associations are in agreenent.
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2. 005.

2.005.04H To grant dates in bl ocks of weeks.

2.005.041 To require no track to race on Sunday, but allow any
track to do so if it desires.

2.005.043 To consider the facilities provided for horsemen
i ncluding the size, type, and quality of the racing surface and
the entire backstretch area

2.005. 04K To scrutinize the security arrangenments at each track
05 HORSE OMNERS
2.005.05A To maxim ze the purse structure.

2.005.05B To seek dates and provide a racing circuit that does
not force Nebraska horse owners to race el sewhere.

2.005.06 WORK FORCE:

2.005. 06A To consider the nunber and quality of jobs for

Nebr askans created by a race neeting: trainers, jockeys, racing
of ficials, backstretch enpl oyees, parinutuel enployees,
concessi on enpl oyees, feed and tack sal es personnel, etc.
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Chapter 3 - ASSOCI ATI ONS

3. 001 ASSOCI ATI ONS

3.001. 01 Each Association seeking dates for a race neeting must submit
an application to the Commi ssion not |later than the date set for such
by the Comm ssion but not less than sixty (60) days prior to the date
of the proposed neeting. (See Chapter 13-001.01.)

3.001.02 Each license to hold a neeting is granted upon the condition
that the Iicensee shall accept, observe and enforce the rules.
Furthernore, it shall be the duty of each and every officer, director
and every official and enpl oyee of said |licensee to observe and enforce
the rul es.

3.001. 03 Each Association holding a neeting shall submit to the
Nebraska State Racing Comm ssion for approval, not less than thirty
(30) days prior to the date approved by the Comni ssion for the racing
to begin on said track, a conplete list of racing officials, heads of
departnments, valets and all others that may be requested by the
Conmi ssi on. The Comm ssion reserves the right to denand a change of
personnel of officials and enpl oyees designated therein for what it
deens good and sufficient reason. The successor to an official or

enpl oyee so replaced to be subject to the approval of the Conm ssion
(See Chapter 13-001.01.)

3.001. 04 The maxi mum nunber of |ive races per day shall be approved by
t he Conmi ssi on.

3.001. 05 The maxi mum nunber of starters on a five-eight (5/8) nile
track shall be ten (10). The maxi mum nunmber of starters on a one-half
(1/2) mle track shall be eight (8). The Racing Comm ssion may
establish a | esser maxi mum nunber of starters for tracks or races at
speci fied di stances.

3.001.06 Post tine of the first race at each neeting nust be approved
by the Comm ssi on.

3.001. 07 Each Association shall provide within its grounds an office
and suitabl e parking space for the use, and to be at the disposal of

t he Nebraska State Racing Conmission and its representatives. The

of fice shall offer sufficient space for private consultation, shall be
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equi pped with a tel ephone and it nust al so have sufficient space for
t he harboring of Conm ssion records and supplies under |ock and the key
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shal |l be available only to the Secretary of the Comm ssion or the
Stewards representing the said Conm ssion

3.001. 08 Each Association shall have a bookkeeper, approved by the
Conmi ssi on, whose duty it is to keep and preserve books which wll
reflect the deposits or other credits and withdrawal s or other charges
that may be made by an owner or other licensee. Said bookkeeper shal
have an office at the track and said office shall be open on each
raci ng day during the hours specified by the Conmission. Said
bookkeeper must al so furnish such reports and information as may be
requi red by the Commission or its representatives.

3.001.09 Al distance poles/nmarkers shall be painted as foll ows:

3.001.09A 1/4 - red and white

3.001.09B 1/8 - green and white
3.001.09C 1/16 - black and white

3.001.10 sStands for judges, tinmers and stewards shall be maintained
and protected fromthe elenments, in positions conmanding an
uninterrupted view of the entire racing strip, which shall be subject
to approval by the Commi ssion

3.001.11 Each barn shall be nunbered and each and every stall therein
shall be nunmbered and a record of each designation filed with the
raci ng secretary.

3.001.12 Each Association licensed by the Nebraska State Racing
Conmi ssion to conduct a race neeting shall offer to the public the
Daily Racing Form or another publication of equal nerit which reveals
t he past performance records of the horses racing at their neeting.

3.001.13 Racing Associations shall nake pronpt witten acknow edgenent
of stakes nomi nations and subscriptions.

3.001.14 Any racing Association contenplating a change pertaining to
the racing strip or the erection of new buil dings, stands or other
structures or the renodeling of any of these which are to be used as
part of the facilities for conducting a race neeting, nust first submt
plans to and receive the approval of the Conm ssion

3.001.15 No Association shall be permitted to enter into any
agreement, or have the effect of prohibiting any horse havi ng been
granted a stall at said Association's neeting frombeing entered in any
race for which said horse is eligible, unless said Association has
obt ai ned the prior approval of the Nebraska State Raci ng Conmi ssion

3.001.16 Any Associ ation agreenent allocating areas and buil dings on
the grounds of tracks, including stables, roons, stalls, tackroorms,
feed roons, storage roonms or other places, shall specify as part of
that agreenent that the allocation is subject to right of entry with
reasonabl e cause by the Racing Commission. Privately owned trailers
used for housing, occupying space assigned by the association for
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3. 002

3. 003

tenporary housing, shall be free fromunreasonabl e search and sei zure.
(See Statute 2-1245).

ADM SSI ONS

3.002.01 Al Associations nmust give a ticket good for one admission to
each person having paid an adm ssion charge on a day when races are
di sconti nued due to weather or malfunction of equi pnent which m ght
prevent said patron fromparticipating in a major portion of any racing
program conduct ed by the Association. The hol der of such ticket shal
be admtted wi thout further charge on any race day of said neeting.

AUDI O AND VI SUAL EQUI PMENT

3.003.01 An association shall provide and maintain in good worKking
order a communi cati on system between t he:

st ewar ds' stand;

raci ng office;

tote room

j ockeys' room

paddock;

test barn;

starting gate;

wei gh in scale;

vi deo canera | ocations;

cl ocker's stand;

raci ng veterinarian;

track announcer;

| ocation of the anmbul ances (equi ne and hunan);
and other |ocations and persons designated by the Conm ssion

3.003. 02 An association shall provide and maintain a public address
system capabl e of clearly transmtting announcenents to the patrons and
to the stable area

3.003.03 An association shall provide two el ectronic photofinish
devices with mrror inmage to photograph the finish of each race and
record the tinme of each horse in at |east hundredths of a second. The
| ocation and operation of the photofinish devices nust be approved by
t he Conmi ssion before its first use in a race. The associ ati on shal
promptly post a photograph of each photofinish for win, place or show
in an area accessible to the public. The association shall ensure that
t he photofini sh devices are calibrated before the first day of each
race neeting and at other tines as required by the Comm ssion. On
request by the Commi ssion, the association shall provide, wthout cost,
a print of a photofinish to the Conmi ssion. Photofinish negatives or
digital inmages of each race shall be maintained by the association for
not less than six nonths after the end of the race neeting, or such

ot her period as may be requested by the stewards or the Conm ssion

3.003.04 An association shall provide a videotapi ng system approved by
t he Conmi ssion. Caneras nust be |ocated to provide clear panoram ¢ and
head-on views of each race. Separate nonitors, which simnultaneously

di splay the images received fromeach canera and are capabl e of

si mul t aneously di spl aying a synchroni zed vi ew of the recordi ngs of each
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race for review shall be provided in the stewards' stand. The | ocation
and construction of video towers nust be approved by the Conm ssion

3.003.05 One canera, designated by the Conmi ssion, shall videotape the
pre-race |l oading of all horses into the starting gate and shal
continue to videotape themuntil the field is dispatched by the starter

3.003.06 One canera, designated by the Conmi ssion, shall videotape the
apparent winner of each race fromthe finish line until the horse has
returned, the jockey has disnounted and the equi pnent has been renoved
fromthe horse.

3.003.07 The stewards nmay, at their discretion, direct the video canera
operators to videotape the activities of any horses or persons handling
horses prior to, during or follow ng a race.

3.003.08 Races run on an oval track nmust be recorded by at |east three
vi deo caneras. Races run on a straight course rmust be recorded by at
| east two video caneras.

3.003.09 An association shall, upon request, provide to the Conm ssion
wi t hout cost, a copy of a videotape of a race.

3. 003. 10 Vi deot apes recorded prior to, during and follow ng each race
shal | be nmaintai ned by the association for not |ess than six nonths
after the end of the race neeting, or such other period as nmay be
requested by the stewards or the Conmm ssion

3.003.11 An association shall provide a viewing roomin which, on
approval by the stewards, an owner, trainer, jockey or other interested
i ndi vidual may view a vi deotape recording of a race.

3.003.12 Following any race in which there is an inquiry or objection

t he association shall display to the public on designated nonitors the
vi deot aped replays of the incident in question which were utilized by

the stewards in nmaking their decision.

3.003. 13 The operator of the canera taki ng photographs of horses
approaching the finish line and in the winner's circle shall be

I icensed and approved by the conm ssion. Such pictures are to be taken
froma |location and at a point on the track subject to approval of the
Board of Stewards.

Per sons taki ng photographs or video prior to, during, or follow ng the
runni ng of running of a race shall not be permtted on the track or
near the inside rail, or in a restricted area, w thout the perm ssion
of the Board of Stewards, and then only for such pictures as are
specifically approved by the Board of Stewards.

POLI CI NG

3.004.01 Each Association shall furnish persons able to handl e
security and assist in rules investigation or enforcenent as nay be
needed or requested by the Comm ssion. Each association shall assure
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by contract or otherwi se that a responsibility of persons handling
security, whether these persons are enployees or agents of an
association, is to cooperate in the investigation or enforcenent of the
rul es as authorized by the Raci ng Conmi ssion, stewards, or the chief

i nvestigator or investigators of the Racing Comi ssion, and each
association in accepting a |license does thereby consent thereto.

3.004.02 Each Association shall police its grounds to preclude the
admi ssion of any person in and around the stables excepting those
havi ng bona-fide business or duly licensed by the Conm ssion, such as
j ockeys, stable attendants, owners or enployees of said association

3.004.03 The association head of security shall nake a witten report
to the stewards and conmi ssion chief investigator that includes persons
pi cked up for drunkenness, touting, disorderly conduct fraudul ent use
of licenses, or other nisdeneanors or rule violations. If the incident

i nvol ves an arrest the report shall include names and addresses of each
i ndi vidual involved and a detail ed description of the circunmstances of
the incident. Reports shall be subnmitted within 24 hours, or at the
begi nni ng of the subsequent racing or entry day.

3.004.04 Information or evidence uncovered or devel oped by |icensees,
enpl oyees or agents of an associ ati on about conduct by a |icensee that
constitutes a violation of a Racing Conmission rule shall be pronptly
reported to the stewards and the chief investigator or other

i nvestigator or enforcenent officer enployed by the Raci ng Conm ssion-.
It is the responsibility of the chief investigator for the Racing

Conmi ssion to coordinate rules investigative activity.

SAFETY

3.005.01 Snoking in a stable or under the shed rows of the stable area
is forbidden. Violators will be subject to disciplinary action

3.005.02 Racing Associations shall at all times maintain their race
tracks in good condition and with a special consideration for the
confort and safety of the public, of the horses stabled, exercising or
entered to race thereat, and of all those whose business requires their
attendance thereat; and to the end shall have avail abl e adequate and
proper inplenents to maintain a uniformtrack, weather conditions
permtting.

3.005. 03 Racing Associations shall furnish and a suitable horse

anmbul ance each day that their tracks may be open for racing or
exerci si ng horses, equipped, ready for i mediate duty, and to be placed
at an entrance to the racing strip which is at no time obstructed by
peopl e, vehicles or equiprment so that no tinme may be | ost in answering
cal I s.

3.005.04 A licensed outrider nust be on duty and suitably nounted,
each day during the hours when the track is open for exercising horses.

3.005.05 There shall be two (2) licensed outriders suitably nounted,
on duty during racing hours and they shall be approved by and work at
the direction of the Stewards.
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3. 006

3. 007

3.005.06 Pony people, exercise riders, and outriders nust wear an
approved safety helmet with the chin strap properly fastened when
working while there is a race horse on the track or about to enter the
track.

3.005.07 Wen the track is open for live racing, the m ni mum emergency
nmedi cal service avail able shall be an Advanced Life support (ALS)

anbul ance, staffed by at |east one EMI-P (paranedic) and one EMI-A or
EMI-1. When the track is open for training, the m ninum energency

medi cal service available shall be a Basic Life Support (BLS) anbul ance
with at | east one certified EMI-A (see State of Nebraska Departnent of
Heal th and Human Servi ces Regul ation and Licensure Title 172 Chapters
11 and 12).

3.005.08 No one under the age of sixteen (16) shall be pernitted to
reside in any tack roons, storage roons, feed roons, rest roons, stable
or barn area, except trailer parks, on the grounds of an Association

wi t hout the permission of the stewards.

3.005.09 Stewards may establish directives or decide natters involving
safety of racing participants that do not conflict with existing rules.
Any directive adopted by the stewards shall continue to be effective
until the earlier of a) 30 days follow ng the day adopted or b)

foll owi ng the next schedul ed neeting of the commission only if approved
by the commi ssion at such neeting.

SANI TATI ON

3.006.01 Each racing Association shall make such sanitary arrangenents
as baths, toilets, etc., for the use of jockeys, nutuel enployees,
hor senen, and other enpl oyees, as nmay be required by the Comni ssion.

3.006.02 Al used bedding and manure shall be renpbved fromthe stalls
daily and shall be deposited at a place designated by the Association

3.006.03 Each trainer shall keep all hay, grain and other feed in a
sanitary nmanner and covered.

3.006.04 No dogs will be permitted on the grounds of an Association
except in accordance with a witten policy adopted by the association
and approved by the Conmmi ssion. 1In no case shall dogs be permitted in
the barns or inrediate vicinity or allowed to run | oose

ALCOHOL AND DRUGS

3.007.01 No licensee, enployee of any association, or nmenber of the
Raci ng Commission or its staff, while in restricted areas on the
grounds of an association shall have present within his/her system any
anmount of al cohol which would constitute |egal inpairment or

i ntoxi cati on by a breathal yzer reading of .05 percent or nore al coho
content.

3.007.01A Acting with reasonabl e suspicion, the stewards or a
desi gnat ed Raci ng Conmi ssion representative nay direct any
i censee, enployee of an association, or nenmber of the Racing
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Conmission or its staff while on the grounds of an association to
submit to a test to determ ne the bl ood al cohol content of the
per son.

3.007.02 Drug prohibition/body fluid test or other non-invasive tests.
No |icensee, enployee of an association, or nenber of the Racing

Conmi ssion or its staff, while on the grounds of an association shal
have present wi thin his/her systemany controlled substance as |isted
in schedule |-V of the U S. Code, Title 21 (Food and Drugs Section
812), or any prescription drug unless such prescription drug was
obtained directly or pursuant to a valid prescription or order froma
duly licensed physician who is acting in the course of his/her

pr of essi onal practice.

3.007.02A Acting with reasonabl e suspicion, the stewards or a
desi gnat ed Raci ng Conmi ssion representative nay direct any

i censee, enployee of an association, or nember of the Racing
Conmi ssion or its staff while on the grounds of an association to
submit to a body fluid test or other noninvasive test to
determ ne the presence of controlled substances.

3. 007. 03 PROCEDURES FOLLOW NG PCSI TI VE CHEM CAL ANALYSI S:

3.007.03A For a first violation of rule 3.007.01 a person shal

be fined not |ess than $300. For a first violation of 3.007.02
the person's license shall be suspended for not |ess than 30 days
and the person shall _not be allowed to participate in racing
until such tine as his/her condition has been professionally

eval uated as directed by the Conm ssion and/or stewards. The
Conmi ssion and/ or stewards may al so i npose any other penalty it
deens appropriate.

3.007.03B After a professional evaluation, if the person's
condition proves non-addictive and not detrinmental to the best
interests of racing, he/she may be allowed to participate in
raci ng provi ded he/she produces a negative test result and agrees
to further testing at the discretion of the stewards or

desi gnat ed Raci ng Conmi ssion representative to insure his/her
conti nued uni npai rment. The Conmi ssion and/or stewards nay
further direct his/her continued participation in any
rehabilitati on programas a condition to restoring his/her
license to good standing. The Comm ssion and/or stewards may al so
i mpose any other penalty it deens appropriate.

3.007.03C After a professional evaluation, if the person's

condi tion proves addictive or detrinental to the best interests
of racing, said individual shall not be allowed to participate in
racing until such tinme as he/she can produce a negative test
result and show docunented proof that he/she has successfully
conpl eted a certified al cohol/drug rehabilitation program
approved in advance by the Comm ssion and/or stewards. Said

i ndi vi dual nust agree to further testing at the discretion of the
stewards or the Comm ssion to insure his/her uninpairnent

3.007.03D For a second violation of rule 3.007.01 within five (5)
years, a person shall be fined not |ess than $500 and required to



Title 294
Chapter 3

be professionally evaluated as outlined in rules 3.007.03A B, C.
For a second violation of rule 3.007.02 within five (5) years the
person's license shall be suspended for not |ess than one (1)

year and required to enroll, at his/her expense, into a certified
al cohol /drug rehabilitation program approved in advance by the
Conmi ssion. The person will be restored to good standing only at

the discretion of the Comm ssion and only on condition that

he/ she agree to further testing at the discretion of the stewards
or designated Racing Comri ssion representative to insure his/her
conti nued uni npai rnent. The Conmi ssion may al so i npose any ot her
penalty it deens appropriate.

3.007. 04 Refusal by any individual to provide these sanpl es when
directed shall be in violation of these rules and shall subject such

i ndividual to any penalty deenmed appropriate by the stewards or the
Conmi ssion. Prior violations for refusal by an individual to provide
sanpl es when directed shall be considered the sane as a positive test
for purposes of determ ning a second violation of 3.007.01 or 3.007.02.
Al testing shall be at the expense of the Association or as directed
ot herwi se by the Commi ssion.
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Chapter 4 - COLORS AND EQUI PMENT

4.001 Al racing colors shall be registered with the racing secretary's
of fice.

4.001.01 Registered racing colors nust be used. A tenporary change
fromregistered racing colors may be approved by the stewards. (See
Rul e 4.002)

4.001.02 Any disputes as to the right to use racing colors shall be
deci ded by the stewards.

4.001.03 The Racing Commi ssion will not permit the use of colors which
inits opinion are not neat and cl ean and proper

4.002 The Racing Comm ssion may declare certain colors or parts of same to
be standard for specific post positions and in such situations shall require
the Association to supply same. A reasonable rental may be collected by the
Associ ation fromthe owners if approved by the Conmi ssion. (See Chapter
13-004.05.)

4.003 Permssion for any change of equipnent fromthat which a horse carried
in his last previous race, during the current neeting, nay be obtained only
fromthe stewards

4.004 Permssion to add blinkers to a horse's equi pnent or to discontinue
the use of them nust be approved by the starter before being granted by the
stewards. Pernission to use or discontinue bar plate shoes nmust be approved
by the stewards.

4.005 A trainer shall not change equi pment used on a horse in its |last race
i ncludi ng front bandages, tongue tie, nasal strip or other equiprent
specified by the Board of Stewards wi thout approval of the paddock judge.

4.006 HORSE SHCES

4.006.01 A horse starting in a race nust be shod with shoes or "racing
pl ates" that are generally recogni zed and used for racing purposes.

4.006.02 A horse may not run w thout shoes or with a type of shoes not
general |y used for racing unless by special perm ssion of the stewards.
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4.006.03 A horse may not run in what are known as "turn down" shoes.
A "Turn down" shoe shall be known as a shoe that is turned down nore
than one half inch at the ends.

4.006. 04 The stewards nmay, upon request by the owner or trainer
aut horize a horse to run with "experinmental" shoes.

4.007 Wi ps and/or blinkers my be used on two year olds and other first
starters if schooled before the starter with such equi pment and approved by
the starter and the stewards, before tinme of entry.

4.008 The use of plastic bridles and/or reins is prohibited unless they are
steel reinforced.

4.009 No bridle shall exceed two (2) pounds in weight, and no whip shal
exceed one (1) pound in weight nor be |onger than 32 inches unl ess approved
by the stewards.

4.010 Jockeys riding in Quarter Horse races will not be permtted to use
whi ps during the first twenty (20) yards of the race.

4.011 No jockey shall use spurs.
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Chapter 5 - DECLARATI ONS AND SCRATCHES

5.001 No horse shall be considered scratched or declared out of an
engagenent until the owner or authorized agent or some person deputized by
t he owner shall have given due notice in witing to the racing secretary
before the tinme stipulated by the regul ations of the Association

5.002 For stakes races, if a horse is not named through the entry box at the
usual time of closing, the horse is automatically out.

5.003 The decl aration or scratch of a horse out of an engagenent is
i rrevocabl e.

5.004 Scratches fromstakes races will close forty-five (45) mnutes before
post tine.

5.005 If the miscarriage of any declaration or scratch_by nail or otherw se
is alleged, satisfactory proof of such niscarriage shall be required of the
conpl ai nant. O herw se, the declaration shall not be accepted as of the tine
al | eged.

5.006 No horse in an overnight race shall be scratched wi thout the approval
of the stewards. However, any horse appearing on the "also eligible" |list may
be scratched and shall not be forced to participate in a race provided al
proper scratching procedures as set forth herein and adopted by the

Associ ation are followed.

5.007 A report fromthe veterinarian nay be requested by the stewards and
shall be used only as an aid in determning the final decision of a request
to scratch. (See Chapter 9-003.04.)

5.008 All horses appearing on the overni ght sheet are considered to be
available for the race until such tine as official scratches are announced.
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Chapter 6 - DI SCl PLI NARY ACTI ON AND HEARI NGS BEFORE THE STEWARDS
6. 001 HEARI NG PROCEDURES | N GENERAL

(1) The hearing procedures set forth in chapter 6 apply to hearings
heard by the stewards on a charge of a violation of a rule, except that
any claimcharging a violation arising out of investigative or
enforcenent activity commtted by a steward, a Racing Conm ssion

i nvestigative or enforcement officer, or an enpl oyee or agent of an
associ ati on engaged in investigative or security work may be heard only
in a sanctions enforcement hearing pursuant to Chapter 7.002.

(2) The hearing procedures set forth in Rule 6.001 apply to al
st ewar ds heari ngs.

(3) A charge of rule violation nay be made by a steward, a Racing

Conmi ssion investigative or enforcenment officer, a person designated by
t he Raci ng Comi ssion, or any other person who has information
regarding a rule violation. A charge of rule violation shall be nade
to a steward or to a Racing Conmi ssion investigative or enforcenment

of ficer who shall report such charge to a steward.

(4) The person presenting the case agai nst a charged person shall be
known as the case presenter and nmay be a Raci ng Conmi ssion

i nvestigative or enforcenment officer or a person designated by the
Raci ng Commi ssion. A case presenter nmay testify at a stewards hearing

6.001.01 PRE- HEARI NG REQUI REMENTS

(1) When the stewards receive a report of a rule violation, they shal
orally notify the charged person of the substance of the charge and the
time and place of the hearing, if schedul ed, and shall either provide
witten notice at that tinme or designate a tinme and pl ace when the
charged person may pick up witten notice of the charge and hearing.
Failure of a charged person to appear to pick up witten notice shal

not constitute an excuse for failure to appear at the hearing. |In the
event the stewards are unable to find the charged person to provide
oral notification, the stewards shall mail witten notice by registered
or certified mail to the |ocal and/or pernmanent address on the charged
person's |license application

(2) Witten notice of a charge shall give the time and place of the
hearing, shall contain a statenment of the nature of the charges, and
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shall cite by nunber the statutes or rules alleged to have been
vi ol at ed.

(3) The stewards may i medi ately subject a person charged with a rule
violation to internediate penalty not involving exclusion from

associ ation grounds or |icense suspension. The stewards may

i medi ately exclude a person fromthe grounds of an association or
suspend his |icense when they have reasonabl e suspicion that the person
poses a physical danger to hinself, other persons, or aninals or

ot herwi se poses a substantial danger to the security, safety, and
health conditions at racing neetings or to the integrity of
horseracing. The decision to suspend a |license under this paragraph
may be made by the starter and affirned by the stewards. The decision
to suspend shall be pronptly reported in witing to the Racing

Conmmi ssion and the Racing Secretary by the official who originally

i nposed the suspension. The decision to exclude nay be made in the
first instance by the stewards or they may affirma deci sion nade by
the starter, a Racing Conmission investigative or enforcenent officer
or other person designated by the Raci ng Comm ssion

(4) When an internmediate penalty is inmposed, a hearing nust be held
within 72 hours unl ess the charged person requests a continuance; an
i nternedi ate penalty is not stayed by a continuance. Except for such
request for continuance or for cases covered under Rule 6.005, in al
ot her cases a hearing nust be held within 72 hours unless either the
charged person or the case presenter requests a continuance. The
stewards shall grant a continuance unless they find that there is no
good cause for the request or that serious and undue prejudice wll
result fromthe del ay.

(5) The presence of all the stewards or their appointed deputies is
required at stewards hearings.

6. 001. 02 PROCEDURES AT THE HEARI NG

(1) Unless the charged person as well as a majority of the stewards
agree otherwi se, a stewards hearing will be held in public. A public
heari ng neans that no person may be excluded by the stewards unl ess he
is a prospective witness, he creates a disturbance at the hearing, or
there is reason to believe he will create a disturbance at the hearing.
The fact that a hearing is public does not obligate the stewards to
announce in advance that a hearing is being held or the time, place,
and subject matter of the hearing.

(2) Each person called to testify at a hearing may retain a | awer or
invite an advi sor-observer of his choosing to be present at the
heari ng. An advi sor-observer may testify at the hearing.

(3) A charged person has the following rights at a hearing before the
st ewar ds:

(a) he may retain a |lawer to represent himat the hearing or
invite a person of his choosing to assist or advise himat the
heari ng;
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(b) he may have any prospective w tness except the case presenter
excluded fromthe hearing until after the witness has testified;
(c) subject to paragraph (4), he may call wi tnesses to testify
on his behalf and may present evidence at the hearing, except
that the stewards are not required to permt cross exam nation of
Wi t nesses or to issue subpoenas for the attendance of witnesses.

(4) The stewards shall hear all testinony and evi dence bearing on the
charge that is not unduly repetitious. They shall give effect to al
non-repetitious evidence or testinony except where they decide that it
woul d not be commonly accepted by reasonably prudent persons in the
conduct of their affairs.

(5) Upon a decision that a charge was proved the stewards may
continue, decrease, or increase any internedi ate penalty that was
i mposed.

6.001. 03 FAI LURE TO APPEAR

Where notice of the hearing was provided, a failure of the person
charged to appear at a hearing shall be treated as a waiver of his
right to appear, and the stewards nay proceed to hear the charge
agai nst the person and to i npose an appropriate penalty.

6.001. 04 PCST- HEARI NG REQUI REMENTS

After a hearing the stewards shall transmt a signed witten statenent
to the Racing Conmi ssion, to the case presenter, and to the charged
person. The statenent shall contain the decision and findings of the
stewards, and the penalty inposed.

6. 002 ADDI Tl ONAL HEARI NG PROCEDURES WHERE CHARGE |'S UNRELATED TO RUNNI NG OF
RACE AND PENALTY | MPOSED | S SUSPENSI ON OR REVOCATI ON OF LI CENSE

(1) Unl ess paragraph (2) applies, the foll owi ng additional procedures
are required under this rule in cases in which |license suspension or
revocation is inposed for a rule violation unrelated to the running of
a race:

(a) the hearing before the stewards shall be recorded or
transcri bed;

(b) all witnesses shall be placed under oath or required to
affirmthat their testinmony is truthful;

(c) a steward with direct know edge of the events leading to the
charge from his own personal observation shall provide any such

information as a witness and shall not participate as one of the
hearing officers;

(d) a charged person may not be conpelled to give evidence or
provide information but his silence my be used to draw

i nferences adverse to himregardi ng whet her he comrtted the rule
violation with which he is charged;
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(e) a charged person may cross exam ne any witness who testifies
agai nst him except that his right of cross exam nation does not
prevent hearsay testinobny and evidence that is otherw se

adm ssi bl e under Rule 6.001.02 (4).

(2) A charged person nmay waive any one or nore of the hearing rights
provi ded except the requirenment in paragraph (a) that the hearing be

recorded or transcribed. 1In the event of malfunction of recording
equi prent, an appeal by a charged person of an adverse decision will be
de novo.

(3) After a hearing, the stewards shall transmt a signed witten
statenment to the Racing Commission, to the case presenter, and to the
charged person. The statenment shall contain the decision and findings
of the stewards and the penalty inposed, a record of the vote with
regard to decision and penalty except that such record need not
identify the vote of any particular steward, and any explanation of the
deci sion the stewards choose to include.

(4) At the election of the stewards any and all of the procedures set
forth in paragraphs (1) and (3) nay be followed at any stewards hearing.

6. 003 ADDI TI ONAL HEARI NG PROCEDURES WHERE CHARGE | S RELATED TO RUNNI NG OF
RACE AND PENALTY | MPOSED |'S SUSPENSI ON OR REVOCATI ON OF LI CENSE

In a hearing directly related to the running of a race where a |icense
suspensi on or revocation is inposed, the hearing rights set forth in Rule

6. 002 are applicable, except that a steward with direct know edge of the
events leading to the charge fromhis own personal observation of the running
of the race nay participate as one of the hearing officers.

6. 004 EXCLUSI ONS BY EMPLOYEES OR AGENTS OF AN ASSCCI ATl ON

(1) An enpl oyee or agent of an association nay exclude a person from

t he grounds of an association for reasons of business judgnent
unrelated to the rules of racing. Unless paragraph (2) applies, an
associ ati on decision to exclude a horseracing industry or |icensee
partici pant shall be preceded by a hearing before the state steward or

i ndependent hearing officer. The steward or hearing officer shal

revi ew the association decision to assure that it was made for business
judgnent reasons that did not involve bias against the person or

di scrimnation on the basis of the person's race, religion, or ethnic

gr oup.

(2) I'n advance of hearing, an enployee or agent of an association may
i medi ately exclude a person fromthe grounds of an associati on when
there is reasonabl e suspicion that the person poses a physical danger
to hinself, other persons, or to animals or otherw se poses a
substantial danger to the security, safety, and health conditions at
racing neetings or to the integrity of horseracing.

(3) If an association or licensee elects to have an excl usi on hearing
proceed in front of an independent hearing officer, the hearing officer
shal |l be selected by the Conmi ssion but the association or |icensee so
choosi ng shall bear all costs and fees of the hearing officer
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6.004. 01 PRE-HEARI NG PROCEDURES AT STEWARDS EXCLUSI ON HEARI NG

(1) An association decision to exclude a horseracing industry or

i censee participant nmust be made in witing and signed by a person
desi gnated by the association to bring the decision to the stewards for
review. The association shall also provide a copy of this report to
the horseracing industry or |icensee participant subject to exclusion

(2) Unless a hearing officer is to conduct the hearing, the state
steward shall, upon receipt of a witten report from an associ ation

set a tinme and place for the hearing and provide two copies to the
representative of the association; it is the responsibility of the
association to provide notice to the person subject to exclusion and to
verify for the state steward that notice was provided. |If a hearing

of ficer is designated to conduct the hearing, it shall be the

responsi bility of such hearing officer to set a tinme and place for the
hearing and to provide copies to the representative of the association

(3) If the horseracing industry or licensee participant has been
excluded from associ ati on grounds pursuant to Rule 6.004 (2), a hearing
nmust be held within 72 hours unless the excluded person requests a
conti nuance; the decision to exclude is not stayed by a conti nuance.

In all other cases, a hearing must be held within 72 hours unless

ei ther the excluded person or association representative requests a
conti nuance. The state steward or hearing officer shall grant a
continuance unless they find that there is no good cause for the
request or that serious and undue prejudice will result fromthe del ay.

(4) The person presenting the case against a horseracing industry or
I icensee participant shall be an enpl oyee or agent of an association
Such person may testify at an excl usion hearing.

6.004. 02 HEARI NG PROCEDURES

(1) Unless the association and person subject to exclusion agree

ot herwi se, an exclusion hearing will be held in public. A public
heari ng nmeans that no person may be excluded by the stewards unl ess he
is a prospective witness, he creates a disturbance at the hearing, or
there is reason to believe he will create a disturbance at the hearing.
The fact that a hearing is public does not obligate the state steward
or hearing officer to announce in advance that a hearing is being held
or the tine, place, and subject matter of the hearing.

(2) Each person called to testify at a hearing may retain a | awer or
invite an advi sor-observer of his choosing to be present at the
hearing. An advi sor-observer may testify at the hearing.

(3) A person subject to exclusion has the following rights at an
excl usi on heari ng:
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(a) he my retain a |lawer to represent himat the hearing or
invite a person of his choosing to assist or advise himat the
heari ng;

(b) he may have any prospective w tness except the enpl oyee or
agent of the association who is presenting the case excluded from
the hearing until after the witness has testified;

(c) subject to paragraph (b), he may call witnesses to testify on
his behal f and may present evidence at the hearing, except that
the stewards are not required to permt cross exam nation of

Wi tnesses or to issue subpoenas for the attendance of witnesses.

(4) The state steward or hearing officer shall hear all testinony and
evi dence bearing on the charge that is not unduly repetitious. The
state steward or hearing officer shall give effect to all non-
repetitious evidence or testinmony except where they decide that it
woul d not be comonly accepted by reasonably prudent persons in the
conduct of their affairs.

6. 005 REPORT OF PGSSI BLE FELONY AND STAY OF STEWARDS HEARI NG

The stewards, a Racing Comm ssion investigator or enforcenment officer, or

ot her enpl oyee of the Racing Comm ssion who, during the course of officia
duties for the Racing Commi ssion, develop or uncover probable cause to
believe that a |licensee conmitted a felony, shall report such information to
the State Patrol or County Attorney for appropriate action. If the conduct so
reported al so constitutes a possible rule violation then, unless an energency
situation or other good cause exists, the stewards nay stay any hearing
pendi ng the outconme of the crimnal referral. Were appropriate, the
stewards nay suspend the |icense of the person or exclude himfromthe
grounds of an association accessible only to licensees until the crimna

i nvestigation is resol ved
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CHAPTER 7
COW SSI ON

7.001

PRACTI CE AND PROCEDURE BEFORE THE NEBRASKA STATE RACI NG

DI SCI PLI NARY HEARI NGS

7.001.

01 A person or persons may request review by the Racing

Conmi ssi on when penalized or disciplined under the | aw or under these

rul es.

7.001.

7.001.01A A final appeal in the case of any person penalized or
di sciplined by the stewards of an association racing under a
license issued by the Comm ssion, may be taken to the Conmm ssion

7.001. 01B Such appeal nust be filed in witing at the office of
the Conmission within five (5) days of the date of said penalty
or inposition of said discipline.

7.001. 01C The request shall be signed by the person making it
and must set forth reasons why said hearing shoul d be granted.

7.001. 01D Any applicant for a hearing will be heard in person or
by counsel or the case nmay be submitted in witing.

7.001.01E All conplaints and requests to the Commi ssion nust be
inwiting and all papers filed with the Conmi ssion shall becomne
t he property of the Conmi ssion.

7.001. 01F An appeal froma decision of a racing official to the
Conmmi ssion shall not affect such decision until the appeal has
been acted upon by the Comni ssion unless otherw se ordered by a
court of conpetent jurisdiction (See Chapter 12-001.02 and

Revi sed Statutes of Nebraska Chapter 2, Article 12).

02 The follow ng types of hearings are to be governed by this

chapter:

7.001. 02A Any hearing initiated by the Racing Comm ssion upon
its own notion pursuant to any natter within its jurisdiction

7.001.02B Any hearing initiated by any person upon witten
request received by the Raci ng Comm ssion pertaining to



revocation of any license required by Statute or by the Rules of
Raci ng.



7.001.02C Witten request for the pronul gation, amendnent or
repeal of any Rule of Racing, or a request for a declaratory
ruling that any of the Rules of Racing do or do not apply to any
person, property or state of facts.

7.001. 03 Before any hearing, reasonable notice shall be given to al

interested parties. Such notice shall be in witing and shall state
the tine, place and nature of such hearing and the issues and subj ect
matter to be covered and discussed.

7.001.03A In all contested cases, such witten notice shall be
given in person or sent to such parties by certified or
registered mail to the |local and/or permanent address appearing
on said party's license application and shall contain a statenent
of the nature of the charges agai nst such person and shall cite
by nunmber the Statutes or Rules allegedly violated.

7.001.03B In Rule 7.001.08 appeals fromcontested cases heard by
the stewards pursuant to Rules 6.001 and 6.002 notice shall be
achieved in the sanme fashion prescribed for contested cases
except that nailed witten notice need neither be certified nor
regi stered.

7.001.04 If such notice is required to be given to any entity other
than an individual, such notice shall be sent to the principal place
of business or to the registered agent of such entity.

7.001.05 A contested case shall nean any proceedi ngs before the Racing
Conmission in which the legal rights, duties or privileges of a
specific party are required by law or constitutional right to be
determ ned only after hearing.

7.001.06 In the case of a hearing for the pronul gati on, amendnent, or
repeal of any rule, or for other than a contested case, such notice
shal |l be sufficient wthout being mailed as provided herein if such
notice be given at least thirty (30) days prior to such hearing by
publication in a newspaper having general circulation in the state,
PROVI DED THAT, such notice by publication and hearing may be waived by
the Governor in witing.

7.001.07 There are no prescribed procedural forns for use in practice
bef ore the Raci ng Conmmi ssion, but all matters shall be subnmitted in
writing unless otherw se provided in Chapter 7.001 through 7.002.05 and
where appropriate, nmay be supported by affidavit, docunments, data or
simlar evidence.

7.001.08 (1) Unless paragraph (4) applies, any appeal taken froma
stewards hearing in which Rule 6.002 procedures were provided shall not
be treated as a contested case requiring de novo hearing by the Racing
Conmi ssion so | ong as:

(a) the penalty inmposed was neither |icense suspension nor
revocation;

(b) the state steward was one of the stewards who presided at the
heari ng; and



(c) the decision of the stewards was unani nous both as to
deciding that the charged person comrtted a rule violation and
on the penalty to be inposed.

(2) On appeal of a stewards decision covered by this rule, the Racing
Commi ssion shall confine its reviewto the record and exhibits fromthe
stewards hearing, the witten stewards statenent, and any briefs that
were submtted. The Commi ssion shall permt the filing of briefs and
shall allow a reasonable tine before hearing an appeal to pernit such
filing.

(a) Opportunity shall be provided to the charged person and the
case presenter in person or through counsel to reviewthe
recording or transcript of the stewards hearing, but it shall not
be necessary to produce a witten transcript of the recording or
a copy of transcribed stenographic notes unless requested by the
charged party, in which case the request shall be made within
five (5) days of the decision of the stewards and shall be
acconpani ed by a tender of the costs of preparation. A requested
transcript shall be provided within a reasonable tinme before the
appeal is heard by the Raci ng Comi ssion.

(b) Opportunity to present oral argunent shall be afforded to the
case presenter either in person or through counsel appointed by

t he Raci ng Commi ssion and the charged person either in person or
t hrough retai ned counsel or other personal representative, except
that the Racing Comm ssion shall not appoint counsel for the case
presenter in any case in which the charged person is
unrepresented by counsel

(c) The Racing Commi ssion shall reverse or nodi fy a decision of
or penalty inposed by the stewards only if it decides that such
deci si on was unsupported by substantial evidence in the record or
was clearly erroneous or arbitrary and capricious. The Racing
Conmi ssion shall prepare and sign a witten statenment of its
findings, including a record of the vote.

(3) If an appeal is filed froma decision of the Racing Conm ssi on
rendered under this rule, the Racing Conmission shall prepare an
official record that shall include the record of the stewards hearing
and any exhibits that were introduced as well as the witten statenent
of the stewards and the witten decision of the Racing Comm ssion, but
it shall not be necessary to produce a witten transcript of any
recordi ng of the stewards hearing or additional copies of the
transcri bed stenographic notes unl ess requested by the charged party,

i n which case such request shall be requested not nore than five (5)
days after the final decision of the Racing Conmi ssion and shall be
acconmpani ed by a tender of the costs of preparation

(4) Notwithstandi ng paragraphs (1), (2), and (3), a Conm ssion review
heari ng may be held de novo when:

(a) the Racing Commi ssion on an i ndependent review of the record
decides that the record is inadequate to permnmit reasoned review,



(b) a charged person makes a substantiated clai mof bias against
one or nore of the stewards presiding at the hearing;

(c) a charged person nakes a credible claimthat a witness did
not testify because his presence was avail able only through
Conmi ssi on subpoena and makes a substanti ated case regarding the
necessity of the witness;

(d) a charged person nakes a credible claimthat a witness who
testified against himat the stewards hearing was one whose
testimony shoul d have been excl uded under a claimof privilege
recogni zed under the Nebraska Rul es of Evidence as vesting a
right to demand such exclusion in a party to a hearing

(e) new evidence is avail able that was not reasonably avail abl e
at the time the stewards hearing was held.

7.001.09 Any person, except persons other than the charged person and
case presenter described in Rule 7.001.08, appearing at any hearing
hel d pursuant to these rules has the right to appear personally and to
be represented by counsel or may, in the alternative, appear by and

t hrough such counsel or other personal representative.

7.001.10 Except for appeals of stewards decisions covered by Rule
7.001. 08, at any hearing held pursuant to these rules, opportunity
shall be afforded all parties to present evidence and argunent with
respect to the issues and subject matter of the hearing. The Racing
Conmi ssion shall prepare an official record which shall include
testimony and exhibits in a contested case, but it shall not be
necessary to transcri be shorthand notes unless requested for the
pur pose of appeal, in which event such transcript shall be requested
not nmore than five (5) days after the final decision of the Racing
Conmi ssi on and such request shall be acconpani ed by a tender of the
costs of preparation. Informal disposition may al so be nade of any
contested case by stipulation, agreed settlenment, consent order or
defaul t.

7.001. 10A (1) At hearings held pursuant to Rule 7.001.10 the
Raci ng Comm ssion nay admt and give probative effect to evidence
whi ch possesses probative val ue commonly accepted by reasonably
prudent persons in the conduct of their affairs. It shall give
effect to the rules of privilege recognized by law. It nmay
exclude inconpetent, irrelevant, immterial and duly repetitious
evi dence, PROVIDED, that any party to a formal hearing, from

whi ch a decision may be appealed to the courts of this state, my
request that the Racing Conmi ssion be bound by the rul es of

evi dence applicable in District Court by delivering to the Racing
Conmi ssion at |least three (3) days prior to the holding of such
hearing a witten request therefore, such request to include the
requesting party's agreenent to be liable for the paynent of
costs incurred thereby and upon any appeal or review thereof,

i ncluding the cost of court reporting services which the
requesting party shall procure for the hearing. Al costs of a
formal hearing shall be paid by the party or parties agai nst whom
a final decision is rendered.



(2) A person charged with a rule violation may not be conpel |l ed
to provide information at a de novo hearing conducted by the
Raci ng Commi ssion but silence by such |licensee may be used to
draw i nferences adverse to the charged person regardi ng whet her
he conmitted the rule violation with which he is charged.

7.001.10B At hearings held pursuant to Rule 7.001.10 —the Racing
Conmi ssi on may adm ni ster oaths, issue subpoenas, conpel the
attendance of witnesses and the production of any papers, books,
accounts, docunents, and the testinony and cause the depositions
of witnesses residing either within or without the state to be
taken in the manner prescribed by |aw for taking depositions in
civil actions in the District Court. Any depositions so taken
may be used as in civil cases in the District Court. Any party
in a contested case shall have the right to obtain fromthe
Conmi ssion a subpoena for any wi tnesses which nay be desired at
such hearing

7.001.10C At hearings held pursuant to Rule 7.001.10 the

evi dence, including records, docunents and the like in the
possessi on of the Racing Comm ssion of which it desires to avai
itself, shall be offered and made a part of the record in the
case. No other factual information or evidence shall be
considered in the determ nation of the case. Docunentary

evi dence may be received in the formof copies or excerpts or by
i ncorporation by reference.

7.001. 10D At hearings held pursuant to Rule 7.001.10 every party
nmay cross exani ne any witness who testifies against him except
that his right of cross exam nation does not prevent hearsay
testimony and evidence that is otherw se adm ssi ble under Rule
7.001. 10A. Every party shall have the right to cross-examn ne

wi t nesses who testify and shall have the right to submt rebutta
evi dence.

7.001. 10E At hearings held pursuant to Rule 7.001.10 the Racing
Conmi ssion may take notice of judicially cognizable facts and in
addition may take notice of general, technical, or scientific
facts within its specialized know edge. Parties shall be notified
either before or during the hearing, or by reference in
prelimnary reports or otherw se, of the material so noticed.
There shall be afforded an opportunity to contest the facts so
noti ced. The Racing Conmission may utilize its experience,
techni cal conpetence and specialized knowl edge in the eval uation
of the evidence presented to it.

7.001. 10F At hearings held pursuant to Rule 7.001.10 the Racing
Conmi ssion may require the subm ssion of briefs to aid it in the
determ nation of any issue at a hearing. Any party desiring to
submt such a brief may do so by indicating to the Conmm ssion
before or during such a hearing and obtaining leave to file such
a brief. The tinme in which such briefs shall be filed shall be
fixed at the tinme of the Conmission's request for such briefs, or
upon the granting of a party's request to so file.

7.001.10G At hearings held pursuant to Rule 7.001.10 the Racing
Conmi ssion shall render its final decision stating its findings



of fact and conclusions of |aw pursuant to Chapter 7.001.15 not
later than ten (10) days after the hearing in any contested case.

7.001.11 Every decision and order adverse to a party to the proceeding
rendered by the Racing Commission in a contested case shall be in
witing or stated in the records and shall be acconpani ed by findings
of fact and conclusions of law. The findings of fact shall consist of
a conci se statenment of the conclusions upon each contested issue of
fact. Parties to the proceeding shall be notified of the decision and
order in person or by registered or certified mail, return receipt
requested. A copy of the decision and order and acconpanyi ng findi ngs
and conclusions of |aw shall be delivered or mailed upon request to
each party or the attorney of record. The date of notification shal
be the date such party is notified in person or the date mailed notice
so received, as evidence by the return receipt, whichever is
applicable. PROVIDED THAT such mail ed notice shall be effective from
the date of mailing if sent to the |ast known address of such party in
t he possession of the Racing Commission if such nailed notice be
returned undelivered for any reason

In Rule 7.001.08 appeals fromcontested cases heard by the stewards
pursuant to Rules 6.001 and 6.002 notice of the decision and order and
the ef fect of such notice shall be handled in the same fashion
prescribed for contested cases under this rule.

7.001.12 Any party desiring a continuance shall, either upon receipt
of a notice of hearing or as soon thereafter as possible, notify the
Raci ng Commission in witing of such desire and shall set forth the
reasons why such a continuance should be granted. Ganting of a
continuance lies within the sound discretion of the Raci ng Conmi ssion
and shall be granted only for good cause shown, PROVIDED THAT t he
Raci ng Commi ssion nay at any tine order continuances on its own notion

7.001. 13 The Racing Commi ssion may desi gnate any person or persons to
make such investigations as they deem necessary to assist with the
determ nation of any matter within its jurisdiction. 1In a contested
case, all parties shall receive witten notice that such investigation
has been ordered by the Conmi ssion. Such notice shall state the nane
or nanmes of the person or persons designated to conduct such

i nvestigation, and a general statenent of the nature and purpose of
such investigation. Any findings or exhibits resulting fromsuch an

i nvestigation may be included and becone a part of the evidence on
record of any hearing pursuant to Chapter 7.001.10 and 7.001.17. The
results shall be made available to any party upon witten request.

7.001. 13A The Racing Commi ssion shall render its final decision
in an appeal under Rule 7.001.08 not later than ten (10) days
after hearing oral argunent in the appeal, not later than fifteen
(15) days after submission of briefs in the event there is no
oral argunent, and not later than twenty (20) days after
receiving witten request for an appeal in the event no briefs
are to be filed.

7.001.14 Any party aggrieved by the final decision of the Conm ssion
may request a rehearing within six (6) days after such party shall have
been notified of the decision of the Conm ssion pursuant to Chapter
7.001.11. Ganting of the motion for rehearing lies within the sound



di scretion of the Conmi ssion, and the Commission shall notify such
requesting party within six (6) days of the decision on such notion
PROVI DED THAT the granting of a notion for rehearing shall not stay the
enf orcenent of the decision of the Racing Conm ssion

7.001.15 Any party aggrieved by the decision of the Raci ng Conmi ssion
after the hearing, rehearing or denial of a rehearing nay appeal to a
District Court of the State pursuant to Chapter 84, Article 1 X, RR S
Nebr aska 1943, PROVI DED THAT such appeal shall not stay the enforcenent
of the Racing Comm ssi on.

7.001.16 In any hearing pursuant to these rules, the Racing Conm ssion
may in its discretion appoint a hearing exam ner, either one menber of
t he Conmi ssion or other qualified individual, to conduct such hearing.
Such exam ner shall make reconmendations in witing to the Conm ssion
and such recommendati ons shall becone a part of the record of the case
pursuant to Chapter 7.001.10C and Chapter 7.001.24.

For purposes of stewards hearings heard on appeal pursuant to Rule
7.001. 08, the stewards are designated herein as hearing exanminers in
the original stewards hearing.

7.001.17 Any party aggrieved by an action of the stewards pursuant to
Chapter 6 of these rules nay prosecute an appeal to the Racing
Conmmi ssi on pursuant to Chapter 7.001.02B which appeal nust be filed
within five (5) days of the date that the penalty was inposed pursuant
to Chapter 7. Stewards hearing conducted to consider a decision by an
association to exclude a horseracing industry or |icensee participant
for business judgnent reasons pursuant to Rule 6.004 do not constitute
hearings in which a party is aggrieved by an action of the stewards;
deci sions in such hearing are not appeal able to the Raci ng Conm ssion

7.001.18 Such an appeal froman action of the stewards mnmust be signed
by the party prosecuting such appeal and shall set forth such party's
reasons for believing said party is entitled to relief.

7.001.19 Unless a charged person requests nore tine to file a brief in
an appeal held pursuant to Rule 7.001.08, the Racing Conmm ssion shal

set an appeal froma stewards hearing for hearing before the conmnm ssion
not more than thirty (30) days fromthe tinme the request for appeal was
received. Notice of such hearing shall be given in accordance with
Chapter 7.001.03.

7.001.20 An appeal to the Racing Conmi ssion froma penalty inposed by
the stewards shall not stay the enforcement or effect of the decision
of the stewards, unless otherw se ordered by a court of conpetent
jurisdiction or the Conm ssion

7.001.21 Except for appeals held pursuant to Rule 7.001.08 the hearing
of all contested cases before the Racing Conmi ssion shall be de novo.

7.001.22 Any interested party may petition the Racing Comm ssion at
any time to request promul gation, anendnent or repeal of any rule of
t he Conmi ssion, including those procedural rules set forth in this
chapter. Such petition shall set forth a proposed draft of the rules
or anendnent the petitioner seeks to pronulgate or state the exact



7.002

section of the rules the petitioner desires repealed. |In addition, the
petitioner shall set forth reasons for requesting the desired action
The Conmi ssion shall set such petition for hearing and shall give
notice pursuant to Chapter 7.001.03 and Chapter 7.001. 06.

7.001. 23 Except for appeals held pursuant to Rule 7.001.08 in any
heari ng before the Comm ssion, any interested person or persons may
appear personally or by representative to submt their views orally or
inwiting. Such witten presentations nay be forwarded to the

Conmi ssion prior to the date of hearing.

7.001.24 Any and all witings, testinony, data, exhibits, records,
docunents or the like presented to or filed with the Conmm ssion shal
becorme the property of the Comm ssion and shall be make a part of its
record if the Comm ssion chooses to avail itself of the same. |If such
material is so availed, or forms any basis of the final decision of the
Conmission it shall be nmade a part of the record of the case pursuant
to Chapter 7.001.10C

7.001.25 Any interested person may petition the Racing Comm ssion and
request a declaratory ruling with respect to the applicability to any
person, property or state of facts or any rule or statute enforceable
by the Commission. Said petition shall be in witing and signed by the
petitioner and shall set forth the person, property or state of facts
or any rule or statute enforceable by the Conmmi ssion. Said petition
shall be in witing and signed by the petitioner and shall set forth

t he person, property or state of facts upon which the petitioner
desires a ruling. The Conmi ssion shall set a tinme and a place for such
hearing and shall give notice pursuant to Chapter 7.001.03.

SANCTI ONS ENFORCEMENT HEARI NGS
7.002.01 JURI SDI CTI ON

(1) The Conmi ssion or a person designated by the Commi ssion under Rule
7.001.16 shall hear clainms alleging willful, unlawful, and
unconpensat ed sei zures of the private property of another or of
willful, unlawful, and unconpensated danage or destruction to the
private property of another. See Neb. Rev. Stat. Section 2-1245.

(2) Aclaimof violation my be nmade by any |icensee, by a steward, or
by a nenber of the Racing Comm ssion or its staff.

(3) Aclaimof violation my be nade agai nst any |icensee, steward, or
a nmenber of the Racing Conmission or its staff.

(4) A claimotherw se cogni zable by the Raci ng Comm ssion may be heard
only if the violation was comritted on the grounds of an association
during the course of a neeting or at a racetrack or place where horses
are kept that are eligible or entered to run at such neeting.

7.002. 02 PROCEDURES BEFORE COWM SSI ON

(1) A claimof violation nust be nmade in witing, signed by the person
alleging the violation, and filed with the Racing Conm ssion within



five (5) days, excluding Sundays and state and national holidays, after
the alleged violation. The claimnmust state the time and pl ace of the
al | eged violation, the nane and |icensee status of the person who
conmitted the alleged violation, the names of any witnesses to the
circunstances constituting the alleged violation, and the particul ar
rule alleged to have been breached. The filed statenent nust also

i ncl ude sufficient discussion of the alleged violation for the

Conmi ssion to understand the nature of the claimthat the rule
willfully was breached.

(2) Except for any specific provision to the contrary in this chapter
t he Conmi ssion shall treat any clains brought under this chapter as

t hough the claimwere a contested case heard de novo by the Conmi ssion
under Chapter 7.

(3) I'n hearings under this chapter a person clainmng to be injured by
an alleged violation is not a party. Such person is also not an
aggri eved person for purposes of Chapter 7, and the Conmi ssion shal
not provide a remedy to such person

7.002. 03 DEFENSE TO CLAI M

In any hearing under this rule it shall be a defense to a claimthat

t he person charged acted in good faith and in the exercise of due care
in applying a Racing Conmission rule. No fine, suspension, disnssa

or any other such penalty nmay be inposed absent a decision that the
person acted with gross negligence or in deliberate disregard of a
clearly established rule, statutory, or constitutional right of which a
reasonabl e person woul d have been aware.

7.002. 04 SCOPE OF REVI EW

(1) Wth regard to the performance of any discretionary act under the
rul es, the Conmi ssion shall not substitute its judgment for that of the
official directly invol ved.

(2) In a claimbased on a search, entry, or frisk, the fact that no
cont raband or evidence of rule violation was uncovered is not a
sufficient showing that a rule was violated. Any claimthat alleges
only the failure to find contraband or evidence shall be disnissed
wi t hout heari ng.

(3) I'f the Conmi ssion concludes that as a natter of |aw an
interpretation of a rule was in error or that there was clear error in
the application of a rule, the Conmission nay issue a ruling providing
the interpretation of the rule that is to be followed or proscribing
certai n conduct undertaken pursuant to that rule.

(4) In any hearing under this rule the Racing Conm ssion shall also
consi der whether a claimwas nmade in willful bad faith or was so
frivolous as to denonstrate a claimant's grossly negligent disregard
for proper procedure. |If the Conmission so finds, it may inpose
against the claimant a fine, |icense suspension or revocation, or any
other penalty it decides is appropriate.



7.002. 05 PENALTI ES

(1) The Commi ssion under this chapter has the authority to inmpose any
penalty or disciplinary sanction it deens appropriate, including a
fine, disnmissal or suspension from enpl oynent of a Conm ssion enpl oyee,
and |icense suspension or revocation.



This page intentionally |eft blank



Chapter 8 - ENGACEMENTS AND TRANSFER

8.001 If a horse is sold by private treaty or at public auction, the witten
acknow edgenent of both parties is necessary to prove the fact that he was
sold with his engagenents. Wen a horse is clained out of a claimng race,
the horse's engagenents are included. The sale, under any circunstances, to
a person ruled off or to a disqualified person, shall not give such person
the privilege of racing the horse.

8.002 No horse entered in a race may be sold or transferred until after the
race in which it is entered has been run, w thout permni ssion of the stewards.
Nei t her shall a horse so entered be transferred to another trainer unti

after the race in which it is entered has been run, w thout perm ssion of the
st ewar ds.

8.003 When a horse is sold or transferred, the transfer authorization shal
be filled out in duplicate by the stewards and filed with the racing
secretary and the Conmission. The formto be furnished by the Conmmi ssion

8.004 Subscriptions and all entries or rights of entry are valid when a
horse is sold with his engagenents duly transferred; in duly registered
partnershi ps when subscriptions, entries and rights of entries survive in the
remai ni ng partners; and when entries under the decedent's subjection have
been nade previous to the decedent's death by the transfer of the right of
entry.

8.005 Subscriptions and all entries or rights of entry under them becone
void on the death of a subscriber, except in case of duly registered
partnershi ps, or except subject to the sanction of the stewards, when the
personal representative of an estate shall in witing, request that the
benefits of such, accrue to the estate of the decedent subscribed for the
privilege of transfer and shall agree to assume any and all obligations
incident to the original entries.

8.006 In case of any transfer of a horse with its engagenents, such horse
will not be eligible to start in any stakes, unless at the usual tine of the
runni ng of the stakes, or prior thereto, the transfer of the horse and its
engagenents shall be exhibited when denanded to the racing secretary.

8.007 No person shall nake or receive the transfer of a horse or engagenent
for the purpose of avoiding disqualification. (See statute 2-1220.)

8.008 When a vendor fails to strike a horse out of an engagenent, not sold
or transferred with the horse, the purchaser is not entitled to start the
horse, or to the stakes if the horse w ns.



8.009 Should a horse be sold with his engagenents, or any part of them the
sell er cannot strike the horse out of any such engagenents.
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Chapter 9 - ENTRIES AND SUBSCRI PTI ONS
9. 001 ENTRIES AND SUBSCRI PTI ONS

9.001.01 Wen a person is ruled off a course or suspended, every horse
owned in whole or in part by said person or under said person's care
and control shall be ineligible to be entered or start in any race
until said horse has been reinstated, either by the rescinding of his
owner's penalty or by his transfer through bona-fide sale to an

owner shi p acceptable to, and approved by the stewards or the

Nebr aska State Racing Conmi ssion.

9.001. 01A When a person is ruled off a course or suspended, said
person shall not be qualified, whether acting as agent or

ot herwi se, to subscribe for or to enter or run any horse in any
race either in said person's own nane or in that of any other
person until the rescinding of such penalty. (See Statute
2-1220.)

9.001.02 Horses will keep preference when shipping back and forth from
of f the grounds, unless starts at a track outside the State of Nebraska.

9.001.03 No person shall willfully enter, or cause to be entered, or
start a horse which said person knows or believes to be ineligible or
di squal i fi ed.

9.001.04 A horse shall not be qualified to start in any race unless he
has been and continues properly entered therein

9.001.05 For all races, the racing secretary is authorized to receive
entries, declarations and scratches.

9.001.06 Entries, declarations and scratches shall be made in witing
and signed by the owner of the horse, the trainer, or the owner's

aut hori zed agent or a licensed person authorized by the owner or
trainer. Each association shall provide blank forns on which entries,
decl arations and scratches are to be made.

9.001. 07 A signed entry blank shall be prina facie evidence that the
contents of the entry blank express the desires and intent of the
person naking entry.
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9.001.08 An entry must be in witing, by tel ephone, facsinmile, or

ot her approved communi cation device to the racing secretary. The entry
nmust be confirmed in witing should the stewards or the racing
secretary so request. The racing secretary or stewards nust refuse an
entry if not satisfied that it reflects the intent of the owner

9.001.09 No person not having an interest in a horse, equal at |east
to the interest or property of any other one person is entitled to
enter the horse in a race as the owner. (See Statute 2-1220.)

9.001.10 Joint subscriptions and entries may be nade by any one or
nore of the owners. However, all partners and each of them shall be
jointly and separately liable for all fees and forfeits.

9.001.11 In entering a horse, it nust be clearly identified. (See
Statute 2-1220.)

9.001.12 The racing officials shall have the power to call on any
person in whose nane a horse is entered to produce proof that the horse
entered is not the property either wholly or in part of any person who
is disqualified, or to produce proof of the extent of said person's
interest or property in the horse, and in default of such proof being
given to their satisfaction, may declare the horse out of the race.
(See Statute 2-1220.)

9.001.13 No horse shall be allowed to enter or start in any race

unl ess duly registered and nanmed with the Registry O fice of the Jockey
Club (New York) and the certificate of registration properly endorsed
to the current owner is on file with the racing secretary. (Exceptions
may be made if a horse had been shipped to a track for a special race
and said horse has been currently racing at another recognized neeting,
but only after positive identification had been made.) (See Statute
2-1220.) Quarter Horses nust be registered and named with the

Regi stration Ofice of the Anerican Quarter Horse Association, and the
| ast recorded owner on the registration papers is considered the |ega
owner. Transfer forns will not be considered when determ ning
owner shi p, except as specified for claimng under Chapter 13.009. 10.

9.001.14 If a horse's nane is changed, his new name shall be

regi stered with the Jockey Cub (New York) and no entry shall be
accepted until such tinme as the new certificate of registration has
been issued by the Jockey Cl ub (New York).

9.001.15 No horse will be allowed at a track, and no horse shall be
entered or permtted to start, unless a current, valid health
certificate showi ng that said horse has been exami ned and found to be
free fromsynptons of any infections or conmuni cabl e di sease, is on
file with the racing secretary.

The health certificate is valid when it is nade by an accredited
veterinarian |licensed by the state authority which governs |icensing
veterinarians in the state where the exanmi nation and certificates were
made. It is current if it is dated not nore than thirty (30) days
prior to the date the horse described in the certificate arrives at a
Nebraska race track for the first tine in a calendar year. The health
certificate shall remain valid if a horse is shipped fromone Nebraska
track to another Nebraska track during the cal endar year. Any track
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nMay i npose a nore rigorous requirenent with respect to the tine a
health certificate shall remain valid. A new health certificate shal
be required each tine a horse is shipped fromoutside of the state and
each tinme a horse remains off a Nebraska track for a period exceedi ng
30 days. The certificate shall include the tenperature of the horse at
the tine he was exam ned. The association conducting the racing
nmeeting is responsible for compliance with this rule.

9.001.16 No nmiden over five (5) years of age nor any horse over
twel ve (12) years of age will be allowed to start in Nebraska unl ess
special permission to deviate fromthis rule is requested by an
associ ati on and approved by the Conmm ssion

9.001.16A A nmiden five years of age or older, to be eligible to
enter or start, rmust have a record of one or nore prior starts at
a recogni zed neet. Any exception to this requirenment nust be
requested by the association and approved by the Conmmi ssion

9.001.17 No horse shall be permtted to enter or to start in any race
unless he is in the care of, and the saddling is supervised by, a
trainer currently licensed in Nebraska.

9.001.18 No horse shall be permtted to start whose name and true
ownership is not registered with the racing secretary. (See Statute
2-1220.)

9.001.19 The entry of a horse must be in the nane of his true owner.
(See Statute 2-1220.)

9.001.20 A horse must be eligible at the time of starting. (See
Chapter 15-003.)

9.001.21 No horse involved in a partnership shall be pernmitted to
enter or start until the rules of the registration of partnerships have
been conplied with.

9.001.22 A horse shall not be qualified to be entered, or to start in
any race, if owned in whole or in part, or if under the nanagenent,
directly or indirectly of a disqualified person (See Statute 2-1220.)

9.001.23 If an entry fromany disqualified person or a disqualified
horse is received, such entry shall be void and any noney paid for such
entry shall be returned if the disqualification is disclosed forty-five
(45) mnutes before post-time for the race. Oherw se, any such noney
shall be paid to the wi nner.

9.001.24 No disqualified horse shall be allowed to start in any race.

9.001.25 No entry in any race shall be accepted for a horse owned
wholly or in part by, or trained by, a person whose husband or wife is
under |icense suspension at time of such entry; except that, if the
license of a jockey has been suspended for a routine riding offense,
the stewards may waive this rule.

9.001.26 No owner or trainer or other licensee shall enter or start a
horse that:
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(1) is not in sound racing condition
(2) has a trachea-tube in place as a result of a tracheostony,

(3) has been given internally or externally, any narcotic,
stimul ant, depressant, anal gesic, |ocal anesthetic, or drug of
any kind or description within twenty-four (24) hours prior to
the running of a horse in a race except the permtted use of
furosem de in accordance with rule 9.001. 30.

(4) is blind or has substantially inpaired vision in both eyes.
A horse that is blind or has substantially inpaired vision in one
eye nust be reported to the racing secretary and the officia
veterinarian at the neet.

9.001.27 No owner or trainer shall register any horse for racing that
has been surgically denerved or permanently bl ocked above the ankle.

9.001.28 No owner or trainer shall enter or start a horse on which a
posterior digital (heel nerve) neurectony has been perforned unless al
of the follow ng requirements have been net:

(1) the condition is reported to the racing secretary at the tine
of registration, or if the procedure is perforned after the horse
is registered for racing it is so reported to the racing
secretary i mmedi ately thereafter, and

(2) the Certificate of Foal Registration has been stanped to
clearly and permanently indicate such procedure, and

(3) the horse has been exanmined by the official veterinarian and
approved to race at the neet, and

(4) the horse is identified on a list of "HEEL NERVED HORSES"
that is maintained by the racing secretary and prom nently posted
on a bulletin board that is readily accessible to other |icensees
and the public.

9.001.29 A horse is permtted to race with phenyl butazone in its
system Phenyl butazone shall not be adnministered in any form or be
avai l abl e for any horse through feed or other substances, within the
twenty four hours prior to the running of a horse in a race. The |evel
of phenyl but azone shall not exceed 5.0 ug/m in blood or plasnma sanples
taken following a race (re: rule 18.010).

9.001. 30 Furosenide (Salix) shall be permitted pursuant to rule 14.003
and subsections thereafter for administration to horses for treatnent
and prevention of exercise induced pul nonary henorrhage (EIPH) or

bl eeders. The use of furosemi de nust be declared on the entry card at
the tine of entry.

9.001. 31 - Repeal ed

9. 001. 32 - Repeal ed
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9. 002

9. 001. 33 - Repeal ed

9.001.34 No horse on the veterinarian's list shall be qualified to be
entered, or to start.

9.001.35 If a horse is sold to a disqualified person, said horse's
raci ng engagenents shall be void as of the date of sale.

9.001.36 No horse shall be allowed to enter or to start in any race if
the owner of that horse is in arrears, except with the approval of the
raci ng secretary or stewards.

9.001.37 No nore than two horses of the sane ownership or interest
shall be entered in a purse race, and both may start, except:

(1) Wen nmeking an entry, the trainer nust express a preference.
In no case may two horses start as an entry even though uncoupl ed
for wagering purposes if it deprives a single entry from
starting, however, uncoupled entries shall not be preferred over
coupl ed entries, stakes and added noney races excepted. (See
Chapter 9.001. 39).

(2) Horses remamining eligible in stakes but elim nated because
of these rules will cause a refund of all fees paid for that
horse. (See Chapter 16.001.08.)

9.001.38 Double entries of the same ownership may not be uncoupl ed for
wageri ng purposes. However, with pernission of the stewards, double
entries of separate ownerships and trained by the sanme trainer, nay be
uncoupl ed for wagering purposes.

9.001.39 |If a race is declared off, the racing secretary may split or
di vide any overni ght race which may have cl osed and cause a new draw ng
for post positions.

9.001.40 Entries shall be closed at an advertised tine and no entry
accepted thereafter. The racing secretary, however, may postpone
cl osi ng of overnight races.

9.001.41 If the nunber of entries to any purse race is in excess of
t he nunber of horses that may, because of track Iimtations, be
permtted to start, the "starters” for the race and their post
positions shall be determined by lot in the presence of those making
the entries. The same methods shall be enployed in determning the
starters and post positions in split races.

ALSO ELI d BLE

9.002.01 A list of names (number to be determ ned by the racing
secretary) may be drawn fromthe overflow entries and listed as "al so
eligible" to start if and when horses originally carded are

"scratched". If nmore than one horse is scratched, post positions of
horses drawing in fromthe also eligible list shall be determ ned by | ot
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9. 003

9. 004

9.002. 02 Any horse which has drawn a position in a race and enters
again on the next day that entries are taken shall be termed an

"in-today" horse. |If the race in which the horse is entered overfills
the horse shall be given no considerati on what soever, stakes excepted.
A horse on the "also eligible" list shall not be considered as an

"in-today" horse until he has actually been given a position in the
race.

PREFERRED LI ST

9.003. 01 The racing secretary shall maintain a |ist of entered horses
elimnated fromstarting by a surplus of entries, and these horses
shall constitute a preferred |list and have preference. The manner in
which the preferred list shall be maintained and all rules relating
thereto nmust_be subnmitted to the Conmission at |east 10 days prior to
publication in a conditions book and not |ess than 30 days prior to the
comencemnent of the race neeting.

9.003.02 Entries which have closed, shall be conpiled w thout delay by
the Raci ng Secretary and conspi cuously posted.

9.003.03 No alteration shall be nmade in any entry after closing of
entries, but an error may be corrected.

9.003.04 No horse which has been excused fromstarting on account of

si ckness or physical disability shall be allowed to start for a mni mum
of five (5) cal endar days, exclusive of the day of scratch. Entry of
said horse for its next start nust be acconpanied by a certificate of
fitness fromthe track veterinarian and be approved by the Stewards.

PENALTI ES AND ALLOWANCES

9.004.01 Penalties and all owances are not cumul ative, unless so
decl ared by the conditions of the race, and shall take effect at the
time of starting, except that in overnight events a horse shall have
only the allowance to which it was entitled at the time of entry.

9.004.02 Penalties are obligatory. Allowances are optional as to al
or any part thereof, and in overnight events nust be clainmed at the
time of entry.

9.004.03 Al lowances to the produce of untried horses shall be clai ned
before the expiration of the tine for nam ng, and shall not be | ost by
wi nning after that tine.

9.004.04 No horse shall receive allowance of weight nor be relieved
fromextra weight for having been beaten in one or nore races, but this
rule shall not prohibit naiden allowance or allowances to horses that
have not won a race within a specified period or a race of specified
val ue.

9.004.05 Failure to claima weight allowance by oversight or om ssion
is not cause of disqualification. Cainms of weight allowance to which
a horse is not entitled shall not disqualify unless such incorrect
weight is carried in the race. However, a fine nmay be inposed upon the
person clainmng all owance to which a horse is not entitled.
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9.004.06 Daily Racing Form and Equi base charts and past performances,
and all official or recognized reports, records, and statistics
concerning races at recogni zed neets shall be considered in

determ nation of eligibility and penalties and all owances of weight.

The owner and trainer shall be responsible for eligibility and correct
wei ght assignnent. The owner and trainer shall be responsible for

di scl osure at or prior to time of entry, any past performances
affecting the eligibility, or penalties or allowances of weight, if
such past performances are not disclosed on an official win record that
is a part of, or is attached to, the foal registration certificate.

9.004.07 No horse shall incur a weight penalty for placenent from
which he is disqualified, but a horse placed through the
di squalification of another horse shall incur the weight penalties of

that placenment. No such placenent shall nmake a horse ineligible to a
race which has al ready been run.

9.004.08 Wen a race is in dispute, both the horse that finished first
and any horse claimng the race shall be liable to all penalties
attached to the winner of that race until the matter is decided.

9.004.09 Races witten to be run under "Scal e of Wights or Wight for
Age" shall be run under the weights as provided for in the Scale of
Wei ghts Chart appearing in this book. (See Chapter 20.001.01.)

9.004.10 It shall be within the power of the racing secretary to wite
races either above or bel ow scale as he may see fit.
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Chapter 10 - LI CENSI NG AND LI CENSEES

10.001 Al persons engaged in or enployed by those engaged in racing or
operation of a race neet or those operating concessions for or under the
authority of any association within the racetrack encl osures, persons

enpl oyed in nutuels, security, and official positions of responsibility,
tel ewagering facility or stable area of the said association, nust be
licensed by the Nebraska State Racing Comm ssi on excludi ng ot her persons
whose nanes appear on the pernmanent annual payroll of the association, and
who are enployed within the track encl osure.

10. 002 Applicants for |license nay be called upon to submit satisfactory
evi dence of financial responsibility and after the |icense has been issued
must maintain a record of financial responsibility during the period for
whi ch |icense is issued.

10. 003 The nanes of |icense exenpt enpl oyees shall be conpiled by the
associ ation and submitted to the Secretary of the Conmi ssion

10. 004 The Conmi ssion may refuse to issue or renew a |license, or may suspend
or revoke a license issued pursuant to the rule, if it shall find that the
applicant, or any person who is a partner, agent, enployee or associate of
t he applicant, has been convicted of a crime in any jurisdiction, or is or
has been associating or consorting with bookkmakers, touts, or persons of
simlar pursuits, or has personally engaged in simlar pursuits, or is
financially irresponsible, or has been guilty of or attenpted any fraud or
nm srepresentation in connection with racing, breeding, or otherw se, or has
violated or attenpted to violate any law with respect to racing in any
jurisdiction or any rule, regulation or order of the Conm ssion, or adopted
by the Commi ssion, or has been guilty of or engaging in sinmlar, related or
like practices. (See Chapter 18.015 through 18.022.)

10.004.01 To effect the performance of its statutory duty to assure
the security, safety, and health conditions at racing neetings as well
as to assure the integrity of horseracing and to protect agai nst any
conduct detrinental to the best interests of horseracing, the

Conmi ssion may condition the granting of (i) a first-time license, (ii)
a license requested by a person who has not held a license for a period
of 12 nonths prior to the new |icense application, and (iii) a license
renewal requested by a horseracing industry participant who was found
guilty of any rule violation involving exclusion, suspension
revocation, or other serious penalty as defined by the Conm ssion, and
(iv) alicense renewal requested by a person who was found guilty of a
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crimnal offense or who, at the tinme of license application, is charged
with a crimnal offense upon

(a) consent to the unconditional right of the stewards of any
licensed nmeeting or the Conmission to permit and direct any
person or persons authorized by themor either of them to

exam ne, search, or inspect the personal effects and property of
any horseracing industry participant kept on or within the
grounds of an association at which a licensed race neeting is
hel d or at other racetracks or places where horses are kept which
are eligible to race at said neeting, and to seize any object
that may be contraband or evidence indicating a rule violation

(b) consent to the unconditional right of the stewards of any
licensed neeting or the Conmission to permt and direct any
person or persons authorized by themor either of them to
conduct a search of the person to find contraband or evi dence of
a rule violaton; and

(c) consent to drug and al cohol testing by urinalysis if the
person of whom consent is required is a person who has a history
of drug or al cohol possession or use as denonstrated by prior
rule violation or nmsdeneanor or felony conviction

10.005 Al applications for license shall be filed with the Executive
Secretary of the Nebraska State Racing Conm ssion who shall have the
authority to issue the license, hold the application for further

i nvestigation, or refer it to the Conm ssion for final action

10.005.01 A tenporary license nay be issued pending the outcone of any
licensing investigations or Conmm ssion deci sions.

10.005.02 A probationary license nay be issued which may inmpose
reasonabl e requirenents and conditions on the |licensee as a condition
of receiving or retaining a license. Terns of probation may be
determ ned by the Executive Secretary.

10. 005. 03 The Commission nay refuse to issue a license to a person
whose spouse holds a license and which in the opinion of the Comm ssion
woul d create a possible conflict of interest.

10. 006 The Conmi ssion nay inpose probationary sentences on |icensees. Any
i censee who by an overt act of conmi ssion or om ssion violates any of the
Rul es and Regul ations of the Conm ssion during the period said |icensee is
subj ect to any probationary sentence, shall thereupon have said |icense
revoked and shall be referred to the Comm ssion for further action

10. 007 LI CENSE FEES

10.007.01 The following fees shall be charged by the Nebraska State
Raci ng Conmi ssion for |icenses issued:

(a) Admi ssion Enployee........... $ 15.00
(b) Apprentice Jockey............ 50. 00
(c) Assistant Starter............ 20. 00

(d) Assistant Trainer............ 40. 00
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(iv)

(v)

(vi)

10. 007.02 A copy of al

Raci ng Comi ssion office.
Ternms of the agreenent and/or
fees so long as the |l essor and the | essee are the

$10. 00.

wi t hout additional

sane.

10. 008 Every person
i cense has been deni ed by anot her

Aut hori zed Agent............
Concessi on Enpl oyee.........
Concession Qperator.........

mnimm..................

gross sal es over $50, 000

and | ess than $200, 000. ..

gross sal es over $200, 000.
Cust odi an (Jockey Room.....
Duplicate License...........
Exercise Rider..............
Famly Pass.................
G oom (Hot Walker)..........
Hor semen' s Bookkeeper.......
Jockey. ... ...
Jockey Agent................
Mut uel Enployee.............
Oficial....................
oMmer..........ii.
Ower-Trainer...............
Partnership.................
Phot o- Fi ni sh Operator.......

| ess than 25 race days....

26-50 race days...........

nore than 50 race days....
Pl ater (horseshoer).........
Pony Person/Qutrider........
Security Quard..............
Stable Foreman..............
Stable Name.................
Track Photographer..........

| ess than 25 race days....

26-50 race days...........

nore than 50 race days....
(ii) Trainer
(iii) Valet
Veterinarian (official)....

Vet erinarian (practicing)

| ess than 25 race days....
26-50 race days...........
nore than 50 race days....
Veterinary Assistant.......

| ease agreenents shal
The fee for each | ease agreenment shall be

. 15. 00
. 15. 00

. 25.00

. 50. 00
100. 00
. 30. 00
. 10. 00
. 30. 00
. 10. 00
. 15. 00
. 30. 00
. 50. 00
. 25.00
. 20. 00
. 30. 00
. 30. 00
. 50. 00
. 15. 00
. 25.00
. 50. 00
. 100. 00
. 30. 00
. 30. 00
. 15. 00
. 40. 00
. 50. 00
. 25.00
. 50. 00
. 100. 00
. 40. 00
. 30. 00
. 50. 00

. 25.00
. 50. 00
. 100. 00
. 20. 00

be filed with the

horses included may be anmended

whose license is revoked or suspended, or to whom a
Board or Conmission with horse racing

jurisdiction, may be required to be reinstated by the Board or Conmi ssion of

the jurisdiction in which the original

to be licensed by the Nebraska State Racing Conm ssion

ruling was made before being eligible

10.009 All Ilicensed personnel shall carry their card with themat all tines
and shall be held responsible for the safekeeping of it.

transferable and no duplicate cards shal

fee of five dollars.

be i ssued except

No |icense shall be
upon paynent of a
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10. 010 Any licensed person who all ows another to use said |license card or
badge for the purpose of transferring any of the benefits pertaining thereto
may be suspended, have said |icense revoked, or both.

10. 011 Wen the denial of a license has been ordered by the State Racing
Conmi ssion, the Secretary of the Conm ssion shall report the particulars to
t he applicant and shall further report the matter to the Association of
Raci ng Comm ssioners International, Inc. giving detail ed reasons why the
deni al was made.

10.012 1In case of energency, a trainer or jockey nmay be permtted by the
Stewards to pursue their respective vocation pending action upon their
application; but a jockey or trainer having been suspended or ruled off and
subsequently reinstated after the expiration of said |license, shall not be
permtted to pursue said vocation until a |license has been granted.

10. 013 Every license shall be for not nore than one year, and shall expire
on Decenber 31st of each year

10. 014 The Conmi ssion nay deny or revoke a |icense to any person who shal
have been refused a |icense by any other State Racing Conmi ssion or racing
aut hority; provided, however, that the State Raci ng Conm ssion or racing
authority of each other state extends to the State Raci ng Commi ssion of
Nebraska reci procal courtesy to nmamintain the disciplinary control. The State
Raci ng Commi ssion nay deny or revoke any |icense where the hol der thereof has
violated the rules and regul ati ons of the Comm ssion or who has falsified the
application of or for said |icense.

10. 015 The responsibility of inmediately |icensing an enployee rests with
the enpl oyer. (See Chapter 12.007.02)
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Chapter 11 - JOCKEYS AND APPRENTI CE JOCKEYS
11. 001 JOCKEYS

11.001. 01 Each jockey and apprentice jockey must obtain a license from
t he Conmi ssi on.

11.001.02 The license fee shall be as listed in rule 10.007 for each
j ockey and apprentice jockey.

11.001. 03 No person under sixteen (16) years shall be granted a
jockey's license.

11. 001. 04 No person who has never ridden in a race shall be granted a
i cense; however, by permnission of the Conm ssion and the stewards, a
tenmporary license may be granted for the riding of two races and if
approved by the stewards and the Conmmi ssion, said tenmporary |icense my
be replaced with a |license.

11.001.05 No jockey licensed in Nebraska shall be the owner or part
owner of any race horse racing in Nebraska unl ess special permssion is
granted by the Nebraska State Raci ng Conmm ssion

11.001.06 A jockey shall faithfully fulfill all engagenents in respect
to racing. Inability to fulfill engagements nust be reported to and
recei ve the approval of the stewards.

11.001.07 A jockey may not ride in any race against a starter of their
contract enployer unless their nmount and their contract enployer's
starter are both in the hands of the same trainer.

11.001.08 In riding a race, a jockey nmust be neat in appearance. All
riders nust be dressed in clean jockey costune, cap and jacket of silk,
satin or waterproof, white or |ight breeches and top boots. In al
races, jockey's must wear approved safety hel nmets and safety vests, the
wei ght of which shall not be included in the jockey's weight.

The safety vest shall weigh no nore than two pounds and be desi gned and
manuf actured in accordance with standards defined by the British
Equestrian Trade Association (BETA) at the time of manufacture.

11.001. 08A Unl ess he obtains the approval of the stewards prior
to | eaving the paddock, a jockey may carry in his hand no item of



Title 294
Chapter 11

any kind other than a whip, whip substitute, or horse's reins
until after the finish of the race when he unsaddl es the horse at
t he placing judge's stand.

11.001. 09 Jockeys shall wear a nunmber on their right arm (al so on
their left arms, if the judges' stand is inside the infield) and it and
t he saddl e cl oth nunber shall correspond to the nunber of the horse in
the official program

11. 001. 10 Every jockey who is engaged to ride in a race shall report
to the jockey quarters not |ess than one hour before post time for the
first race. Jockeys shall then report engagenents and overweight, if
any, to the clerk of scales, and thereafter shall not |eave the room
except to view the races froma point approved by the stewards or to
ride in a race, nor have any contact or conmmuni cati on with any person
outside the jockey room ot her than an owner or trainer for whomsaid
jockey is riding, or a racing official, or a representative of the
regul ar news nedia, unless by perm ssion granted by the stewards, unti
all of said jockey's engagenents of the day have been ful fill ed.
However, the stewards may in their discretion permt jockeys engaged
for later races to report at a later hour

11.001.11 Al jockeys nust pass a physical exam nation once a year

bef ore the conmencenent of a neeting, affirming fitness to participate
as a jockey. The stewards may require that any jockey be reexan ned and
may refuse to allow any jockey to ride until such an examination is
successfully passed. If a jockey has previously passed such an

exam nation prior toriding at a track in this state, a physica

fitness card signed by the exam ning doctor that shows that date upon
whi ch the exam nation was nmade nust be presented to the Conmi ssion

11.001.12 No jockey shall make a bet on any race, with respect to the
race in which said jockey is riding, except through or fromthe owner
or trainer of the horse said jockey rides, and then only on that horse
to wn.

11.001.13 An owner or trainer nust receive perm ssion to substitute a
jockey for another previously engaged, and nust pay a | osing nmount fee
to the rider previously engaged in the event the rider does not obtain
anot her engagenent in that race. (See Chapter 11.003.02)

11.001.14 A jockey's fee shall be considered earned when the jockey is
wei ghted out by the clerk of scales. The fee shall not be considered
earned if the jockey, of his or her own free will, takes off a nount,
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where injury to the horse or rider is not involved. Any condition or
consi derati on not covered by the above ruling shall be at the
di scretion of the stewards.

11.001.15 1In a dead heat the jockeys involved shall divide equally the
sum of the fees they woul d have received individually had one beaten
the other or others. Likew se, the owners of the horses involved shal
pay their equal share.

11.001.16 A jockey who is under suspension will not be pernmitted to
fulfill any engagenents except as provided for by these rules. A
j ockey under suspension in any other state will not be permitted to

ride in Nebraska during such suspension

11.001. 16A Inmediately prior to the start of a race neet the
stewards appointed for that nmeet shall designate the stakes,
futurities, or futurity trials or other races in which a jockey
will be pernmitted to conpete, notwi thstanding the fact that such
jockey is under suspension for ten (10) days or less for a riding
infraction at the tine the designated race is to be run

11.001.16B O ficial rulings for riding infractions of ten days
or less shall state: "The term of this suspension shall not
prohi bit participation in designated races".

11.001.16C A listing of designated races shall be posted in the
j ockeys' room and any other such place deened appropriate by the
st ewar ds.

11. 001. 16D A suspended jockey nust be naned at tinme of entry to
participate in any designated race.

11.001. 16E A day in which a jockey participated in one
desi gnated race while on suspension shall count as a suspension
day.

11. 001. 16F This rule shall apply only to riding infractions
i nvol vi ng suspension of ten days or |ess and shall not apply to
any other type of violation or suspension.

11. 001.17 The suspension of a jockey for an offense not involving
fraud shall begin on the second day after the ruling, unless otherw se
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ordered by the stewards. A suspension for fraud shall begin
i medi ately after the ruling.

11.001.18 A jockey, whose license is tenporarily suspended may be
permtted to exercise or gallop horses during the nmorning hours and to
| odge on the grounds of the association at night.

11.001.19 A forfeiture nmust be paid by the jockey personally and any
ot her person paying it shall be subject to punishment.

11.001. 22 Jockeys may have one agent and no nore. Engagenents to
ride, shall be nade by thenselves or their agent. The one making the
engagenents shall be held responsible for the proper maintenance of an
engagenment book. (See Chapter 11.003.04.)

11.001.21 No jockey shall have an attendant other than those provided
by the associ ati on.

11.001.22 Enployers retaining the sanme jockey have precedence
according to priority of the retainers as specified in the contracts.

11. 002 APPRENTI CE JOCKEYS

11.002. 01 An applicant may be prohibited fromriding until the stewards
or the Conm ssion has sufficient opportunity (not to exceed 14 days) to
verify the applicant's previous riding experience.

11.002. 02 The conditions of an apprentice jockey |license do not apply
to quarter horse racing. A jockey's performances in quarter horse
racing do not apply to the conditions of an apprentice jockey |icense.

11.002. 03 An applicant with an approved apprentice certificate may be
licensed as an apprentice jockey.

11.002. 04 An apprentice certificate nay be obtained fromthe stewards

on a form provided by the Conm ssion. A person shall not receive nore

than one apprentice certificate. In case of energencies, a copy of the
original may be obtained fromthe Conmi ssion where it was issued.

11. 002. 05 An apprentice jockey may claimthe foll owi ng wei ght
al l owances in all overnight races except stakes and handi caps: An
apprentice jockey may ride with a five (5) pound wei ght all owance
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begi nning with the apprentice jockey's first nmount and for one (1) ful
year fromthe date of the apprentice jockey's fifth (5th) w nning
nmount. |If after riding one (1) full year fromthe date of the fifth
(5th) w nning nount, the apprentice jockey has not ridden forty (40)

wi nners, the applicable weight allowance shall continue for one (1)
nore year fromthe date of the fifth (5th) w nning mount, or until the
fortieth (40th) w nner, whichever comes first. In no event may a wei ght
al |l owance be clainmed for nore than two (2) years fromthe date of the
fifth (5th) w nning nmount, unless an extension has been granted.

11. 002. 06 The comm ssion may extend the wei ght all owance of an
apprentice jockey when, in the discretion of the conm ssion, an
apprentice jockey is unable to continue to riding due to: physica
disability; mlitary service; attendance in an institution of secondary
or higher education; restriction on racing; or other valid reasons.

To qualify for an extension, an apprentice jockey shall have been
rendered unable to ride for a period of not |ess than seven (7)
consecutive days during the period in which the apprentice was entitled
to an apprentice weight allowance. Under exceptional circunstances,
total days lost collectively may be given consideration. The comn ssion
currently licensing the apprentice jockey shall have the authority to
grant an extension to an eligible applicant, but only after the
apprentice has produced docunentati on on the approved form which
follows, verifying time |ost as defined by this regulation. An
apprentice may petition one of the jurisdictions in which he or she is
licensed and riding for an extension of the tinme for claimng
apprentice wei ght all owances, and the apprentice shall be bound by the
decision of the jurisdiction so petitioned.

11.002.07 The conditions set forth in Sec. V, Subsec. A shall al so
apply.

11. 003 JOCKEY AGENTS

11. 003. 01 Jockey agents nust obtain a license and notify the Stewards
and Racing Secretary of all changes in riders represented. The Board of
Stewards shall maintain a current list of jockey agents and riders

repr esent ed.

11. 003. 02 The stewards nay require engagenent slips be used; when used,
t hey rmust include signatures of owner or trainer and jockey or jockey's
agent.
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11. 003. 03 A jockey agent may handl e engagenents for one jockey and one
apprentice. An agent shall not nmake or assist in nmaking of any
engagenents for a jockey other than those the agent is licensed to
represent. A jockey agent nay represent two jockeys and one apprentice
jockey with the approval of the stewards.

11.003.04 |If any jockey agent gives up the making of engagenents for
any rider the agent shall immediately notify the stewards, the

Conmi ssion and the racing secretary; and the agent shall also turn over
to the stewards a list of any unfilled engagenents that may have been
made for that rider

11.003. 05 Jockey agents shall not be licensed as owners or trainers,
nor shall they be allowed in the paddock at any tinme, except by speci al
perm ssion fromthe stewards.

11.003. 06 A jockey agent shall not engage in the practice comonly
known as "touting"”, for the purpose of influencing any person, in the
maki ng of a wager on the result of any race.

11.003. 07 Wen an owner or trainer engages the services of a jockey
t hrough a jockey agent the stewards nmay require all jockey agents to
furnish the owner or trainer with a ticket specifying thereon whether
or not said owner or trainer has first or second call on the services
of the jockey. Such calls nust be declared at the tinme of entry.

11.003. 08 No person other than an owner, trainer, jockey agent or

aut hori zed agent of an owner in good standing shall make engagenents
for an apprentice jockey or jockey. However, a jockey not represented
by an agent may nmake his or her own engagenents.

11.003. 09 Jockey agents will be called upon to explain rival clains
for any mount or for any rider and inability to satisfy the stewards
that the rival claimarose through honest bona fide error shall be
consi dered a falsification of records.

11.003.10 Conflicting clainms for the services of a jockey shall be
deci ded by the stewards.

11.003. 11 Any agent who falsifies said record shall be suspended by
the stewards and said agent's case referred to the Conm ssion

11. 004 NAM NG OF RI DERS
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11.004. 01 Jockeys shall be named not later than entry tine of the day
of the race.

11.004. 02 Any subsequent change of a jockey must be sanctioned by the
St ewards and mnmust be pronptly and publicly posted and announced.

11. 004. 03 Any jockey, having given a call personally or through an
agent, who fails to fulfill such engagenments may not accept another
nmount or be assigned by the stewards to another nmount in that race.

11.004.04 In races where a jockey is naned on nore than one horse drawn
in a race the jockey agent or the jockey nust specify the horse the
jockey will ride. A jockey may have a second call on horses on the also
eligible list.

11. 005 JOCKEY MOUNT FEES

11. 005.01
W NNI NG
PURSE MOUNT SECOND THI RD UNPLACED

$499 & Under 27 19 17 16
$500 - $599 30 20 17 16
$600 - $699 36 22 17 16
$700 - $999 10% 25 22 20
$1000- $1499 10% 30 25 22
$1500- $1999 10% 35 30 28
$2000- $3499 10% 45 35 33
$3500- $4999 10% 55 45 35
$5000- $9999 10% 65 50 40

$10, 000- $14, 999 10% 5% pl ace purse 5% show purse 45
$15, 000- $24, 999 10% 5% pl ace purse 5% show purse 50
$25, 000- $49, 999 10% 5% pl ace purse 5% show purse 60
$50, 000- $99, 999 10% 5% pl ace purse 5% show purse 75
$100, 000 & Up 10% 5% pl ace purse 5% show purse 100
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11. 005. 02 No person shall give to any jockey or anyone on behal f of any
jockey, nor shall any jockey or anyone on behal f of any jockey accept,
any noney, or other conpensation for such jockey's service in
connection with the running of a race, except: the jockey nmount fees as
set forth in Chapter 11.005.01 and/or paynments pursuant to a witten
contract on file with and approved by the Nebraska State Racing

Conmi ssi on, and wagers placed on behal f of a jockey pursuant to rule
11.001. 12.
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Chapter 12 - OANERS- TRAI NERS

12. 001 - OWMNERS- TRAI NERS

12. 001. 01 Each owner mnust obtain a license fromthe Comm ssion and
shall have foal certificates submtted to the racing secretary.

12.001.02 Al owners and trainers of horses and their stable enpl oyees
are subject to the laws of Nebraska and the rules promulgated by its
Conmi ssion i nmedi ately upon acceptance and occupancy of stabling
accommodati ons from or approved by an association or upon making entry
to run on its track. Said owners, trainers and stable enpl oyees shal
abi de by said |laws and rul es and accept the decision of the stewards on
any and all questions, subject to their right of appeal to the

Conmi ssion. (See Chapter 7.001. See Statutes Chapter 2, Article 12.)

12.001.03 |If any owner changes trainers, said owner nust secure
perm ssion of the stewards, and notify the racing secretary and cause
the new trainer to sign said owners' registration

12.001.04 No owner shall enploy a jockey for the purpose of preventing
that jockey fromriding in any race.

12.001.05 No owner shall accept, directly or indirectly, any bribe,
gift or gratuity in any formwhich nmight influence the result of any
race, or tend to do so.

12.001.06 An owner or said owner's trainer shall see to it that a
report is nade pronptly to the racing secretary or to the track
veterinarian of any and all sicknesses of their horses.

12. 002 - AUTHORI ZED AGENTS

12.002. 01 Each authorized agent nmust obtain a license fromthe Racing
Conmi ssi on.

12.002. 02 Application for license nust be filed for each owner
repr esent ed.

12.002.03 A written instrument signed by the owner nust acconpany the
application and shall clearly set forth anong the del egated powers
whet her or not said agent is enpowered to collect noney fromthe
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associ ation and the owner's signature nust be acknow edged before a
notary public.
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12.002.04 If the witten instrument is a power of attorney, it shal
be filed permanently with the Raci ng Conmi ssion, attached to the
regul ar application form

12.002. 05 Any changes nust be in witing and filed as above provided.

12.002.06 The termof the license shall expire Decenber 31st of each
year, unless the agent's appointnent is revoked by the owner or the
license is revoked by the Racing Conmm ssion prior thereto.

12.002. 07 Owner's revocations nust be in witing, sworn to before a
notary public and filed with the Racing Conmi ssion

12. 003 - JO NT OANERSHI P

12.003.01 |If nore than four (4) individual persons own interests in a
horse or horses, through a partnership, or corporation, or syndication
or other joint venture, then such individual persons may designate a
menber of the partnership, corporation, syndicate, or other joint
venture to represent the entire ownership of and be responsible for
such horse or horses as the licensed owner thereof.

12.003. 02 Designation of one owner to represent the entire joint
venture nust be signed by each person having a 5% or greater interest
in any horse or horses to be raced, “by the chief executive officer of
any corporation involved, and by the general partner of any limted
partnership invol ved.

12.003. 03 Partnerships, or corporations, or syndications, or other
joint ventures in which nore than four (4) individual persons own
interests nust apply for a stable nane |icense.

12.003. 04 Each individual having a m nimum of a 5% interest in the
horse or horses to be raced nmay apply for an individual owner's
license.

12.003. 05 The Commi ssion nay deny, suspend, or revoke the |icense of
any owner whose interest is qualified or Iimted by rights or interests
held or controlled by an individual person who would be ineligible to
be licensed as an owner

12.003.06 1|In case of an energency, the Comm ssion may accept a
tenporary application for an owners |icense and/or stable name |icense.
In such cases, all individual persons owning interest in the horse or
horses shall be clearly identified to the satisfaction of the
Conmission. In such cases it will be at the discretion of the

Conmi ssion as to whether such horses will be allowed to start.

12.003.07 Individuals owing less than a 5% interest in any horse or
horses owned by a joint venture will not be licensed as owners,
however; a conplete Iist of the names and addresses of such persons
shal | be provided to the Conmmi ssion when requested.

12. 004 - LESSEES
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12.004.01 A lessee is a person and/or persons who have | eased a horse
for racing purposes. A |lessee nust be licensed as an owner

12. 005 PARTNERSH PS

12. 0%%. 01 Each and every partnership, except husband and wi fe, nust be
regi stered with the Comm ssion on forns furnished by the Conm ssion and
payment of the applicable fee, at which tinme a |icense may be issued

al l owi ng such partnership to function on the tracks of Nebraska

12.005.02 An authorized agent nust be appointed to represent a
partnership in all matters and only he or she shall w thdraw noney or
sign clainms for said partnerships, unless all partners sign such

wi thdrawal s or clainms. A notarized instrunent nust be signed by al
menbers of a partnership in the appointnent of an authorized agent.

12.005.03 Partnership papers shall, anmobng other things, set for the
fol | owi ng:

12. 005. 03A The nane and address of each and every person having
any interest in the horse or horses invol ved.

12.005. 03B The relative proportions of such interests.

12. 005. 03C To whom the w nnings are payabl e.

12. 005. 03D In whose nane the horse or horses shall run
12.005.03E Wth whom the power of entry and declaration rests.

12.005.03F The ternms of any contingency, |ease or any other
arrangenent. (See Statute 2-1220.)

12.005.04 Al partnership papers nust be signed by all parties or by
their authorized agent.

12. 005. 05 The part owner of any horse cannot assign his or her share
or any part of it, without the witten consent of the other partners,
the said consent to be | odged with the Raci ng Conmi ssion and the racing
secretary. (See Statute 2-1220.)

12.005.06 An alteration in a recorded partnership registration, to be
ef fective, must be reported in witing to the Commi ssion and signed by
all the partners.

12.005.07 Al parties to a partnership, and each of them shall be
jointly and severally liable for all stakes, forfeits and ot her
obl i gati ons.

12. 006 - STABLE NAMES
12.006.01 All stable nanes shall be cleared with the office of the

Associ ati on of Raci ng Conmi ssioners International, Inc. and nust be
duly registered with the Raci ng Conm ssi on
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12.006. 01A Al nanes used not revealing the actual identity or
identities of the owner or owners shall be considered a "Stable
Name" .

12.006.01B In applying to race under a stable name the applicant
must di sclose the identity or the identities behind the stable
nane. |If a partnership is involved in the identity behind a
stabl e nane, the rules covering partnerships nust be conplied
with in detail.

12.006.01C Changes in identities must be reported prior to entry
and be approved by the Conm ssion

12. 006. 01D Any person who has been registered under a stable
nane may, at any time, cancel it after said person has given
witten notarized notice to the Racing Conm ssion

12.006. 01E A person cannot register a stable nane whi ch has been
regi stered by any other person with an association conducting a
recogni zed neeting or the Jockey Cub (New York) or with another
racing authority.

12.006. 01F A person may not register a stable nane which is the
real nane of any owner of race horses nor one which is the rea
or stable nane of any proni nent person not owning race horses.

12.006.01G A trainer, who is a |licensed owner or part owner, may
use a stable nane as owner or part owner providing he or she is
the trainer for the stable nane owner. However, no trainer may
be licensed as a trainer other than in his or her |egal nane.

12.006. 01H A stable nane shall be plainly distinguishable from
that of another duly registered as a stable name. Wen appearing
on the programthe stable nane nust be acconpani ed by the |ega
name of the owner. |f the stable nane has nore than one owner
one | egal nane of an owner must appear followed by the term"et
al".

12. 006. 011 A corporate name shall be considered as a stable nane
for the purpose of these rules, but the Racing Comm ssion
reserves the right to refuse any corporation the privil eges of
regi stering a stable nane or racing as a corporation

12.006.01J No stable name shall be used for advertising
pur poses.

12.006. 01K If nore than one (1) person races with a stable nane
regi stered as the owner, an authorized agent shall be appointed
and said agent shall transact all business. (See Statute
2-1220.)

TRAI NERS

12.007.01 Each trainer nust obtain a |license fromthe Racing
Conmi ssion. The trainer shall list on the application for said license
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all the names of owners or part owners of all horses trained unless
this requirement is waived or nodified by the Conm ssion

12.007.02 No trainer shall harbor on the grounds of an association
engage or enploy any unlicensed person. The Conmi ssion nmay require each
trainer to register in their office every person enployed by that
trainer.

12.007.03 No trainer of race horses shall register under a stable nane
nor shall practice said profession except under his or her own | ega
nanme. (See Statute 2-1220.)

12.007.04 The stewards nmay pernit a trainer to act pending action on
said application for license but under no circumstances shall said
trainer's name appear on the program as trainer nor shall he or she
enter the paddock prior to a race until such license shall have been
i ssued.

12. 007. 05 SUBSTI TUTE TRAI NERS

12.007.05A A trainer absent for nore than five days from hi s/ her
responsibility as a licensed trainer, or on a day in which the
trainer has a horse in a race, shall obtain another |icensed
trainer to substitute

12.007.05B A substitute trainer or assistant trainer shal
accept responsibility for the horses in witing and be approved
by the stewards.

12.007.05C A substitute trainer or assistant trainer and the
absent trainer shall be jointly responsible as absolute insurers
of the condition of their horses entered in an official workout
or race pursuant to rules Chapter 18.010 t hrough 18.011. 03B

12.007.06 A licensed trainer may represent the owner in the matter of
entries, declarations and scratches, and the enpl oynent of jockeys, but
shall not be allowed to withdraw any noney fromthe association either
in his or her own nane or that of an owner nor may said trainer
contract obligations against the account of any owner or part owner
unl ess he or she is the authorized agent of said owner or part owner
and has a license having been i ssued by the Nebraska State Racing
Conmi ssi on as such.

12.007.07 A trainer shall have his or her horse in the paddock at the
ti me appointed.

12.007.08 |If for any reason the trainer of a horse is not or cannot be
present at the time of collection of urine or saliva, it shall be
deened by the Commi ssion that the person actually in custody of the
horse is duly authorized to witness the taking and sealing of the

speci men and has the trainer's authority to sign as witness to such
action. (See Chapter 14.002.07)

12.007.09 A trainer, assistant trainer or approved substitute shal
attend to and be present to supervise the saddling of a horse in the
paddock.
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12.007.10 A trainer shall be responsible for the condition of a horse
trained by himor her.

12.007.11 Each trainer shall register with the Racing Secretary al
the horses in his or her charge giving the nane, age, sex, breeding and

owner shi p of each. Any horse stabled on the grounds of the association
or under the jurisdiction of the association wthout having been so
regi stered, or occupying a stall not assigned for said horse unless by
special permission will be cause for disciplinary action

12.007.12 Any alteration in the sex of a horse nust be reported and
noted by the trainer to the racing secretary or horse identification
office i mMmediately, and that office nmust note the sane on the foa
certificate.

12.007.13 A trainer shall not care for or supervise any horse owned,
in whole or part, by a jockey, without making it known to the stewards.
(See Statute 2-1220.)

12.007.14 A trainer shall not care for or supervise any horse owned in
whole or in part, by a disqualified person. (See Statute 2-1220.)

12.007.15 No trainer shall accept, directly or indirectly, any bribe,
gift or gratuity in any formwhich m ght influence the result of any
race or which would tend to do so

12.007.16 No trainer shall nove or pernit to be noved, any horse or
horses in his or her care, fromthe grounds of an association without
perm ssion fromthe racing secretary or the stewards.

12.007.17 No trainer shall employ a jockey for the purpose of
preventing said jockey fromriding in any race.

12.007.18 A trainer shall see to it that a report is made pronptly to
the racing secretary or the track veterinarian of any and al
si cknesses of his or her horses.

12.007.19 Atrainer's license shall allow a trainer to performthe
occupations of groom plater, and pony person with respect to horses in

his or her stable. |If performng in such occupations for another
stable, a trainer nust obtain an appropriate occupational l|icense. A
trai ner acting as an exercise rider nmust obtain an occupational |icense

as an exercise rider. The license fee for a trainer/exercise rider
shall be waived if they exercise only horses in his or her stable.

12.007.20 A trainer may hire a licensed assistant trainer with the
approval of the Stewards. However, the trainer and the assistant
trainer are both subject to all of the responsibility inposed upon a
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trai ner pursuant to the rules adopted by the Nebraska State Racing
Conmi ssi on.
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Chapter 13 - RACI NG OFFI Cl ALS
13. 001 RACI NG OFFI CI ALS

13.001.01 At least thirty (30) days prior to the first day of a race
neeting, the Association shall submt in witing to the Racing

Conmi ssion the nanes of all racing officials engaged for the neeting,
and no racing official shall be qualified to act until they have been
approved and |icensed by the Racing Conmission. 1In the event of

i ncapacitation of any such approved racing official the Association
may, with the approval of the Racing Conmi ssion, appoint a substitute.
(See Chapter 3.001.03)

13.001. 02 Any official or any other person who accepts conditions of
enpl oyment with an association in this State and is |licensed by the
Nebraska State Racing Conmi ssion, who | eaves such enpl oynent while a
race neeting is in progress, wthout first obtaining permssion from
t he associ ati on and the Nebraska State Raci ng Conmi ssion shall be
subj ect to suspension.

13.001.03 The officials of a race neeting are as follows: three (3)
stewards, to be known as the board of stewards, one of which will be
the state steward; three (3) placing judges; one gate judge; clerk of
scal es; starter; handi cappers; tiners; paddock judges; identifier
veterinarian; racing secretary; nutuel nmanager and custodi an of the
jockey room A patrol judge(s) or assistant officials nmay al so be
enpl oyed.

13. 001. 04

13.001. 04A No person shall be considered for approval by the
Conmi ssion, as an official, unless such person is a professiona
racing official with a reputation of good character and ability
or has indicated a desire to becone a professional racing
official and is in possession of sufficient experience and/or has
a special aptitude for such a position

13. 001. 04B Except as provided for in this rule, the board of

stewards at each race neet shall include stewards who have been
fully accredited by the Racing Comm ssioners International, which
shall include no |less than

a) one accredited stewards by Decenber 31, 1994

b) two......... ... ... ... ... by Decenber 31, 1995

c) all.... ... ... ... by Decenber 31, 1996
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A tenporary exception to these requirenments nay be approved by
the conm ssion in cases of extraordinary and unavoi dabl e
circunstances. An acceptable plan for neeting the requirenents
concerning steward accreditation nust be approved by the

conmi ssion concurrent with any approval of a tenporary exception

This shall not preclude appoi ntnment of deputy stewards pursuant
to rules 13.011.12 through 13.011.19 nor shall it require such
deputies to be fully accredited by Racing Conm ssioners

I nternational .

13.001.05 One (1) of the stewards for each race neeting shall be naned
by the Nebraska State Raci ng Conmi ssion

13.001. 06 No associ ation shall enploy or accept the services of any
person as an official or in any other capacity who is the owner
trainer of, or who has any financial interest in horses registered for
racing at their race neeting. (See Chapter 2.001.14) (See Statute
2-1220.)

13.001.07 No one interested in the result of a race, either because of
owner shi p of any horse entered, or of his sire or dam or because of
bets or otherwi se, shall act as a racing official in respect to that
race. (See Statute 2-1220.)

13.001. 08 No such racing official or assistants shall wager noney or
any other chattel of value on the result of any race at the neeting.

13.001.09 No such racing official or assistants shall accept, directly
or indirectly, any gratuity, reward or favor in connection with racing
at the neeting.

13.001. 10 No such racing official or assistants shall at the neeting,
directly or indirectly buy or sell any contract upon any jockey or
apprentice jockey.

13.001.11 No such racing official or assistants shall wite or solicit
horse i nsurance at the neeting.

13.001.11A It shall be the duty of the state steward to adj ust

t he nunber of valets and check with the nutuel manager, to make
certain post parades and regular prograns run on tine or as close
as deened practi cal

13.001.12 Each racing official and assistants shall report to the
stewards all observed violations of the rules.

13.002 CLERK OF SCALES
(See Chapter 4-Equiprment and Chapter 20-Wights.)

13.002. 01 The clerk of scales shall weigh all jockeys out and in

13.002. 02 The clerk of scales shall record any over-weight or any
change of jockey, weight, or racing colors, as conpared with those
stated on the official programand shall pronptly supply the racing
officials and the track announcer with all pertinent changes.
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13.002. 03 The clerk of scales shall pronptly report to the stewards
any infraction of the rules with respect to weight, weighing, or riding
equi pnent .

13.002.04 The clerk of scales shall mintain and deliver to the

hor senen' s bookkeeper after each race, a record of the weights carried
by each horse in each race, together with the nanme of each horse's
jockey and overwei ght carried by any jockey. The record shall also
reveal the post time of each race, running time of race, the amount of
purse and its division, the placing of the first five (5) horses as
reveal ed by the report of the placing judges and the amunts of fees
coll ected or charged. All rulings made by the stewards and the
original signed claim if any, shall be attached to and beconme a part
of said record.

13.002.05 Al jockeys taking part in a race nust present thenselves to
be wei ghed out by the clerk of scales not |ess than twenty (20) m nutes
before the tinme fixed for the race (the horse in each instance being

specified to the clerk of scales). Jockeys shall present thenselves to
be weighed in by the clerk of scales pronptly at the conclusion of the
race. (See Chapter 17.002.05 and Chapter 20.003.01 through 20.003. 08.)

13.002. 06 After the jockeys have been weighed in and found to have
carried the correct weight, the clerk of scales shall so notify the
stewards. (See Chapter 17.002.05 and Chapter 20.003.07)

13. 003 | DENTI FI ER

13.003.01 It shall be the duty of the official identifier to check al
contestants for each and every race and to have all horses properly
identified, keeping a record of all identifying marks on solid col ored
horses and horses starting for the first time according to the
publ i shed record of the "Chart Books" of the Daily Racing Form and
official records of the ACHA

13.003.02 The official identifier shall check tattoo brands on al
horses whi ch have been tattooed for positive identification. The

trai ner or other designated handl er of each horse shall visibly display
the lip tattoo to the identifier. |If the identifier encounters a horse
too unruly to check the lip tattoo, the stewards shall be notified.

13. 003. 02A No horse shall be allowed to race unless it has been
lip tattooed. For good cause, the stewards may waive this

requi renent if the horse is otherw se properly identified.
However, the horse shall be tattooed thereafter within such tine
as set by the stewards.

13.003.03 Any person attenpting to establish the identity of a horse,
or his ownership, shall be held to account, the same as the owner, and
shal |l be subject to the same penalty in case of fraud or attenpted
fraud.

13. 004 JOCKEY ROOM CUSTCDI AN
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13.004.01 It shall be the duty of the jockey room custodian to see to
it that order, decorum and cleanliness are maintained in the jockey and
scal e roons.

13.004.02 The custodi an shall assist the clerk of the scales.

13.004. 03 The custodi an shall see to it that no person, other than
the racing officials, the Racing Conmi ssion or its representatives, and
t he necessary jockey roomattendants is admtted to the jockey room on
a day of racing wthout expressed perm ssion of the stewards for each
time of entry.

13.004. 04 The custodian of the jockey roomnmay permt the assistant
starters to use the jockey roomfor the purpose of changing clothes
prior to post tine and follow ng the running of the | ast race.
However, they shall not be in the jockey room between forty-five (45)
m nutes before post time for the first race and the finish of the |ast
race.

13.004. 05 The custodi an shall oversee the care and storage of al
raci ng col ors.

13.004. 06 The custodi an shall oversee the jockey attendants and
arrange their rotation anong jockeys in the matter of weighing out.

13.004. 07 The custodian shall see to it that no jockey attendant not
approved by the stewards and licensed by the Nebraska State Racing
Conmission is permtted to assist any jockey at any tine.

13.004.08 The custodian shall report to the stewards any
irregularities that occur.

13.004.09 The custodian shall see to it that jockeys are neat in
appearance and attire in keeping with the rules when they | eave the
roons to ride in a race.

13. 005 MJTUEL MANAGER (See Chapter 23.001. 20)
13. 006 PADDOCK JUDGE

13.006. 01 The paddock judge shall exclude fromthe paddock in the
interest of public safety, all of those persons who have no i mediate
busi ness with the horses entered, except the menbers of the Conm ssion
its staff and special representatives and those havi ng speci al

permi ssion fromthe Conm ssion or association

13.006. 02 The paddock judge shall keep a record of all equiprent
carried by all horses in all races under his or her jurisdiction
permtting no change in equi pnent not authorized by the stewards.

13. 006. 03 The paddock judge shall, in each and every race, require the
plater in attendance in the paddock to see to it that all horses are
properly shod. The paddock judge shall report immediately to the
stewards the findings of the plater
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13.006. 04 The paddock judge shall report any irregularities to the
st ewar ds.

13.006. 05 The paddock judge may permt a horse to be led to the post
by a properly licensed pony person

13. 007 PATROL JUDGE

13.007. 01 General Authority

The patrol judge, when utilized, is responsible for observing the race
and reporting information concerning the race to the stewards. If the
track's video replay systemis deemed adequate, use of patrol judges is
opt i onal

13. 007. 02 Gate Judge

Each track shall enploy a gate judge whose duties shall include being
present at the starting gate just prior to the running of each race to
observe and report any violations of the rules to the stewards, and to
ot herwi se assist the stewards as they nay so order

13. 008 PLACI NG JUDGE

13.008. 01 General Authority

The pl aci ng judges and/or Board of Stewards shall determ ne the order
of finish in a race as the horses pass the finish line, and shal

di splay the results on the totalisator board.

13. 008. 02 Photo Fi ni sh

In the event the placing judges and/or Board of Stewards request a
photo of the finish, the photo finish sign shall be posted on the
total i sator board

Fol l owi ng their review of the photo finish filmstrip, the placing

j udges and/or stewards shall, determ ne the exact order of finish for
all horses participating in the race, and shall imrediately post the
nunbers of the first four finishers on the totalisator board.

In the event a photo was requested, the placing judges and/or Board of
Stewar ds shall cause a photographic print of said finish to be
produced. The finish photograph shall, when needed, be used by the

pl aci ng judges and/or stewards as an aid in determning the correct
order of finish.

Upon determ nation of the correct order of finish of a race in which

t he pl aci ng judges and/or stewards have utilized a photographic print
to deternmine the first four finishers, the placing judges and/or
stewards shall cause prints of said photograph to be displayed publicly
in the grandstand and cl ubhouse areas of the racetrack

13. 008. 03 Dead Heats

In the event the placing judges and/ or Board of Stewards determ ne that
two or nore horses finished the race simultaneously and cannot be
separated as to their order of finish, a dead heat shall, be decl ared.
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In the event one or nore of the first four finishers of a race are

i nvol ved in a dead heat, the placing judges and/or Board of Stewards
shal | post the dead heat sign on the totalisator board and cause the
nurmbers of the horse or horses involved to blink on the totalisator
board.

13. 009 RACI NG SECRETARY AND HANDI CAPPER

13.009.01 The racing secretary shall discharge all duties of said
of fice expressed, or inplied, as required by the rules. Al |oca
entry and scratch rules shall be submitted to the Commission to
determine if any conflicts exist between such rules and the Nebraska
Rul es of Raci ng.

13.009.02 It shall be the duty of the racing secretary to assign to
applicants such stabling as deenmed proper. The raci ng secretary and
the stewards shall settle any and all conflicting clainms for stable
privil eges.

13.009.03 It shall be the duty of the racing secretary to maintain an
accurate record of all races won and cause sane to be attached to the
Jockey Club certificate.

13.009.04 The racing secretary shall conpile an official programfor
each racing day, which shall state the tinme fixed for the first race
and give the nanes of the horses which are to run in each of the races
of the day.

13.009. 05 The program shall indicate the order in which each race is
to be run, the purse, conditions, distance of each, the owner, trainer
and jockey on each horse, each owner's racing colors, the weights
assigned to each horse, his nunber and post position, color, sex, age
and breeding. The program nmay show other pertinent data, subject to
approval of the Comm ssion.

13.009. 06 The racing secretary shall file a report of the foll ow ng
with the Conmission within 30 days after the end of each live race
neet .

13. 009. 06A Race days
13. 009. 06A1 Nunber of race days schedul ed
13. 009. 06A2 Nunber of race days (one or nobre races)
13. 009. 06A3 Nunber of race days cancel ed (no races)
13.009.06B All races - nunber of races run
13.009.06C Al races - purse noney paid

13.009. 06C1L Nom nation, sustaining, entry, and start fees
pai d by horse owners

13. 009. 06C2 Purse noney added by sponsors

13. 009. 06C3 Purse suppl enments paid for Nebraska-bred
hor ses

13.009. 06C4 Total purse noney
13.009. 06D Two Year O d Races
13.009. 06D1 Nunber of two year old races run

13.009. 06D2 Nom nation, sustaining, entry, and start fees
pai d by horse owners
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13. 009. 06D3 Purse nmoney added by sponsors

13. 009. 06D4 Purse suppl enments paid for Nebraska-bred
hor ses

13.009. 06D5 Total purse noney
13.009. 06E  Three Year A d Races
13.009. 06E1 Nunber of three year old races run
13.009. 06E2 Nom nation, sustaining, entry, and start fees
pai d by horse owners
13. 009. 06E3 Purse nmoney added by sponsors
13. 009. 06E4 Purse suppl enments paid for Nebraska-bred
hor ses
13.009. 06E5 Total purse noney
13. 009. 06F St akes Races - Tota
13.009. 06F1 Nunber of stakes races run
13.009. 06F2 Nom nation, sustaining, entry, and start fees
pai d by horse owners
13. 009. 06F3 Purse nmoney added by sponsors
13. 009. 06F4 Purse supplenents for paid for Nebraska-bred
hor ses
13. 009. 06F5 Total purse noney
13. 009. 06G St akes Races List - List each Stakes Races and
provide the follow ng for each race:
13.009. 06GL Nom nation, sustaining, entry, and start fees
pai d by horse owners
13.009. 06 Purse noney added by sponsors
13.009. 06G3 Purse suppl enments paid for Nebraska-bred
hor ses
13.009. 064 Total purse noney
13. 009. 06H Nebr aska-bred Races
13.009. 06HL Nunber of Nebraska-bred races run
13.009. 06H2 Nom nation, sustaining, entry, and start fees
pai d by horse owners
13. 009. 06H3 Purse noney added by sponsors
13. 009. 06H4 Nebr aska-bred purse suppl enents
13.009. 06H5 Total purse noney

13.009. 07 The racing secretary shall receive all entries and

decl arations, and he or she or the horsenen's bookkeeper may receive
all stakes, entrance nonies, fees (including jockey's fee), purchase
nmoney in clainng races and all other noney that can properly come into
his or her possession as agent for the association for which he or she
is acting. (See Chapter 3.001.08, 11.001.13, 11.001.14, 11.005.01

15. 006, 16.001, 16.004.03)

13.009.08 The racing secretary shall pay over, when due, all nonies
collected to such persons as may be entitled to receive sane.

13.009.09 Al ownership in a horse, except a trainer's percentage of
the winnings, shall be filed with the racing secretary, before the
horse shall start, as also shall every change in ownership thereafter
during the neeting.
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13.009.10 The Jockey Club registration certificate or AQHA
registration certificate for all horses entered in claimng races nust
be in the possession of the racing secretary. Wen ownership changes
as a result of a claim the racing secretary shall cause the Jockey
Club registration certificate to be properly endorsed prior to the
transfer to the new owner's file. Photostatic copies nmay be used only
in the event that the original certificate has been forwarded to the
Jockey Club for correction as determined by the track identifier. Wen
a Quarterhorse is clained, the racing secretary shall collect a
transfer fee fromthe claimant which shall be forwarded to the AQHA
together with the registration certificate, a witten report of the
race showing the date of the race, and the nanme and address of the
person claimng the horse. Upon receipt of such fee, certificate and
report, the AQHA shall nake the transfer w thout report signed by the
record owner. A photostatic copy of the original papers and transfer
will be retained by the racing secretary in the clained horse's folder,
allowing the claimed horse to be raced at that neeting until the
ori gi nal papers have been returned by the AQHA

13.009.11 The Racing Secretary shall have the right to wi thdraw or
change any uncl osed race. However, any race appearing in the condition
book, unless contrary to the rules of racing, shall be given a
reasonabl e opportunity to fill as it was witten before being w thdrawn
or changed.

13.009.12 The racing secretary shall, each norning, as soon as the
entries have been closed and conpil ed, and the declarations have been
made and approved by the stewards, post a list thereof in a conspicuous
place in the racing office. Any newspaper desiring the sane shall also
be furnished a copy.

13. 009. 12A A copy of the overnight entries marked in such a way
as to reveal the starters and elinmnate all declarations shall be
prepared and delivered to the mutuel manager at once.

13.009. 13 The handi capper, who nmay be the racing secretary, shal
assign the weights to be carried by each horse in a handi cap

13.009.14 1In case of om ssion, through error, of the nane or wei ght of
a horse duly entered, the onission shall be rectified by the
handi capper, with perm ssion of the stewards.

13. 010 STARTER AND ASSI STANT STARTERS

13.010.01 Only the starter or a deputy approved by the starter and by
the stewards and the Conmi ssion nay start a race.

13.010. 01A In case of energency, a starter nay be appoi nted by
t he stewards.

13.010. 01B Such energency shall not exist for nore than three
(3) racing days w thout Commi ssion approval.

13.010.02 The starter shall give all orders and take all measures
necessary to insure a fair start.
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13.010.03 The starter's decisions as to the validity of a start and as
to whether or not a horse was | ocked in the gate shall be final

13.010. 04 The starter may appoint assistants subject to the approval of
the stewards. Unl ess approved by the Stewards due to a tenporary
enmergency, no assistant starter shall be a person owning or having any
interest in any horse eligible to race at the neeting, nor any person
having an interest in the result of any race, or be or have been the
enpl oyee of any such person during the progress of the neeting. (See
Chapter 13.004. 04)

13.010.05 No person shall give to any starter or assistant starter

nor shall any starter or assistant starter receive noney, anything of
val ue, or other conpensation for such starter's or assistant starter's
services in connection with the running of any race or races. No
starter, nor assistant starter, shall either directly or indirectly bet
on any race or engage in any betting transaction nor have any interest
in any horse. This rule has no application to salaries received from
associ ations. See Chapter 18.002 and 18.003)

13.010.06 1In case the alignnent of the horses at the post is del ayed,
the starter may permt jockeys to disnount and their nounts to be
att ended.

13.010.07 |If after reaching the starting post, a horse is so badly
injured as to make it inpractical or inmpossible for himto run in a
race, the starter or official veterinarian, nay with the approval of
the stewards excuse that horse. If a horse is excused, the start nust
be del ayed until the mutuel departnment is notified and a change of
"odds" is nmde.

13.010.08 The starter is required to |load horses into the starting
gate in order of post position except in cases of energency or by prior
perm ssion of the stewards.

13.010.09 No horse or horses may be started fromoutside the gate
except as provided in Chapter 13.009. 10.

13.010.10 |If the starter or assistants are unable after reasonable
efforts, to place a horse in the gate for a satisfactory start, or if
the horse is mean or unruly, the starter may order that horse placed
out side the gate, one | ength behind the starting line. Said horse
shal |l be denied the right of future entry until reinstated by the
starter or the stewards.

13.010.11 The starter shall maintain a Starter's list, and all horses
shall be schooled at or in the starting gate, if and when required,
under the personal supervision of the starter or assistant starters.

13.010.12 Only the starter or stewards shall have the authority to
desi gnate the horses which shall constitute the starter's |ist.

13.010.13 The starter shall file a copy of the starter's list with the
raci ng secretary. Said |list nust be prom nently displayed.
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13.010.14 The starter shall report to the racing secretary as soon as
a horse on the starter's |list has been schooled sufficiently to be
permtted to start.

13.010.15 A horse will not be eligible to start until the starter
orders the nane stricken fromthe starter's |ist.

13.010.16 The starter nay penalize a jockey for disobedi ence of orders
or for attenpting an unfair advantage before the "start".

13.010.17 The starter's authority to penalize ceases at "off-tinme".
Al'l infractions noted by said starter after "off-time" shall be
reported inmediately to the stewards.

13.010.18 The starter shall report in witing to the stewards and to
the racing secretary all penalties which said starter has inposed and
no penalties, so reported, shall be nodified other than by the
authority of the Raci ng Conm ssion

13.010.19 Neither the starter nor the assistant starters shal
m streat or use abusive |l anguage to a jockey. Violators are subject to
di sciplinary action by the stewards.

13.010.20 The starter's approval of the starting ability of al
two- year ol ds nust be obtained before sane are permtted to start. The
starter nust state whether whip and/or blinkers were used in schooling.

13.010.21 Likewi se, the starter's approval nust be obtained for al
ol der horses which have never started at a recogni zed neeting.

13.010.22 A false start is void; and the horses shall be started again
as soon as practical. Any horse running the course froma fal se start
may be excused fromthe true race by the stewards.

13.010.23 If a horse is locked in the gate, the starter shal

i mediately notify the stewards, who in turn, shall inmediately notify
t he manager of the pari-nutuel departnent. The starter shall be the
sol e judge of what horse or horses are prevented fromstarting in a
race through failure of gates to open. (See Chapter 23.001.11(3).

13. 011 STEWARDS

13.011.01 The stewards shall have the power to interpret the rules and
to decide all questions not specifically covered by them (See Statute
2-1203.)

13.011.02 In matters pertaining to racing the order of the stewards
supersedes the orders of the officers and directors of the association
(See Statute 2-1203.)

13.011. 03 The stewards shall have the power and it shall be their duty
to regul ate and govern the conduct of all racing officials and of al
owners, trainers, jockeys, groons and other persons attendant upon
horses before, during, and after races, unless the power and duty is
vested in the Racing Commission. (See Statute 2-1203.)
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13.011.04 |In the performance of duty, the stewards shall have control
over and unrestricted access to all stands, weighing roons and jockey
roons, enclosures and other places in use for the neeting.

13.011.05 Al entries and declarations shall be under the supervision
of the stewards and no declaration shall be nmade w thout their
per m ssi on.

13.011.06 Al questions pertaining to which their authority extends
shall be deternmined by a magjority vote of the stewards.

13.011. 07 The stewards have the power to punish at their discretion
any person subject to their control either by suspension of the
privilege of attending the races during the neeting or by suspension
fromacting or riding during the neeting plus ten (10) days, and if

t hey consi der necessary any further punishnment, they shall so report to
t he Nebraska State Raci ng Conm ssion



13.011. 08 The stewards are vested with the power to determine the
extent of disqualification in case of fouls. They nay place the

of f endi ng horse behi nd such horses as in their judgnent it interfered
with, or they may place it |ast.

13.011. 09 The stewards nmay dermand proof that a horse neither is
disqualified in any particular, nor entered or owned, in whole or in
part, by a disqualified person, or trained, in whole or in part, by a
di squalified person. In default of proof, satisfactory to them the
stewards may decl are the horse disqualified.

13.011.10 The stewards may postpone a race fromrace day to race day
until a dark or non-racing day intervenes.

13.011.11 The stewards shall have the power to exam ne or cause to be
exam ned at any tinme, any horse stabled on the association grounds, or
in stabling approved by the association

13.011.12 The three (3) stewards nust be on duty during race tine,

whi ch shall nean fromone (1) hour before post time for the first race
of the day and until after the last race of the day has been nade

of ficial

13.011.13 At least one (1) of the stewards, or a deputy, shall be on
duty, thirty (30) minutes prior to scratch time each norning, until
after the drawi ng of post positions.

13.011.14 A steward may appoint his or her own deputy at any tine.

13.011.15 If there is only one (1) steward present at race tine, said
steward shall appoint two (2) other qualified persons to act with him
or her as stewards pro tem

13.011.16 If only two (2) stewards are present at race tinme, they
shal | by agreenent, appoint a deputy for the absent steward, providing
such absent steward has not already appointed his or her own deputy.

13.011.17 If none of the stewards are present at race tinme, the racing
secretary shall appoint three (3) qualified persons to act as stewards
pro tem

13.011.18 Appointnents of any deputy or deputies for a steward or
stewards shall be reported immediately to the racing comm ssion

13.011.19 There shall be three (3) stewards (no nore, no | ess) acting
during the running of each race. (See Chapter 13.001.03)

13.011.20 Wen a vacancy occurs anong the racing officials, other than
the stewards, prior to post tine of the first race of the day, or when
a vacancy occurs after the racing of the day has started, the stewards
shall inmmediately fill the vacancy. The appointnent shall be effective
only for the day, unless the association fails to fill the vacancy on
the following day and notifies the stewards of its action not |ess than
one hour before the post tine of the first race of the day.



13.011.21 Such appoi ntnents shall be reported i mediately to the
Raci ng Conmi ssi on.

13.011.22 The stewards shall take notice of any questionable conduct
with or without conplaint thereof.

13.011.23 The stewards may substitute a jockey of their selection on
any horse.

13.011.24 The stewards may place any horse in the tenporary charge of
a trainer of their selection.

13.011.25 It shall be the duty of the stewards to see to it that
horses arrive at the starting post as nearly as practical at the
advertised time. (See Chapter 17.001.04)

13.011.26 In case of accident or casualty to a horse before
"off-tinme", the stewards nmay excuse said horse.

13.011. 26A The stewards nust investigate pronptly, and render a
decision in every protest and in every conplaint properly made to
them (See Rules of Protest.)

13.011. 26B The stewards shall report all protests and conplaints
to the Raci ng Comni ssion as soon as received by them and shal
make a pronpt report to said Racing Comi ssion of their decision

13.011. 26C The stewards shall before the close of each day file
wi th the Racing Conm ssion, a signed report of any and al

i nfractions of the Rules coming under their observance that day;
and shall file with the Racing Commi ssion any and all rulings or
infractions or otherw se, as soon as said rulings are nade.

13. 012 TIMER

13.012.01 There shall be one (1) or nore tiners. They shall determ ne
the official time of each race.

13.012.02 Wen and if an electric timng device is used, the races
shall also be tined in the usual manner by the tiners. Any electrica
tim ng device used nust be approved by the Comni ssion.

13.012. 03 The tinme shall be announced and/or displayed at once.

13.012. 04 A report of the time of each race shall be nmade to the clerk
of scales for the reports mmintained by said Cerk

13. 013 OFFI Cl AL VETERI NARI AN

13.013. 01 The Commission shall enploy an official veterinarian in good
standing who is licensed to practice under the laws of the State of
Nebr aska.

13. 013. 01A The Conmi ssion shall appoint a deputy official veterinarian
for neets that cannot be served by the official veterinarian due to
concurrent or overl apping race dates.



13.013. 01B The Conmi ssion shall enploy a supervisor or drug testing
and test barn assistants, who shall report to the officia
veterinarian, for the purpose of securing specinens of urine and/or
bl ood from any horses designated by the stewards or the Conmm ssion

13.013. 02 - Repeal ed

13.013.03 The official veterinarian shall be present in the paddock to
observe all horses before a race, and shall observe all horses after
the finish of a race, and shall perform such other duties as prescribed
fromtime to tinme by the stewards or the Comm ssion

13.013.04 The official veterinarian shall be charged with the

responsi bility of securing such specinmens of saliva, urine and/or bl ood
or any other specinmens from any horse or horses designated by the
stewards or by the Nebraska State Racing Conmi ssion and shall rmaintain
records for identification of such specinmens as shall be required by

t he Conmi ssi on.

13.013.05 The official veterinarian shall be charged with the

responsi bility of securing the proper signatures, as may be required by
t he Conmi ssion, of witnesses to the taking of specinmens and the
ultimate sealing, for delivery to the official chem st, of sane.

13.013.06 The official veterinarian shall be charged with the
responsibility of delivery or shipnment of all specinens to the officia
cheni st .

13.013. 07 The official veterinarian shall be charged with the
responsibility of properly instructing assistants in the perfornance of
their duties.

13.013.08 The official veterinarian must present hinself or herself at the
office of the racing secretary and/or stewards prior to scratch tinme each
racing day at a tine designated by the stewards, to inspect any horses and
report on their condition as may be requested by the racing secretary or
st ewar ds.

13.013.09 A horse nmay be destroyed at any place on the grounds of an
Associ ation as determined by the official veterinarian. |In destroying a
horse the official veterinarian shall use a needle. (No horse shall be shot).

13.013.10 The official veterinarian does not have the authority to scratch a
horse but shall report to the stewards his or her opinion of a horse's
condi tion and reconmendations relative to scratching.

13.013.11 An Oficial Veterinarian nay adm ni ster phenyl butazone, or
furosem de in accordance with all applicable rules in the event it is not
possible for a trainer to obtain such treatnent froma |icensed practicing
veterinarian. Any such treatnent shall be preceded by the witten

aut hori zati on of the Board of Stewards and shall be followed by a conplete



witten report by the Oficial Veterinarian of all circunstances as to why
the treatnent could not have been obtained froma practicing veterinarian

Any such treatnment shall be preceded by paynment of a fee to conpensate the
conm ssion for the cost of treatment and the expense of preparation of the
required report to be prepared by the Oficial Veterinarian

13.013.12 No official veterinarian nor any of the official veterinarian's
assistants shall be pernmitted to wager on the outcone of any race run that is
subject to the jurisdiction of the conmm ssion
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Chapter 14 — EQUI NE VETERI NARY PRACTI CES, HEALTH, AND MEDI CATI ON
14. 001 PRACTI CI NG VETERI NARI ANS

14.001. 01 Every veterinarian who examines or treats a horse registered
for racing at the Racing Secretary's office, at a licensed neeting then
in progress, nust be licensed by the Nebraska State Raci ng Conm ssion

14.001.02 Al veterinarians shall make reports to the Conm ssion
concer ni ng each horse exam ned or treated; each prescription witten;
and drugs, nedicines, or vitamns provided for admnistration by
trainers or owners. Reports shall be nade to the Comm ssion no |ater
than 2 p.m the followi ng race day. A signed copy of the
veterinarian's own record may serve as the veterinarian's officia
report, or the report may be subnmitted on fornms provided by the
Conmi ssi on.

14.001. 02A The veterinarian's report shall include the follow ng:

(1) name of each horse exani ned or treated;

(2) owner and/or trainer of the horse;

(3) nane and anmount of all drugs, medicines, or vitamns
admi ni st er ed;

(4) tinme and nethod of adm nistration

14.001.02B |If drugs, nedicines, or vitamns are prescribed, or
provi ded by the veterinarian, to be adm nistered by the owner or
trainer the report shall specify the:

(1) nane of the owner or trainer;

(2) nane of the horse(s) for which the prescription is provided;
(3) name of the drug, nedication, or vitamn; and

tinme(s) for and other instructions concerning adm nistration

14.001. 02C Veterinarian reports shall be provided begi nni ng not
later than the first day that entries are taken. Reports nust

al so include horses that are entered and draw into a race that
were treated or adm nistered drugs, medications, or vitam ns or
for which drugs, nedications, or vitanm ns have been provi ded or
prescribed for use by the trainer, during the fourteen day period
prior to the race, if the treatnent or adm nistration occurred
prior to the date that for which daily subnission of veterinarian
reports is required.
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14.001. 02D Except in the case of their subm ssion as evidence in
hearings before the stewards or the Commi ssion, the
veterinarian's reports shall be confidential and available only
to the official veterinarian and desi gnated Conmi ssion staff.
Copi es of the applicable portions of veterinarian's reports shal
be provided to the owner or trainer of a horse at the request of
t he owner or trainer.

14. 001. 02E The penalty for falsification of reports, or errors
or om ssions, failure to submt reports, or late reports shall be
establ i shed by the Comm ssion or stewards after review of
pertinent facts and information

14.001. 03 Any drugs, nedications, or vitam ns provided by a
veterinarian for use by a trainer on any horses that are on the grounds
of the association, or that are registered to race, shall be in
containers clearly labeled to identify the substance provi ded, the
quantity provided, the date on which it was provided, the horse or
horses for which it is provided, and instructions concerning

admi ni stration.

14.001.04 Veterinarians practicing veterinary nmedicine on a race track
where a race neeting is in progress or immnent, shall use one tine
di sposabl e needl es and shal |l dispose of themin an approved manner.

14.001.05 Any illness or unusual synptoms of illness shown by a horse
shall be imediately reported by the trainer or attending veterinarian
to the official track veterinarian or the stewards.

14.001. 06 Except in cases of extreme energency, all practicing
veterinarians must get permi ssion fromthe official track veterinarian
before nedicating a horse within 24 hours of first post time on a day
it is entered to race. In cases of medication of a horse in extrene
energency, the official track veterinarian and the stewards shall be

i medi ately advi sed of the circunstances necessitating such treatnent
and of the medication adm nistered. The perm ssion requirenent is

wai ved for the authorized adm nistration of furosem de. Practicing
veterinarians shall not have pre-race contact with an entered horse on
race day except for the administration of furosem de pursuant to rule

14. 003 and subsections thereafter unless approved by the officia
veterinarian.

14.001.07 1In case of any illness or unusual synptoms which night be or
are deened contagious in fact or possibility, the stewards are
enpowered to enploy, at the expense of the association, a board of
three veterinarians, licensed by the State of Nebraska, for the purpose
of di agnosis, observation and/or treatnent. The decision of such board
with reference to the necessity of isolating any horse shall be binding
upon the trainer and owner thereof.

14.001. 07A The reasonabl e cost and expense of isolation
i ncludi ng keep and nedi cal care, shall be borne by the owner or
trai ner of the horse during the period of isolation.

14.001.07B In the event of the positive diagnosis of infectious
di sease, the horse so diagnosed shall remain isolated and
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guarantined for such period as the board nmay determ ne

14.001. 07C No horse shall be renmpoved from quarantine without
perm ssion of the stewards.

14.001. 08 No horse shall be destroyed on the grounds of an association
until it has been observed by the official veterinarian. (See Chapter
17. 002. 07).

14.001. 09 Practicing Veterinarians Conflict of Interest:

14. 001. 09A Restrictions on Wagering: A practicing veterinarian
shal | not wager on the outcome of any race if the practicing
veterinarian has treated a horse participating in that race
within the past 30 days.

14.001. 09B Horse Ownership: A practicing veterinarian shall not
have any ownership or other financial or beneficial interest in
any horse registered for racing at a race neet where they are
licensed by the racing commission as a practicing veterinarian
This restriction shall not extend to any breeder awards earned
pursuant to Neb.Rev.Stat. § 2-1207, 2-1207A, and 2-1213(1).

14. 002 RESERVED
14. 003 FUROCSEM DE ( SALI X)

14.003. 01 Furosemde (Salix) may be adninistered to a horse entered in
a race provided that the entry of a horse nust reflect the intent of
t he owner or trainer.

14.003. 02 Furosem de nmust be administered by a licensed veterinarian
on the grounds of the association, nust be in the injectable formonly,
and nust be admi nistered by a single intravenous injection not |ater
than four (4) hours prior to post tine of the race in which the horse
runs. The dosage shall not exceed 500 ng and shall not be |ess than
150 ny.

14.003.03 A horse that ran with furosemide in its prior race mnust
continue to run on furosem de unless the |icensed trainer and the
licensed practicing veterinarian submt a witten request to

di sconti nue use of furosem de on a form approved by the officia
veterinarian. The witten request nmust be submitted to the officia
veterinarian not later than time of entry.

14.003. 04 After a horse has been approved by the official veterinarian
to discontinue use of furosenmide, is may not again be entered to run on
furosem de for a period of sixty cal endar days unless it is determ ned
to be detrinental to the welfare of the horse, in consultation with the
official veterinarian. |f a horse is approved by the officia
veterinarian to discontinue use of furosenmide for a second tine in a
365 day period, the horse may not again race on furosenide for a period
of ninety (90) cal endar days.

14. 004 RESERVED



Title 294
Chapter 14

14. 005 BLEEDER CERTI FI CATE

14.005.01 A horse that is observed to have bled followi ng a race or
wor kout in Nebraska may be officially certified as a bl eeder at the
request of the trainer or owner subsequent to personal observation of a
licensed practicing veterinarian or the official veterinarian. An
official certification may be obtained by conpletion of an affidavit on
forns provided by the Conm ssion specifying:

(1) that the horse was personally observed and is a bl eeder

(2) if the horse was observed to bleed followi ng a race or
wor kout ,

(3) if observation was of external bleeding through the nouth or
nostrils or internally through | aryngoscopi c exam nation, and

(4) the date, tinme and | ocation of observation

14.005.02 A copy of a bleeder certification shall, upon approval by
the official veterinarian, be attached to the horses foal registration
papers.

14. 006 ANTI - ULCER MEDI CATI ONS

The following anti-ulcer nedications are permitted to be admi nistered, at
the stated dosage, up to 24 hours prior to the race in which the horse is
entered.

1. Cnetidine (Tagamet® - 8-20 ng/kg PO BID-TID

2. Oneprazole (Gastrogard® - 2.2 grams PO SID

3. Ranitidine (Zantac® - 8 ng/kg PO BID

14. 007 ENVI RONVENTAL CONTAM NATES AND SUBSTANCES OF HUMAN USE

14.007.01 The foll owi ng substance can be environnental contamni nant.
Regul atory threshol ds have been set for the follow ng substance.

Caffeine — 100 nanograns of caffeine per mlliliter of serumor plasnm

14.007.02 |If the preponderance of evidence presented in the hearing
shows that a positive test is the result of environnmental contam nation
or inadvertent exposure due to hunman use it should be considered as a
mtigating factor in any disciplinary action taken against the affected
trainer.

14. 008 TEST BARN

14.008.01 An area within a suitable building must be set aside and be
under the supervision of the official veterinarian for the purpose of
col l ecting specinmens for any tests required by the Comri ssion. Said
building, its location, arrangenent, furnishings and facilities,
including refrigeration and hot and cold running water, nust be
approved by the Comm ssion.
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14.008. 02 No unauthorized person shall be admitted at any time to the
building or the area utilized for the purpose of collecting the

requi red specinmens or the area designated for the retention of horses
pendi ng the obtaining of said specinmens.

14.008. 03 A guard, approved by the Commi ssion, nust be in attendance
during the hours designated by the Conm ssion

14.008. 04 The winner of every race and such other horses as the
stewards nay designate shall be taken imediately after the race, by an
assistant to the official veterinarian, by the owner, trainer

aut hori zed representative, to the testing enclosure for exam nation by
t he supervisor of drug tests and the taking of such specinmens of body
fluids and elinmnations as shall be directed. Blood speci nens nmay be
taken by a veterinary technician, except that the owner, trainer, or
aut hori zed representative may request that bl ood be taken by the

of ficial veterinarian. Any excess urine speci men over the anount
required by the official veterinarian shall be collected in a separate
contai ner and seal ed, signed, and w tnessed as per Chapter 14.008. 07.

The trai ner of any horse selected shall be entitled to request a copy
of the test report.

14.008. 04A No fewer than three horses, or such |arger nunber as
may be designated by the Conmi ssion, shall be selected at random
each race day fromhorses that are required to report to the test
barn. From each of the horses so selected, a blood sanple shal
be obtained in an anount to be determ ned by the officia
veterinarian. These sanples shall be designated for quantitative
anal ysis of |evels of phenyl butazone by the official |aboratory.
The bl ood samples shall be in addition to urine sanples and shal
be drawn within thirty (30) mnutes of all horses conpeting in a
gi ven race; provided that no bl ood sanpl es shall be excluded as
evi dence by virtue of occurring later than the thirty (30) mnute
testing period.

14.008.04B This rule shall not be construed to prohibit the
testing of any bl ood sanples for other prohibited drugs, nor to
prohi bit or prevent quantitative testing for |evels of
phenyl but azone in any ot her bl ood sanpl es obtai ned.

14.008.04C |If laboratory testing indicates a |evel of
phenyl but azone in excess of 2.5 ug/m and | ess than or equal to
5.0 ug/m, the official veterinarian shall provide to the trainer
of the horse tested, confidential notice of the fact that
suggests a need to carefully review practices concerning

admi ni stration of phenyl butazone.

14.008. 05 The stewards of the neeting nmay require at any time that any
horse be sent to the testing enclosure for the taking of such specinens
of saliva, urine and/or blood as shall be directed as well as for an
exam nation for "spongi ng" and such other exani nation as shall be

di rect ed.

14.008. 06 The authorized representative of the Racing Conm ssion may
al so require the taking of any or all of the foregoing specinens from
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any horse stabled at a track during a neeting.

14.008. 07 The owner, the trainer or other authorized representative
nust be present when a saliva, urine or other specinmen is taken from
his horse, and nust remain until the specinen is sealed and the
official formsigned by the owner or trainer or their representative as
wi tness, to the taking of the specimen. WIIful failure to be present
at or a refusal to allow the taking of any specinmen, or any act or
threat to inpede or prevent or otherwise interfere therewith, shal
subj ect the person or persons guilty thereof to i mredi ate suspension
and the matter shall be referred to the Nebraska State Racing

Conmi ssion for such penalty as in their discretion they nmay determ ne
(See Chapter 18.011)

14. 009 CHEM ST

14.009.01 The official chenmist shall be a menber in good standing of
the Association of Oficial Racing Chem sts and shall nake all reports
directly to the Secretary of the Nebraska State Racing Conmi ssion

14.009.02 Al specinens except the horsenen’s split sanples taken by
or under direction of the official veterinarian or authorized
representative of the State Racing Commi ssion shall be delivered to the
| aboratory of the official chem st for analysis. Each specinen shal

be marked and bear such information as nmay be essential to its proper
anal ysis; but the identity of the horse fromwhich the speci nen was
taken or the identity of its owner, trainer, jockey, or stable, shal

not be revealed to the official chem st or his staff. The container of
each speci men shall be seal ed as soon as the specinen is placed

t her ei n.

14.009. 03 The official veterinarian, the stewards or the authorized
representatives of the Commi ssion may take sanples of any medici nes or
other materials suspected of containing inproper nedication or drugs
whi ch could affect the racing condition of a horse in a race, which may
be found in stables or el sewhere on race tracks or in the possession of
such tracks or any person connected with racing, and the same shall be
delivered to the official chem st for analysis of saliva and urine.
Sane may be retained by the Nebraska State Racing Conmi ssion. (See
Chapter 2.001.06.)

14.009.04 No action shall be taken by the stewards on the report of
the official chem st unless and until the nedication or drug has been
properly identified as well as the horse fromwhich the specinmen was
taken nor until such tinme as an official report signed by the chemi st
has been received by the state steward.

14. 010 STORAGE AND SHI PMENT OF SPLIT SAMPLES

14.010.01 Split sanpl es obtained shall be secured and nade avail abl e
for further testing in accordance with the foll owi ng procedures:

14.010. 01A a split sanple shall be secured in the test barn under
the sane nanner as the portion of the speci nen acquired for
shiprment to a primary laboratory until such tine as specinens are
packed and secured for shipnment to the primary | aboratory. Split
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sanpl es shall then be transferred to a freezer at a secure
| ocation approved by the Conmm ssion

14.010.01B a freezer for storage of split sanples shall be

equi pped with two hasps or other devices to provide for use of
two i ndependent |ocks. One |ock shall be the property of the
Conmi ssion and one | ock shall be the property of a representative
of the group representing a majority of the horsenmen at a race
nmeeting. The | ocks shall be closed and | ocked so as to prevent
access to the freezer at all tines except as specifically

provi ded by these rules.

14. 010. 01C a freezer for storage of split sanples shall be opened
only for depositing or renoving split sanples, for inventory, or
for checking the condition of sanples.

14. 010. 01D when a freezer used for storage of split sanples is
opened, it shall be attended by both a representative of the
Conmi ssion and the owner, trainer or designee. A log shall be

mai nt ai ned that shall be used each tinme a split sanple freezer is
opened to specify each person in attendance, the purpose for
opening the freezer, identification of split sanples deposited or
renoved, the date and time the freezer was opened, and the tine
the freezer was closed and to verify that both | ocks were secured
prior to and after opening of the freezer

14. 010. O1E any evidence of a malfunction of a split sanmple
freezer or sanples that are not in a frozen condition during
storage shall be docunented in the log and i medi ately reported
to the official veterinarian or a designated Conm ssion
representative

14.010.02 A trainer or owner of a horse having been notified that a
witten report froma prinmary |aboratory states that a prohibited

subst ance has been found in a speci nen obtained pursuant to these rules
may request that a split sanple corresponding to the portion of the
speci men tested by the primary | aboratory be sent to another |aboratory
approved by the Conm ssion. The request nust be made in witing and
delivered to the stewards within 1 week after the trainer receives
notice of the findings fromthe primary lab. A split sample will be

shi pped as soon as packagi ng can be coordi nated between the trainer
HBPA and a conmi ssion representative.

14. 010. 03 The owner or trainer requesting testing of a split sanple
shall be responsible for the cost of shipping and testing. Failure of
the owner, trainer or designee to appear at the tine and pl ace
designated by the official veterinarian shall constitute a waiver of

all rights to split sanple testing. Prior to shipnment, the Conm ssion
shall confirmthe split sanple laboratory's willingness to provide the
testing requested, the laboratory's willingness to send results to both
the person requesting the testing and the Conm ssion, and arrangenents
for paynment satisfactory to the split sanple |aboratory. A split sanple
testing laboratory nust be accredited by the Association of Racing
Conmi ssioners International and approved by the Conmi ssion. If an
Associ ation of Racing Conmi ssioners International reference | aboratory
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will accept split sanples, that |aboratory nmust be included anong the
| aboratories approved for split sanple testing.

14.010.04 Prior to opening the split sanple freezer, the Conmm ssion
shall provide a split sanple chain of custody verification formthat
shall provide a place for recording the follow ng information and such
other information as the official veterinarian may require. The form
shall be fully conpleted during the retrieval, packaging, and shi pnent
of the split sample.

Split sanmple chain of custody formrequirenents:

14. 010. 04A the date and tine the sanple is renoved fromthe split
sampl e freezer;

14. 010. 04B t he sanpl e nunber;
14. 010. 04C the address where the split sanple is to be sent;

14. 010. 04D the nane of the carrier and the address where the
sanple is to be taken for shipnent;

14. 010. 04E verification of each specific step of the split sanple
packagi ng in accordance with the recomrended procedure;

14. 010. 04F verification of the address of the split sanple
| aboratory on the split sanple package;

14.010. 04G verification of the condition of the split sanple
package i mediately prior to transfer of custody to the carrier
and

14.010. 04H the date and tinme custody of the sanple is transferred
to the carrier. verification of retrieval of the split sanple
fromthe freezer; and

14.010. 041 the date and tinme custody of the sanple is transferred
to the carrier.

14.010.04J Verification of addresses, phone nunbers, etc. to send
testing results to both the trainer and the Conmi ssion

14.010.05. A split sanmple shall be renmobved fromthe split sanple
freezer by a Conmi ssion representative in the presence of a
representative of the horsenen's association

14.010. 06. The owner, trainer or designee shall pack the split sanple
for shipment in the presence of the representative of the Conm ssion
in accordance with the packagi ng procedures recomended by the

Conmi ssion. A formshall be signed by both the horsenen's
representative and the Comni ssion representative to confirmthe
packagi ng of the split sanple. The exterior of the package shall be
secured and identified with initialed tape, evidence tape or other
neans to prevent tanpering with the package.
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14. 010. 07 The package containing the split sanmple shall be transported
to the | ocation where custody is transferred to the delivery carrier
charged with delivery of the package to the Conm ssi on-approved

| aboratory selected by the owner or trainer

14.010. 08 The owner, trainer or designee and the Comn ssion
representative shall inspect the package containing the split sanple
imediately prior to transfer to the delivery carrier to verify that
t he package is intact and has not been tampered with.

14.010. 09 The split sanple chain of custody verification formshall be
conpl eted and signed by the representatives of the Commi ssion and the
owner or trainer or their representative. A Conmm ssion representative
shal |l keep the original and provide a copy for the owner or trainer
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Chapter 15 - CLAI M NG RACES
15. 001 PURPCSE

15.001. 01 To describe the procedures and requirements for the claimng
of horses and the conduct of claimng races.

15. 002 GENERAL PROVI SI ONS

15.002. 01 A person entering a horse in a clainmng race warrants that
the title to said horse is free and clear of any existing claimor

lien, either as security interest nortgage, bill of sale, or lien of
any kind; unless before entering such horse, the witten consent of the
hol der of the claimor lien has been filed with the stewards and the
racing secretary and its entry approved by the stewards. A transfer of
ownership arising froma recognized clainming race will term nate any
exi sting prior lease for that horse.

15.002.02 Title to a clainmed horse shall be vested in the successfu
claimant at the time the horse becomes a “starter”. The successfu

clai mant shall then becone the owner of the horse whether it be alive
or dead, sound or unsound or injured at any tine during the race or
after. However, the successful claimnt may request on the clai m bl ank
at the tine he/she makes the claimthat the horse be tested for the
presence of equine infectious anem a via a Coggins test, or other test
as approved by the official veterinarian Should this test prove
positive, it shall be cause for voiding the claim The expense of the
test and t he nmaintenance of the horse during the period requested for
the test, shall be the responsibility of the successful claimnt,

unl ess the test proves positive, wherein the owner(s) of the horse at
the tine of entry shall be responsible.

15.002.03 An in-foal filly or mare shall be eligible to be entered

into a claimng race only if the following conditions are fulfilled:

(a) Ful | disclosure of such fact is on file with the racing secretary
and such information is posted in his/her office;

(b) The stallion service certificate has been deposited with the
raci ng secretary's office;

(c) Al'l paynments due for the service in question and for any live
progeny resulting fromthat service are paid in full; and

(d) The rel ease of the stallion service certificate to the successfu
claimant at the time of claimis guaranteed.
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15.002. 04 The stewards may set aside and order rescission of a claim
for any horse froma claimng race run in this jurisdiction upon a
showi ng that any party to the claimconmitted a prohibited action, as
specified in section 15.005 of this chapter, or that the owner of the
horse at the tine of entry in the claimng race failed to conply with
any requirement of these rules. Should the stewards order a rescission
of a claim they may make a further order for the costs of naintenance
and care of the horse, as they nmay deem appropri ate.

15. 003 CLAI M NG OF HORSES

15.003.01 Any horse starting in a clainmng race is subject to be
clainmed for its entered price by any:

(a) i censed owner;

(b) hol der of a valid claimcertificate; or

(c) i censed authorized agent acting on behalf of an eligible
cl ai mant .

15.003. 02 Every horse clained shall race for the account of the
original owner, but title to the horse shall be transferred to the
claimant at the time the horse becomes a “starter”. The successfu

cl ai mant shall beconme the owner of the horse, regardl ess of whether it
is alive or dead, sound or unsound, or injured during or after the race.

15. 004 CLAI M CERTI FI CATE

15.004.01 An applicant for a claimcertificate shall subnmt to the

Commi ssi on:

(a) an application for an owner's license and the required fee; and

(b) the nane of a licensed trainer, or person eligible to be a
licensed trainer, who will assune the care and responsibility for
any horse clai nmed.

15.004. 02 The stewards shall issue a claimcertificate upon
sati sfactory evidence that the applicant is eligible for an owner's
li cense.

15.004.03 The claimcertificate shall expire 30 days after the date of
i ssuance, or upon the claimof a horse, or upon issuance or denial of
an owner's |icense, whichever comes first.

15.004.04 A claimcertificate my be renewed by the stewards during
t he sane year.

15. 005 PRCHI BI TI ONS

15.005.01 A person shall not claima horse in which the person has a
financial or beneficial interest as an owner or trainer.

15.005.02 A person shall not cause another person to claima horse for
t he purpose of obtaining or retaining an undi sclosed financial or
beneficial interest in the horse.

15.005.03 A person shall not enter into an agreenent for the purpose
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of preventing another person fromobtaining a horse in a claimng race.

15.005.04 A person shall not claima horse, or enter into any
agreenment to have a horse clained, on behalf of an ineligible or
undi scl osed person

15. 005. 05 A person shall not claimnore than two horses in a race. No
aut hori zed agent shall submit nore than one claimfor the same horse in
a race, even if the authorized agent represents several owners.

15. 006 PROCCEDURE FOR CLAI M NG

15.006.01 To nmeke a valid claimfor a horse, an eligible person shall

(a) have on deposit with the horsenen's bookkeeper an anount equal to
t he amount of the claim plus all transfer fees and applicable
t axes;

(b) conplete a witten claimon a formfurni shed by the association
and approved by the Conmmi ssion;

(c) identify the horse to be clainmed by the spelling of its name on
the certificate of registration or as spelled on the officia
program

(d) pl ace the conpleted claimforminside a seal ed envel ope furnished
by the association and approved by the Conm ssion

(e) have the tinme of day that the claimis entered recorded on the
envel ope; and

(f) have t he envel ope deposited in the claimbox no later than 10
mnutes prior to post tinme of the race for which the claimis
ent er ed.

15.006.02 After a claimhas been deposited in the claimbox, it is
irrevocabl e by the clainmant and shall not be withdrawn fromthe claim
box until the tinme designated by the stewards.

15.006.03 O ficials and enpl oyees of the association shall not provide
any information as to the filing of claims until after the race has
been run, except as is necessary for processing of the claim

15.006.04 |If nore than one claimis filed on a horse, the successfu
claimshall be determi ned by |ot conducted by the Stewards or their
representatives.

15. 006. 05 Notwi t hstandi ng any designation of sex or age appearing in
the racing programor in any racing publication, the claimnt of a
horse shall be solely responsible for the deternmi nation of the sex or
age of any horse cl ai ned.

15. 007 TRANSFER OF CLAlI MED HORSES

15.007. 01 Upon successful claim the stewards shall issue, upon forns
approved by the Conmm ssion, an authorization of transfer of the horse
fromthe original owner to the clainmant. Copies of the transfer

aut hori zation shall be forwarded to and mai ntai ned by the stewards and
the racing secretary. Upon notification by the stewards, the
horsenen’ s bookkeeper shall inmrediately debit the claimnt’s account
for the claimng price, applicable taxes and transfer fees.
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15.007.02 A person shall not refuse to deliver a properly clained
horse to the successful clainant.

15.007. 03 Transfer of possession of a claimed horse shall take place
i Mmediately after the race has been run unl ess otherw se directed by
the stewards. |If the horse is required to be taken to the test barn
for post-race testing, the original trainer or his/her representative
shal | maintai n physical custody of the clained horse and shall observe
the testing procedure and sign the test sanple tag. The successfu
claimant or his/her representative shall also acconpany the horse to
the test barn

15.007.04 Wen a horse is clained out of a claimng race, the horse's
engagenents are transferred, with the horse, to the clai nant.

15.007.05 Any horse so clained shall not be sold or transferred wholly
or in part to anyone for thirty (30) days thereafter, except in another
claimng race, nor shall it renmain under the control or managenent of
its fornmer owner or trainer for a like period, unless reclained. A
horse clained at a Nebraska track shall not be pernitted to race at a
track outside of Nebraska until after the close of the nmeeting at which
it was clained, nor shall it race at another Nebraska track, except in
stake or handi cap races, except by special perm ssion of the stewards
at the neeting at which it was clainmed. A horse clainmed at a Nebraska
track shall not be prevented fromentering or running in a stake or
handi cap race at another Nebraska track. Provided, however, that in
the period of thirty (30) days after the date of claining, upon
petition of the owner of record or said owner's authorized agent, the
Conmission may permt or ratify the sale or transfer, in whole or in
part of a horse clained at a Nebraska neeting. This action of the
Commi ssion shall be for reasons and under conditions and ternms which
shal | appear sufficient to the Comm ssion. Provided, further, that
when a horse is clainmed at a recogni zed neeting under rules which are
at variance with this rule, title to such horse shall be recognized in
Nebraska to follow the rule of the neeting under which it was cl ai ned.
See Statute 2-1220.)
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Chapter 16 - TYPES OF RACES
16. 001 SWEEPSTAKES

16.001.01 An entry of a horse in a sweepstakes is a subscription to
t he sweepstakes. An entry or subscription nay, before the tine of
closing be altered or withdrawn. (see Chapter 9.001.37)

16.001. 02 Any stakes race nmay be cancel ed by the Association, prior to
the actual running thereof with no obligation except the return of al
paid fees incident thereto.

16.001.03 A horse shall not becone a starter for a race unless there
has been duly paid, any stakes or entrance noney payable in respect to
t hat race.

16.001.04 The nominator is liable for the entrance noney or stake, and
the death of a horse or a mistake inits entry when eligible, does not

rel ease the subscriber or transferee fromliability for stakes, and the
entrance noney to a purse that is run off shall not be returned on the

death of a horse or its failure to start for any cause whatever.

16.001.05 In the absence of notice to the contrary, entrance and
decl arations for sweepstakes, which close during or on the eve of a
race neeting, close at the office of the racing secretary, who shal
make provision therefore.

16. 001. 06 Wen an hour for closing is designated, entries and

decl arations for sweepstakes cannot be received afterwards; but if an
hour is not designated, they may be mmiled or tel egraphed up to

m dni ght of the day of closing, provided they are received in tine for
conpliance with every other condition of the race.

16.001.07 |If a miscarriage of any entry or declaration in a stake is
al | eged, satisfactory proof that it was mailed or telegraphed nust be
presented within a reasonable tinme or it shall not be received.

16.001.08 In stakes races, the nunmber of horses to conpete will be
limted to the horses duly nom nated but not in excess of the nunber of
stalls in the starting gate.
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16. 002 PRODUCE RACES

16.002.01 In namng an entry for a produce race, the produce is
entered by specifying the damand sire or sires.

16.002.02 If a nmare entered in a produce race drops her foal before
January 1st, or if she has a dead, or nore than one foal, or is
barren, the entry of such mare is void.

16. 002. 03 Entrance noney shall be returned if the nom nator or
transferee notifies the association of proper grounds for voiding an
entry in a produce race, in advance of the date specified for such
notice in the conditions of the race.

16. 002. 04 Weight allowances for the produce of untried horses must be
clained at the tine of entry, and said all owances are not |ost by
subsequent wi nni ngs, unless so provided by the conditions of the race.

16.002.05 Failure to register a foal shall not exenpt the nom nator
fromany liability he may incur under the Rules.

16.002. 06 The nom nator in produce races, or races in which

nom nati ons of foals are made, shall be released from further
liability with regard to the entry by filing an acceptable transfer of
entry prior to the declaration date stated in the conditions of the
race.

16. 003 WALK OVER

16.003.01 |If, at the tinme for saddling, only one (1) horse shall have
wei ghed out, that horse shall be ridden past the judges' stand, go to
the post, and then nove over the course. He shall be deened the

Wi nner .

16.003.02 1In case of a wal kover, the horse wal ki ng over shall receive:

16. 003. 02A In overnight race, one-half (1/2) of the winner's
rightful share of first noney. (See Chapter 21.001.04)

16.003.02B In stakes races, one-half (1/2) of the winner's
rightful share of the added noney and all fees.

16.003.03 1In case of a wal kover, any noney or prize which by the
condition of the race would have been awarded to a horse pl aced
second, or lower in the race, shall, if contributed by the owners, be
paid to the winner. |If a donation fromany other source, it shall not
be awar ded.

16.003.04 |In case of wal kover of two or nmore horses and the horses
nove over the course, these rules apply as to the division of the
pur se.
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16. 004 POSTPONEMENT AND CANCELLATI ON OF RACES

16.004.01 |If the whole or a part of a racing programis abandoned, any
purse race involved nust be declared off. (See Chapter 13.011.10)

16.004.02 |If the whole or a part of a racing programis abandoned, any
st akes race involved may be postponed or declared off.

16.004.03 |If a stakes race is declared off, all subscriptions and fees
paid in connection with that race shall be refunded.

16. 005 DEAD HEATS

16. 005. 01 When two or nore horses run a dead heat, the dead heat shal
not be run off.

16. 005. 02 The owners of the horses in a dead heat shall divide equally
t he purse noney invol ved.

16.005.03 |If a dead heat is for first place, each horse shall be
consi dered a wi nner of the ampunt received according to the preceding
rule.

16. 005. 04 Wen a dead heat is run for second place and an objection is
made to the winner of the race, and sustained, the horses which run the
dead heat shall be deened to have run a dead heat for first place.
However, in any instance in which a dead heat is run, the dead heat
may only be split when an objection is nade to one or nore of the

hor ses i nvol ved in a dead heat and sustai ned.

16. 005.05 Owners shall divide equally all nonies and other prizes and
if no agreenent can be reached as to which of themshall receive a cup
plate or other indivisible prize, they shall draw lots for it in the
presence of one or nore of the stewards.

16.005.06 |In case of a dead heat for "wi n" each of the horses invol ved
is a winner for the purpose of these rules.
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Chapter 17 - RACE PROCEDURES
17. 001 PADDOCK TO POST

17.001.01 1In a race each horse shall carry a conspi cuous saddl ecl oth
nunber and a head nunber, corresponding to his nunber on the officia
program In the case of any entry each horse making up the entry shal
carry the sane nunber (head and saddl ecloth) with a distinguishing
letter. For exanple, 1-1A, 1X. In the case of field, the horses
conprising the field shall carry an individual nunber; i.e. 10, 11, 12
and so on or 10, 10A, 10B and so on

17.001. 02 Horses nust be in the paddock at |east fifteen (15) m nutes
bef ore post tine.

17.001. 03 Every horse nust be saddled in the paddock unl ess speci al
perm ssion has been granted by the stewards to saddl e el sewhere.

17.001.04 After entering the track not nore than twelve (12) nm nutes
shall be consuned in the parade of the horses to the post except in
cases of unavoi dabl e delay. After passing the stand once, horses wll
be allowed to break formation and canter, warmup or go as they pl ease
to the post unless otherwi se directed by the stewards. Wen horses
have reached the post, they will be started without unnecessary del ay.

17.001.05 After the horses enter the track, no jockey shall disnmount
and no horse shall be entitled to the care of an attendant w thout the
consent of the stewards or the starter and the horse nust be free of
all hands other than those of the jockey or assistant starter before
the starter rel eases the barrier.

17.001.06 1In case of accident to a jockey or to his or her nount or
equi pnment, the stewards or the starter may pernit the jockey to

di smount and the horse to be cared for during the delay, and may permt
all jockeys to dismount and all horses to be attended during the del ay.

17.001.07 |If a jockey is thrown on the way fromthe paddock to the
post, the horse must be renpunted, return to the point where the jockey
was thrown and then proceed over the route of the parade to the post.
Horse must carry his assigned wei ght from paddock to post and from post
to finish.
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17.001.08 |If the jockey is so injured on the way to the post as to
requi re another jockey, the horse shall be taken to the paddock

anot her jockey obtained, and then ridden over an unconpleted portion of
the exact route of the parade to the starting point.

17.001.09 |If a horse |l eaves the course while noving from paddock to
post, he shall return to the course at the nearest practical point to
that at which he left the course, and shall conplete his parade to the
post fromthe point at which he left the course.

17.001.10 No person shall willfully delay the arrival of a horse at
t he post.

17.001.11 Only the jockey may strike a horse in assisting it in
getting a start. No person other than the rider, starter or assistant
starter, shall be permitted to shout or otherw se assist the horse in
getting a start. The gate judge, track veterinarian, or others may
assist at the direction of the starter.

17.002 POST TO FI NI SH

17.002. 01 Wen clear, a horse nay be taken to any part of the course
but no horse shall cross or weave in front of other horses in such a
way as to inpede themor constitute or cause interference or

i ntimdation.

17.002.02 During a race, no jockey shall willfully strike, strike at
or touch another jockey or another jockey's horse or equipnment, or
jostle anot her horse for the purpose of interfering with that horse or
j ockey.

17.002. 03 No jockey shall unnecessarily cause his or her horse to
shorten his stride in an attenpt to influence the stewards to
di squal i fy anot her horse.

17.002.04 Unless the stewards deternine that a foul did not affect
the outcone of a race, the stewards shall place the horse who has
conmitted a foul behind such horses as in their judgment were foul ed by
the of fending horse, or they may place it |ast.

17.002.05 Al horses shall be ridden out in every race and nust carry
t heir assigned weight frompost to finish.

Al'l horses and jockeys are expected to give their best efforts in races
in which they ride and any instructions or advice to jockeys to ride or
handl e their nounts otherwi se than for the purpose of wi nning are
forbidden and will subject all persons giving or follow ng such
instructions or advice to disciplinary action by the stewards and
Conmi ssi on.

17.002.06 |If two (2) horses run in one interest in any race, each
shall give his best effort. The practice of declaring to win with one
or the other of such horses will not be all owed.
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17.002.07 1f a horse during the running of a race, becones crippled or
ot herwi se obvi ously unable to finish (broken bone or profuse bl eeding
or any other equally disabling condition) he shall be di snounted,

unsaddl ed and rempoved fromthe track w thout passing the stand and
furthernore he shall under no circunstances be destroyed on the track
or in the presence of the public, w thout the perm ssion of the

st ewar ds.
17.002. 07A If a bone is broken, horse will remain on the track
until horse anbul ance arrives and renoves him (See Chapter
3. 005. 03)

17.002.07B |f destruction of an aninmal is determ ned as
necessary, said destruction will be acconplished by the track
veterinarian in a place out of vision of the public, and, its
renoval after destruction shall be the responsibility of the
veterinarian. (See Chapter 14.001.09)

17.002.07C |If destruction of an animal is determ ned necessary,
said destruction will be acconplished by the track veterinarian
t hrough the use of a needle only.

17.002. 07D Jockey will not be required to weigh in.
17. 003 POST PCSI TI ON

17.003. 01 Post position shall be deternmined by lot in the presence of
the racing secretary or a deputy. (See Chapter 13.011.05)

17.003.02 Beginning fromthe inside rail, the horses shall take their
positions at the post in keeping with the nunerical order resulting
from public drawi ng; however, if deemed necessary by the Stewards they
may remove an unruly horse froman inside position and place himon the
outsi de. (See Chapter 13.010.10)
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Chapter 18 - |LLEGAL AND CORRUPT PRACTI CES

18.001 All persons guilty of any dishonest or corrupt practices, fraudul ent
acts, or other conduct detrinmental to racing, including bookmaking or
touting, commtted while within or w thout any racing enclosure, either a
licensee or not, shall be ruled off all racing encl osures under the
jurisdiction of the Commssion and it shall be the duty of the Stewards and
t hose authorized by themto exclude fromall places under their jurisdiction
persons who commt such offenses or are so ruled off. (See Statute 2-1220.)

18.002 No racing official or assistant, no owner, trainer, jockey, agent, no
person havi ng charge of or access to any race horse, nor any other person
shal |l accept or offer to accept on his or her own behalf or on behal f of
another, any bribe, gift or gratuity in any form (See Chapter 13.001.09 and
13. 010. 05)

18.003 No person shall give, offer, or promse, directly or indirectly,
either in his or her own behalf or in behalf of another, any bribe, gift or
gratuity in any form (See Chapter 13.010.05)

18.004 No person shall offer or receive noney or any other benefit for
declaring an entry froma race, or for not entering a race.

18.005 No person shall conspire with any other person for the conm ssion of,
or connive with any other person in any corrupt or fraudulent practice in
relation to racing nor shall he or she conmt such an act on his or her own
account. (See Statute 2-1220, 2-1217 and 2-1218.)

18.006 No person shall make a bet for the account of any jockey except the
owner or trainer of the horse the jockey is riding, and then only on said
hor se.

18. 007 No person shall offer or give a jockey any noney or other benefit in
relation to a race, unless said person is the owner or trainer of the horse
ridden in said race by said jockey.

18. 008 Any person who has been convicted of illegal possession, sale or
giving away of narcotics, or a controlled substance, or who has had a ruling
in this or another racing jurisdiction for possession or use of narcotics or
a controll ed substance may be denied a |icense and/or excluded fromthe
grounds of any Associ ation
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18.009 No person shall have in his/her possession within the enclosure on

t he grounds of an association licensed for racing or sinulcasting any

equi prent, products or materials of any kind which are used or intended for
use in planting, propagating, cultivating, grow ng, harvesting,

manuf act uri ng, conpoundi ng, converting, producing, processing, preparing,
testing, analyzing, packaging, repackaging, storing, containing, concealing,

i njecting, ingesting,_inhaling or otherwi se introducing into the human body a
control | ed dangerous substance.

18.010 Any action or substance, drugs, or otherw se, which may interfere
with the testing procedure is forbidden

18.011 The trainer is the absolute insurer of the condition of horses
entered in an official workout or race and is responsi ble for the presence of
any prohibited drug or nedication, or other prohibited substance in such
horses. A positive test for a prohibited substance, or the presence of
permitted medication in excess of maxi mum all owabl e | evels, as reported by an
official |aboratory approved by the conmission shall be prima facie evidence
of a violation of this rule.

18.011.01 Owners, assistant trainers, groonms, practicing
veterinarians, or any other persons who cared for, or attended the
horse may al so be hel d responsible for any violation of this rule and
be subject to the sane penalties as the trainer

18.011.02 Upon a finding of a violation, the stewards shall consider
the currently established "Uniform C assification Guidelines for
Forei gn Substances", and the "Reconmended Penalties pronul gated by the
Associ ation of Racing Conmi ssioners International (RCl) Drug Testing

St andards and Practices (DISP) and i npose penalties and disciplinary
nmeasures consistent with the recomendati ons contai ned therein. The
stewards shall also consult with the official veterinarian to determ ne
the nature and seriousness of the |aboratory finding or the medication
violation and if the violation was a result of the adm nistration of a
t herapeutic medi cation as docunented in a practicing veterinarian's
report received per Chapter 14.001.02 et. seq. Provided, however, that
in the event a majority of the Stewards determine that nmitigating
circunmstances require inposition of a | esser penalty they may inmpose
the |l esser penalty. In the event a majority of the Stewards wish to

i npose a greater penalty or a penalty in excess of the authority
granted them then, and in such event, they may inpose the naxi num
penalty authorized and refer the matter to the Conmi ssion with specific

recommendations for further action. 1In determning if there are
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mtigating circunstances surrounding a nedication violation the
stewards shall consider at |east the foll ow ng:

D The past record of the trainer in drug cases;

2 The potential of the drug(s) to influence a horse's racing
per f or mance;

©)] The availability of the drug

4 VWhet her there is reason to believe the responsible party knew of
the admi nistration of the drug use;

5 The steps taken by the trainer to safeguard the horse;

(6) The probability of environnental contam nation or inadvertent
exposure due to human drug use;

@) The purse of the race;

8 Whet her the drug found was one for which the horse was receiving
a treatnent as determi ned by the Veterinarian Report(s), and;

9 Whet her there was any suspicious betting pattern in the race.
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Associ ati on of Raci ng Conmi ssioners |nternationa
Drug Testing Standards and Practices Program
Uni form Cl assification CGuidelines for Foreign Substances
(as Revi sed August 3, 2003)

The followi ng outline describes the types of substances placed in each
category. This list shall be publicly posted in the offices of the officia
veterinarian and the racing secretary.

Cass 1

Opi ates, opiumderivatives, synthetic opioids, psychoactive drugs,
anphet anmi nes and U.S. Drug Enforcement Agency (DEA) scheduled | and Il drugs.
Also found in this class are drugs which are potent stinulants of the nervous
system Drugs in this class have no generally accepted nedical use in the
racehorse and their pharmacol ogical potential for altering the performance of
a race is very high.

Class 2
Drugs in this category have a high potential for affecting the outcone of a
race. Mst are not generally accepted as therapeutic agents in the
racehorse. Many are products intended to alter consciousness or the psychic
state of hunmans, and have no approved or indicated use in the horse. Sone,
such as injectable |ocal anesthetics, have legitimte use in equine nedicine,
but should not be found in a racehorse. The follow ng groups of drugs are in
this class:
(a) Opi ate partial agonists, or agoni st-antagonists;
(b) Non- opi at e psychotropi ¢ drugs, which may have stinul ant,
depressant, analgesic or neuroleptic effects;
(c) M scel | aneous drugs which night have a stimulant effect on the
central nervous system (CNS);
(d) Drugs with prominent CNS depressant action
(e) Ant i depressant and anti psychotic drugs, with or w thout prom nent
CNS stinulatory or depressant effects;
(f) Muscl e bl ocki ng drugs whi ch have a direct neuromnuscul ar bl ocki ng
action;
(9) Local anesthetics which have a reasonable potential for use as
nerve bl ocki ng agents (except procaine); and
(h) Snake venonms and ot her biol ogi c substances, which may be used as
nerve bl ocki ng agents.

Class 3
Drugs in this class may or may not have an accepted therapeutic use in the
horse. Many are drugs that affect the cardi ovascul ar, pul nonary and
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aut onom ¢ nervous systens. They all have the potential of affecting the
performance of a racehorse. The follow ng groups of drugs are in this class:
(a) Drugs affecting the autononic nervous system which do not have
prom nent CNS effects, but which do have prom nent cardiovascul ar
or respiratory systemeffects (bronchodilators are included in
this class);
(b) A local anesthetic which has nerve bl ocking potential but also
has a high potential for producing urine residue levels froma
nmet hod of use not related to the anesthetic effect of the drug
(procaine);
(c) M scel | aneous drugs with mld sedative action, such as the sleep
i nduci ng anti hi st ani nes;
(d) Primary vasodil ati ng/ hypot ensi ve agents; and
(e) Potent diuretics affecting renal function and body fluid
conposi tion.
Class 4
This category is conprised prinarily of therapeutic nmedications routinely
used in racehorses. These may influence perfornmance, but generally have a
nore limted ability to do so. Goups of drugs assigned to this category
i ncl ude the foll ow ng:
(a) Non- opi at e drugs which have a mild central anal gesic effect;
(b) Drugs affecting the autononic nervous system which do not have
prom nent CNS, cardi ovascular or respiratory effects
(i) Drugs used solely as topical vasoconstrictors or
decongestant s

(ii) Drugs used as gastrointestinal antispasnodics

(iii) Drugs used to void the urinary bl adder

(iv) Drugs with a major effect on CNS vascul ature or snpoth
muscl e of visceral organs.

(v) Ant i hi stam nes whi ch do not have a significant CNS
depressant effect (This does not include H1 bl ocking
agents, which are listed in Cass 5);

(c) M ner al ocorticoid drugs;

(d) Skel etal nuscle rel axants;

(e) Anti-inflammatory drugs--those that may reduce pain as a
consequence of their anti-inflammtory actions, which include:

0 Non- St er oi dal Anti -1 nflammatory Drugs (NSAI Ds;
(i) Corticosteroids (glucocorticoids); and
(iii) M scel l aneous anti-inflanmatory agents.

(f) Anabol i ¢ and/or androgeni c steroids and ot her drugs;
(9) Less potent diuretics;
(h) Cardi ac gl ycosi des and antiarrhythm cs including:

(1) Cardi ac gl ycosi des;
(i) Antirryhthnic agents (exclusive of |idocaine, bretylium and
propanol ol ); and

(ii) M scel | aneous cardi ot oni c drugs.

(1) Topi cal Anesthetics--agents not available in injectable
formul ati ons;

(j) Anti di arrheal agents; and

(k) M scel | aneous drugs incl uding:
(1) Expectorants with little or no other pharmacol ogic action
(ii) Stomachics; and
(iii) Mucolytic agents.
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Cass 5

Drugs in this category are therapeutic nedications for which concentration
limts have been established as well as certain mscell aneous agents.

Incl uded specifically are agents, which have very localized action only, such
as anti-ulcer drugs and certain anti-allergenic drugs. The anticoagul ant
drugs are al so included.
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Associ ati on of Raci ng Conmi ssioners |nternationa
Drug Testing Standards and Practices Program
Reconmended Penal ties
(as Revi sed August 3, 2003)

Penal ty Reconmendations (in the absence of nitigating circunstances):
Class 1 1 - 5 years suspension and $5,000 fine and | oss of purse

Class 2 6 nonth - 1 year suspension and $1,500 - $2,500 fine and | oss of
purse

Class 3 60 days - 6 nonth suspension and up to $1,500 fine and | oss of the
purse

Class 4 15 - 60 days suspension and up to $1,000 fine and | oss of the purse

Class 5 0 - 15 days suspension with a possible |loss of purse and/or fine

18.011. 02A The penalties inposed by the stewards may incl ude

i cense suspension up to the duration of the nmeet plus 60 days,
fines not to exceed the statutory limt of $1500, and forfeiture
of any purse, trophy, or other prize.

18.011. 02B The stewards may consider mtigating circunstances
and evi dence and inpose a |esser penalty.

18.011. 02C The stewards may consi der aggravating circunstances
and evi dence and past violations and inpose greater penalties.

18.011. 02D The stewards may recomend a penalty in excess of
their authority. |In such cases, the stewards may inpose the

maxi mum penalty aut horized and refer the matter to the Conm ssion
wi th specific recomendations for further action. Such referra
and recommendati ons shall be included in the stewards' ruling.

18. 011. 03 Phenyl but azone Vi ol ati ons

The | evel of phenyl butazone shall not exceed 5.0 ug/m in blood or

pl asma sanpl es taken following a race. {re—rule-18-0101) -

18.011.03A |If laboratory testing indicates a |evel of
phenyl but azone greater than 5.0 ug/m and less than 15.0 ug/m in
bl ood or plasma, the trainer and any ot her persons found to be
responsi ble for the test result may be fined in an anount that
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shal | not exceed $1, 000.
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18.011.03B |If laboratory testing indicates a | evel of
phenyl but azone equal to or greater than 15.0 ug/m in bl ood or

pl asma, the trainer and any ot her persons found to be responsible
for the test result may, be fined in an anmbunt not to exceed
$1000, and the horse may be disqualified.

18. 011. 04 RESERVED

18. 011. 05 Fur osem de Viol ati ons

18.011. O5A A horse admi ni stered furosem de pursuant to Chapter
14. 003 and subsections thereto nust have a detectable
concentration of furosem de in the post races serum plasm, or
urine sanple.

18.011. 05B The specific gravity of post-race urine sanples may be
neasured to ensure that sanples are sufficiently concentrated for
proper chemical analysis. The specific gravity shall not be

bel ow 1.010. If the specific gravity of the urine is found to be
bel ow 1.010 or if a urine sanple is unavailable for testing,
quantification of furosem de in serumor plasma shall be

per f or med;

18.011. 05C Quantification of furosem de in serumor plasnm shal
be performed when the specific gravity of the correspondi ng urine
sanpl e i s neasured bel ow 1.010, and when a urine sanple is not
obtained in post race sanpling. Concentrations may not exceed
100 nanograns of furosemde per milliliter of serumor plasm

18.011. 05D A violation of the maxi mum anpbunt of furosem de
allowed in a post race serumor plasma sanple nay be considered a
vi ol ati on of Chapter 18.010.

18.012 The owner or owners of any horse or horses disqualified by reason of
viol ati on of Chapter 18.010 and 18.011 and subsections thereto shall be

deni ed or shall pronptly return any part of the purse or sweepstakes or any
trophy or prize received and the sane shall be redistributed by the stewards.

18.012.01 |If a positive laboratory report has not been issued to the
stewards or the Commi ssion within sixty (60) days after the date of a
race, the owner of a horse shall be legally entitled to the purse and
it shall be conclusively presumed that the conditions precedent to such
entitl enent have been net.

18.012. 02 Positive |laboratory reports issued nore than sixty (60) days
following the date of a race may be considered as evi dence of
violations of rules. The stewards or the Commi ssion may inpose
penalties in such cases not including a disqualification of a horse or
a redistribution of a purse.

18.013 No person shall inproperly tanper or attenpt to tanmper with any horse
in such a way as to affect his speed in a race, nor shall he counsel or in
any way aid or abet any such tanpering.
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18.014 No jockey's attendant shall nake a bet on any race nor place a bet
for anyone el se

18.015 No person shall make a hand book or a foreign book on the grounds of
an associ ation.

18.016 No person shall solicit for or bet with a hand book or a foreign book
on the grounds of an associ ation.

18.017 Any person having been convicted of a felony within the past ten (10)
years may be denied a |license and/or excluded fromthe grounds of an
associ ati on during the conduct of a race nmeeting. Any person having been
convi cted of any ganbling or bet nessenger service offense within the past
five (5) years may be denied a |icense and/or excluded fromthe grounds of an
Associ ation during the conduct of a race neeting.

18.018 No person who is known as or reputed to be a booknaker, or involved
in the operation of a bet nessenger service, or a vagrant within the neaning
of the statutes of Nebraska, or a fugitive fromjustice, or whose conduct at
a race track in Nebraska, or elsewhere is or has been inproper, obnoxious,
unbecomnming or detrinental to the best interests of racing, shall enter or
remai n upon the prenmises of this Conmission or any Association, and such
persons may upon discovery or recognition be forthwith ejected. (See Chapter
10. 004)

18.018.01 No person or persons shall transmt the results of any race
or the pari-mutuel payoffs of such race to any other person or persons
out side of the racing enclosure by any nmeans what soever including, but
not limted to tel ephone, tel egraph and radi o when such information is
knowingly transmtted in connection with or as an aid to any illega
ganbl i ng operati on.

18.018.02 This rule shall not be construed as prohibiting a newspaper
fromprinting such results or infornmation as news, or any television or
radio station fromtel ecasting or broadcasting such results or
information as news in conpliance with Chapter 2.004.02 through

2.004. 03.

18. 019 The use of hypodernic needles is forbidden, except when used by a
veterinarian licensed by the State of Nebraska or the witten pernission of
either the stewards or the Racing Conm ssion. Possession of such equi prent
or any accessories thereto is forbidden unl ess perm ssion has been secured
fromthe stewards or the authorized representative of the commission, in
witing. (See Statutes 2-1217 and 2-1218.)

18.020 No el ectrical or nechanical device or other expedient designed to

i ncrease or decrease the speed of a horse, (or that would tend so to do)
other than the ordinary whip, shall be possessed by any one or applied by any
one to a horse at any time on the grounds of an association, during a neeting
whet her in a race or otherw se.

18. 021 Any person who injects, gives, uses or adm nisters any drugs,

anal gesi cs or nedicines of any kind whatsoever, or allows or permts any

ot her person to give, inject or admi nister any drugs, anal gesics, or
nedi ci nes of any kind whatsoever, to a horse within twenty-four (24) hours
prior to the running of a horse in a race, nust give notice to the Stewards
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of the use, injection or adm nistering of said drugs anal gesics or nedicines
prior to the running of said race. (See Statute 2-1217 and 2-1218.) The only
permtted exception is the race day adm nistration of furosemde (Salix) by a
veterinarian |licensed by the comri ssion in accordance with the provisions of
Chapter 14 Section 14.003.

18.022 No person shall have in his or her possession within the confines of
a race track or within the stables, buildings, sheds or grounds, where horses
are | odged or kept, who are eligible or entered to race over a race track of
an associ ation holding a race neeting:

(1) any buzzers, batteries, electrical or mechanical or other
appl i ances that mght affect the speed or actions of a horse; or

(2) any drugs or stinmulants, hypoderm c syringes, or hypodernic
needl es, or sinmilar instruments which may be used for injecting,
except 1) veterinary technicians under the supervision of the
official veterinarian in collection of sanples; and 2) |icensed
veterinarians may have in their possession such drugs, syringes or
other instruments or appliances required in general veterinary
practice.

18. 023 — PRCHI BI TED PRACTI CES

The following are prohibited

18.023. 01 The possession and/or use of a drug, substance, or

nedi cation on the prem ses of a facility under the jurisdiction of the
conmi ssion for which a recogni zed anal yti cal method has not been

devel oped to detect and confirmthe adm nistrati on of such substance;
or the use of which nay endanger the health and welfare of the horse or
endanger the safety of the rider, or the use of which may adversely
affect the integrity or racing.

18. 023. 02 The possession or use of a drug, substance, or nedication on
the prem ses of a facility under the jurisdiction of the conm ssion

t hat has not been approved by the United States Food and Drug

Admi ni stration (FDA) for any use (in human or animal) is forbidden

wi t hout prior permnission of the comm ssion.

18. 023. 03 The possession or use of bl ood doping agents, including but
not limted to those Iisted below, on the premises of a facility under
the jurisdiction of the comm ssion is forbidden

1) Erythropoietin;
2) Darbepoietin;
3) Oxygl obi n®

4) Henopur e®

18. 023. 04 The use of Extracorporeal Shock Wave Therapy or Radi al Pul se
Wave Therapy shall not be permitted unless the following conditions are
met :

(a) Any treated horse shall not be pernitted to race for a
m ni mum of 10 days followi ng treatnment;
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(b) The use of Extracorporeal Shock Wave Therapy or Radial Pul se
Wave Therapy nachines shall be limted to veterinarians |icensed
to practice by the Comm ssion

(c) Any Extracorporeal Shock Wave Therapy or Radi al Pul se Wave
Therapy machi nes on the associati on grounds nust be registered
with and approved by the Commi ssion or its designee before use:
(d) Al Extracorporeal Shock Wave Therapy or Radial Pul se Wave
Therapy treatments nust be reported to the official veterinarian
on the prescribed formnot later than the time prescribed by the
of ficial veterinarian

18. 023. 05 The use of a nasogastric tube (a tube |longer than six inches)
for the admi nistration of any substance within 24 hours prior to the
post tine of the race in which the horse is entered is prohibited

wi thout the prior perm ssion of the official veterinarian or his/her
desi gnee.
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Chapter 19 - OBJECTI ONS AND PROTESTS

19. 001 The Stewards shall take cognizance of foul riding and may entertain
reports fromother racing officials of the nmeeting whether or not formal
conplaint is nade, otherw se no conplaint shall be considered which conmes
from any person other than the jockey, trainer or owner of the horse
interfered with.

19.002 If a horse is disqualified for a foul under these rules, any other
horse in the race owned wholly or in part by the same interest may al so be
di squalified. No refunds.

19.003 |If a horse |eaves the track after the "start" he nust be
di squal i fi ed.

19.004 A protest, except a protest involving fraud, nmay be filed only by the
owner (or that owner's authorized agent), trainer, or jockey of the horse
engaged in the race in which the protest is made or by a racing official of

t he meeti ng.

19.005 A protest involving fraud may be nade by any person

19.006 If a clainmed horse has a posterior digital (heel nerve) neurectony
and has not conplied with requirenents in Chapter 9.001.28, the clai mant
shal |l have forty-eight (48) hours fromthe start of the race fromwhich said
horse was clainmed, to file a protest which nust be supported by an affidavit
nmade by a |icensed veterinarian and the officia

veterinarian.

19. 007 A protest, except a claimgrow ng out of happenings in the running of
the race, nmust be nmade in witing, signed by the conplainant and filed with
the Stewards before post tine of the race in question

19.008 To nmerit consideration, any protest over the status of an all eged

mai den nust be nmade in witing, signed by the conplainant, and filed with the
stewards before the programmed post time for the race in which the protested
mai den i s scheduled to run

19.009 A protest against a horse engaged in a race and filed with the
stewards not less than sixty (60) mnutes before post tine, shall receive

i medi ate consideration; and in default of proof within thirty (30) m nutes
of post tine that the horse is qualified to start, the horse may be

di squalified fromstarting.
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19.010 To merit consideration, a protest against the progranmed di stance of
a race nust be nade at least thirty (30) mnutes before post tinme for that
race, but nothing in the rule shall effect the rule for races run at a wong
di stance as conpared with the official program

19.011 To merit consideration, a protest against a horse based on a
happening in a race nust be nmade to the stewards before the placing of the
horses for that race has been officially confirned.

19.012 If a jockey wishes to protest a happening in a race, said jockey
shall notify the Clerk of Scales or outrider in accordance with procedures
specified by the Stewards at the race neet.

The Stewards may specify either of the follow ng procedures for the filing of
a protest by a jockey:

1) The jockey shall be required to report to a designated outrider on
the backstretch imediately following the running of a race. The
outrider shall be in constant radi o conmuni cations with the Stewards
foll owi ng each race, and shall inmmediately notify the Stewards of any
protest by a jockey.

An owner or trainer may protest a happening in a race and shall be
provi ded adequate neans of contacting the Stewards pronptly follow ng a
race. An owner or trainer nmay advise the Stewards that a di scussion
with their jockey is needed before a decision concerning a claim of
foul is made, in which case the Stewards shall take no official action
until a reasonabl e opportunity for such discussion and deci sion has
been allowed. It shall be the trainers and owners responsibility to be
aware of mans available for tinely comunication with the Stewards
followi ng a race.

2) The jockey shall be required to notify the Cerk of Scales of any
protest imediately upon his arrival at the scales for weighing in. It
shal | be each jockey's responsibility to know which procedure i s being
used for reporting a protest.

19.013 Pending the determ nation of a protest, any nobney or prize won by a
protested horse, or any other noney affected by the outcone of the protest
shall be held by the horsenen's bookkeeper until the protest is finally
determ ned or directed in witing by the Nebraska State Racing Conmi ssion

19.014 A protest may not be w thdrawn without perm ssion of the Stewards.

19. 015 No person shall nake a frivol ous protest.
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19.016 The Stewards shall keep a record of all protests and conplaints and
of any action taken thereon; and shall report both daily to the Racing
Conmi ssi on.

19.017 "Ovojection or inquiry light" shall be flashed at the direction of any
one of the three (3) Stewards.
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Chapter 20 - WEI GHTS
20. 001 WEI GHT PENALTI ES AND ALLOWANCES

20.001.01 The foll owi ng weights are carried when they are not stated
in the condition of the race:

SCALE OF WEI GHTS FOR AGE

JAN.  MAR NOV.
AGE FEB. APR NMAY JUNE JULY AUG SEPT. COCT. DEC
ONE- HALF M LE
- - - - - 105 108 111 114
117 119 121 123 125 126 127 128 129
130 130 130 130 130 130 130 130 130
& UP 130 130 130 130 130 130 130 130 130
SI X FURLONGS

abhwiN

- - - - - 102 105 108 111

114 117 119 121 123 125 126 127 128

129 130 130 130 130 130 130 130 130

& UP 130 130 130 130 130 130 130 130 130
ONE M LE

abrhwnN

- - - - - - 96 99 102

107 111 113 115 117 119 121 122 123

127 128 127 126 126 126 126 126 126

& UP 128 128 127 126 126 126 126 126 126
ONE M LE AND ONE- QUARTER

abhwnN

101 107 111 113 116 118 120 121 122

125 127 127 126 126 126 126 126 126

& UP 127 127 127 126 126 126 126 126 126
ONE M LE AND A HALF

abrwnN

98 104 108 111 114 117 119 121 122

124 126 126 126 126 126 126 126 126

& UP 126 126 126 126 126 126 126 126 126
TWO M LES

O WN

96 102 106 109 112 114 117 119 120
124 126 126 126 126 125 125 124 124
& UP 126 126 126 126 126 125 125 124 124

abrwiN

20.001.02 1In races of internediate | engths, the weights for the shorter
di stance are carried.

20.001.03 In all races except handi caps and races where the conditions
expressly state to the contrary, fillies two years old are allowed 3
Ibs., and fillies and mares three years old and upward are allowed 5

I bs., before the 1st of Septenber and 3 | bs. afterwards.
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20.001.04 Mnimmweight in all overnight races for two year olds, for
three year olds, or for four year olds and upward shall be 112 pounds,

subj ect to sex and apprentice allowance. This rule shall not apply to
handi caps or to races witten for three year ol ds and upwards.

20.002 VEI GH NG aJT

20.002.01 The specified jockeys shall be weighed out for their
respective mounts in each race by the clerk of the scales not |ess than
twenty (20) mnutes before the time fixed for the race. |In case of
substitution of rider after the original rider has been wei ghed out,
the substitute rider shall be weighed as pronptly as possible and the
nane and wei ght of the substitute publicly announced and posted.

20.002.02 No jockey may carry overweight in excess of 2 Ibs., wthout
perm ssion of the owner or trainer and under no circunstances shall the
overwei ght exceed 7 Ibs. If a jockey is overweight in excess of 2 |bs.,
the owner or trainer may substitute another rider without liability for
a jockey fee.

20.002.03 If the overweight is more than two (2) pounds in excess of
the weight the horse is to carry (the owner or trainer consenting) the
jockey shall declare the anount of overweight to the clerk of the
scales at least forty-five (45) mnutes before the tine appointed for
the race, and the clerk shall report the overweight to the board of

st ewards and announced publicly. Failure on the part of any jockey to
conply with the rule shall be reported to the Stewards.

20.002.04 If an underweight in excess of 2 Ibs., is discovered after
wageri ng has commenced and before the actual start, the horse shall be
scratched and conplete refund shall be made.

20.002.05 None of the following itenms should be included in a jockey's
wei ght: whip or whip substitute, head nunber, bridle, bit, reins,
bl i nkers, number cloth, safety hel net, safety vest or chanois.

20.002.06 The association shall provide the only attendants who will
be permitted to assist jockeys in weighing out or at any other tine
while in the performance of their duties. The attendants shall be
approved by the Nebraska State Raci ng Comni ssion, and |icensed as such

20.003 VWEIGH NG IN

20.003.01 After a race has been run the jockey shall pull up his or
her mount, ride pronptly to the winner's circle, and be wei ghed in by
the clerk of the scales.

20.003.02 If a jockey is prevented fromriding the nmount to the
judge's stand because of an accident or of illness either to hinself or



Title 294
Chapter 20

herself or to the horse, the jockey may wal k or be carried to the

scal es, or be excused by the stewards fromweighing in. (In no case
shall the jockey ride a horse bleeding profusely or crippled by a

br oken bone past the public stands, nor attenpt to |lead himor have him
| ed past the public stands.)

20.003.03 Except by perm ssion of the stewards, every jockey mnust,
upon returning to the placing judge's stand, unsaddl e the horse he or
she has ridden, and no person shall touch said horse except by his
bridle.

20.003.04 No person shall assist a jockey in renoving fromthe horse
the equi pnent that is to be included in the jockey wei ght, except by
the permi ssion of the stewards.

20.003.05 No person shall throw any covering over any horse at the
pl ace of dismunting until the jockey has renpbved the equipnent that is
to be included in his or her weight.

20.003.06 Each jockey shall, in weighing in, carry over the scal es al
pi eces of equi pnent carried when weighing out. Thereafter it may be
handed to the attendant.

20.003.07 Each jockey shall weigh in and weigh out at the same weight.
If short of it by nore than two (2) pounds his or her mount nay be

di squalified and the purse may be redistributed accordingly, and the
jockey may be subject to action by the stewards. Disqualification of a
horse due to a shortage of weight on weighing in shall not affect the
official order of finish for purposes of parinutuel payoffs.

20.003.08 No jockey shall weigh in at nore than two (2) pounds over
t he wei ght at which he or she wei ghed out, except insofar as said
wei ght may have been affected by the el ements.
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Chapter 21 - W NNI NGS
21.001 ESTI MATED W NNI NGS

21.001.01 The winnings of a horse in a stakes race shall be conputed
on the value of the gross earnings.

21.001.01A In estimating foreign winnings, the current rate of
exchange at the tinme of such w nnings shall be adopted.

21.001.01B The value of prizes not in noney will not be
estimated in the value of the race to the w nner.

21.001.01C In estimating the value of a series of races in which
an extra sumof noney or prize is won by winning two or nore
races, the extra sumor prize shall be estimated in the |last race
by which it was finally won.

21.001.02 In all races, should there be any surplus fromentries or
subscri ptions over the advertised value, it shall be paid the w nner,
unl ess stated by the conditions to go to the other horses in the race:

21.001.02A If the condition of a race provides that a bonus or
prize be paid to a person in the forfeit list, the bonus or prize
shall be applied to the paynment of the forfeits and the bal ance,
if any, shall be paid to the person

21.001.03 Wnnings during the year shall include all prizes fromthe
1st of January preceding to the tine appointed for the start, and shal
apply to all races in any country; and w nnings shall include dividing,
wal ki ng over or receiving forfeit.

21.001.03A Wnnings of a fixed sumis understood to be w nning
it in one race, unless specified to the contrary.

21.001.04 1In a case of walk over (except in selling races), one-half
(1/2) of the nobney offered to the winner is given.

21.001. 04A When a walk over is the result of arrangenent by
owners of horses engaged, no portion of the added noney nor any
other prize need be given. (See Chapter 16.)
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21.001.05 Any noney or prize which by the conditions is to go to the
horse pl aced second, or in any |lower place in the race, shall, if the
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wi nner has wal ked over or no horse has been so pl aced, be dealt with as
fol | ows:

21.001.05A |If part of the stake, it shall go to the w nner; or

21.001.05B If a separate donation fromthe association or any
ot her source, it shall not be given at all; or

21.001.05C |If entrance nmoney for the race, it shall go to the
Associ ati on.

21.001 .06 |If a race never be run or be void, stakes, forfeits, and
entrance noney shall be returned.

21.001.07 A race may be declared void if no qualified horse covers the
course according to rule.

21.002 W NNI NGS

21.002.01 The value of a race to a winner shall be conputed on the
val ue of the gross earnings. (See Chapter 21-001.01.)

21.002.02 Wnnings shall include all nonies won in all countries, up
to the tine appointed for the start, including walk overs and forfeits
but no second and third noney nor the value of a prize not in noney.

21.002.03 Wnnings during a year shall be reckoned from January 1st of
t hat year.

21.002.04 Wnner or non-wi nner of a specified sum neans w nner or
non-wi nner of a single race of that value to the wi nner, unless
ot herw se st at ed.

2.002.05 In conputing the value of a series of races in which an extra
sum of noney is won by the winning of two or nore races of the series,
the extra anobunt shall not be included in the horses's wi nnings unti
the series, or that part of it, is finished and hence the extra anount
is definitely ascertai nable. Wen ascertained, it shall be added to
the race which determ ned the extra anount.

21.002.06 Foreign wi nnings shall be estinmated on the basis of the
normal rate of exchange prevailing on the day of the w nning.

21.002.07 The entrance noney, starting and subscription fees, in every
race, shall go to the wi nner unless otherwise provided in its
conditions, but when fromany cause a race is not run, all stakes or
entrance noney, if any paid, shall be returned.
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Chapter 22 - WORK OUT

22.001 Every Commission |icensee exercising a horse shall, upon request of
the cl ocker or assistant clockers enployed to tabulate the workout tines,
correctly state the di stance over which such horse is to be worked and the
point on the race track where it is intended to start the workout. He nust
identify the horse if requested to do so. The clocker or assistant clockers
are prohibited fromwagering on the outcone of any race conducted by the
Associ ation at that race track. The clocker or assistant clockers shall file
on a daily basis with the Commission a report listing the date, track
condition, name of each horse worked and the time and di stance for each

wor kout .

22.002 Perm ssion nust be obtained froma steward to exercise a horse, on
the track, between races.

22.003 Wien a horse is being so warned up or exercised, public announcenent
shal | be nade, giving the name of the horse and explaining his presence on
t he track.

22.004 No horse will be allowed to start which has not raced in ninety (90)
days unless it has one credi ble work. A horse which has never started or

whi ch has not started within the last twelve (12) nonths will not be all owed
to start unless it has two (2) credible works. Individual tracks nay
establish a nore restrictive rule, subject to the approval of the Racing
Commi ssi on.
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Chapter 23 PARI - MUTUEL WAGERI NG
23.001 GENERAL PROVI SI ONS

23.001. 01 GENERAL

Each associ ation shall conduct wagering in accordance with applicable

| aws and these rules. Such wagering shall enploy a pari-nutuel system
approved by the Commi ssion. The totalisator shall be tested prior to
and during the neeting as required by the Conm ssion.

23.001. 02 RECCRDS

(1) The association shall nmaintain records of all wagering so

t he Conmi ssion may review such records for any contest including
t he opening |ine, subsequent odds fluctuation, price

cal cul ati ons, the ampbunt and at whi ch wi ndow wagers were pl aced
on any betting interest and such other information as nmay be
requi red. Such wagering records shall be retained by each
association in a formacceptable to the Comm ssion and

saf eguarded for not |ess than one year followi ng the | ast day of
the race neet. The Conmission may require that certain of these
records be nmde available to the wagering public at the
conpl eti on of each contest.

(2) The association shall provide the Commission with a |ist of
the licensed individuals afforded access to pari-nutuel records
and equi pnent at the wagering facility.

23.001. 03 PARI - MUTUEL TI CKETS

A pari-mutuel ticket is evidence of a contribution to the pari-nutuel
pool operated by the association and is evidence of the obligation of
the association to pay to the hol der thereof such portion of the

di stributabl e anobunt of the pari-nutuel pool as is represented by such
valid pari-nutuel ticket. The association shall cash all valid w nning
ti ckets when such are presented for paynment during the course of the
nmeeting, and for one full year imediately follow ng date of purchase

(1) To be deened a valid pari-nutuel ticket, such ticket shal
have been issued by a pari-mutuel ticket machi ne operated by the
associ ation and recorded as a ticket entitled to a share of the
pari - nutuel pool, and contain inprinted information as to:
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(a) t he nane of the association operating the neeting.
(b) a uni que identifying nunber or code.

(c) identification of the term nal at which the ticket
was issued.

(d) a designation of the performance for which the
wagering transacti on was issued.

(e) t he contest nunber for which the pool is conducted.
(f) the type or types of wagers represented.

(9) t he nunber or nunbers representing the betting
interests for which the wager is recorded.

(h) t he anpbunt or ampunts of the contributions to the
pari - nutuel pool or pools for which the ticket is
evi dence.

(2) No pari-nmutuel ticket recorded or reported as previously
pai d, cancelled, or non-existent shall be deenmed a valid
pari-nutuel ticket by the association. The association my

wi t hhol d paynent and refuse to cash any pari-nutuel ticket deemed
not valid.

(3) After one full year inmmediately follow ng the date of
purchase, no pari-nutuel ticket shall be eligible for redenption
or payment by any associ ati on.

23.001. 04 PARI - MUTUEL TI CKET SALES AND CANCELLATI ONS

(1) Pari-nutuel tickets shall not be sold by anyone other than
an association licensed to conduct pari-nmutuel wagering.

(2) No pari-mutuel ticket may be sold on a contest for which
wagering has al ready been cl osed and no associ ati on shall be
responsi ble for ticket sales entered into but not conpleted by
i ssuance of a ticket before the totalisator is closed for
wagering on such contest.

(3) Clains pertaining to a m stake on an issued or unissued
ticket must be made by the bettor prior to leaving the seller's
wi ndow.

(4) Payment on w nning pari-mutuel wagers shall be nade on the
basis of the order of finish as purposely posted and decl ared
"official". Any subsequent change in the order of finish or
award of purse nobney as may result froma subsequent ruling by
the stewards or Conmission shall in no way affect the pari-nutue
payoff. If an error in the posted order of finish or payoff
figures is discovered, the official order of finish or payoff
prices may be corrected and an announcenent concerning the change
shall be nade to the public.
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(5) The association shall have no obligation to enter a wager
into a betting pool if unable to do so due to equi pment failure.

(6) No pari-nutuel ticket shall be sold to any person under
ni net een years of age

(7) No pari-mutuel ticket shall be sold to a |licensed jockey.

(8) No person or corporations shall directly or indirectly
purchase pari-mutuel tickets or participate in the purchase of
any part of a pari-mutuel pool for another for hire or for any
gratuity.

(9) A procedure that can pernit the cancellation of pari-mnutue
tickets after the close of wagering may only be used with the
prior approval of the Conmi ssion. The Comri ssion may approve the
procedure upon conpliance with the foll ow ng:

(a) The association responsible for contracting for the
totalizator services nust subnmit a witten request to the
Commi ssion at |east ten days prior to the adoption of any
such procedure. The request nust include a detailed

expl anati on of the proposed procedure, the effect that said
procedure has on the operation of the totalizator system
and the related policies and procedures that the
association has with respect to the responsibility of the
pari-nutuel clerks who process the cancell ations.

(b) The period allowed for the cancellation of tickets may
not exceed ten (10) seconds or such lesser tine as the
Conmi ssion may establish.

(c) The totalizator conpany shall furnish to the

Conmi ssion within twenty-four (24) hours of the | ast
contest of each programa report specifically identifying
the nutuel clerk, the teller wi ndow, the exact time of the
cl ose of wagering for that contest, the exact tinme of the
cancel l ation, the details of the ticket, including: the
amount of the wager, the wager type and the contestant
nunbers, for each cancellation after the cl ose of wagering
for the contest.

(d) Cancellation of a pari-nutuel ticket after the close
of wagering shall be restricted to the tickets sold to the
custonmer at the tellers wi ndow i medi ately prior to the

cl ose of wageri ng.

(e) Every transaction involving the cancellation of a
pari-mutuel ticket after the close of wagering shall be
acconpani ed by a witten explanation fromthe pari-nutue
teller, a copy of which shall be forwarded to the

conmi ssion. The explanation shall include the circunstances
whi ch resulted in the cancell ation.
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23.001. 05 ADVANCE PERFORVANCE WAGERI NG

No associ ation shall permt wagering to begin nore than one hour before
schedul ed post tine of the first contest of a performance unless it has
first obtained the authorization of the Comnm ssion

23.001. 06 CLAI M5 FOR PAYMENT FROM PARI - MUTUEL POOL

At a designated location, a witten, verified claimfor paynment froma
pari - nutuel pool shall be accepted by the association in any case where
t he associ ati on has w thheld paynent or has refused to cash a
pari - nutuel wager. The claimshall be nade on such form as approved by
t he Conmi ssion, and the claimant shall make such cl ai munder penalty of
perjury. The original of such claimshall be retained by the
associ ati on for one year.

(1) In the case of a claimnade for paynent of a nutil ated
pari-mutuel ticket which does not contain the total inprinted
elenents required in rule 23.001.03 (1) of these genera

provi sions, the association shall nmake a recommendation to
acconpany the claimas to whether or not the nmutilated ticket has
sufficient elenents to be positively identified as a w nning
ticket.

(2) In the case of a claimnade for paynment on a pari-mnutue
wager, the Conmm ssion shall adjudicate the claimand nmay order
paynment thereon fromthe pari-mutuel pool or by the association
or may deny the claim or nmay nmake such other order as it may
deem proper.

23.001. 07 PAYMENT FOR ERRORS

If an error occurs in the paynent ampunts for pari-mnmutuel wagers which
are cashed or entitled to be cashed; and as a result of such error the
pari-nutuel pool involved in the error is not correctly distributed
anong wi nning ticket holders, the follow ng shall apply:

(1) Verification is required to show that the anpbunt of the
conmi ssion, the anobunt in breakage, and the ampunt in payoffs is
equal to the total gross pool. |If the amount of the pool is nore
than the anmount used to cal cul ate the payoff, the underpaynent
shal | be added to the correspondi ng pool of the next performance.
I f underpaynents are discovered after the close of the neeting,

t he underpaynments shall be held in an interest-bearing account
approved by the Comm ssion until being added, together with
accrued interest, to the correspondi ng pool of the next neet. |If
t he associ ati on does not conduct another race neet, any

under paynment plus interest shall be held until a witten order is
recei ved fromthe Comm ssion specifying a distribution to be

i ncluded in pari-mutuel pools at one or nore other l|icensed race
neets.

(2) In the event the error results in an overpaynent to w nning
wagers, the association shall be responsible for such payment.
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(3) The pari-mutuel manager shall provide the Conmi ssion a
witten report as to the erroneous paynments and the specific
actions taken pursuant to the above rules.

23.001. 08 BETTI NG EXPLANATI ON

(1) The rules of racing relative to each type of pari-nutuel
pool offered nust be avail abl e upon request through association
representatives. A summary expl anation of pari-nmnmutuel wagering
and each type of betting pool offered, and a notice as to the
avail ability of the rules of racing relative to pari-nmutue
pool s, shall be published in the programfor every wagering

per f or mance.

(2) The individual pari-mutuel pools may be given alternative
nanes by each association, provided prior approval is obtained
from the Commi ssion.

23.001. 09 DI SPLAY OF BETTI NG | NFORVATI ON

(1) Approxi mate odds for Wn pool betting shall be posted on a
"tote board" or other display devices in a manner approved by

t he Conmi ssion within view of the wagering public and updated at
intervals of not nore than 60 seconds.

(2) The probabl e payoff or ampbunts wagered, in total and on each
betting interest, for other pools nay be displayed to the
wagering public at intervals and in a manner approved by the
Conmi ssi on.

(3) Oficial results and payoffs nmust be di splayed upon each
contest being declared official

23.001. 10 CANCELLED CONTESTS

If a contest is cancelled or declared "no contest", refunds shall be
granted on valid wagers in accordance with these rules.

23.001. 11 REFUNDS

(1) Notwi thstandi ng other provisions of these rules, refunds of
the entire pool shall be made on

(a) Wn pools, Exacta pools, and first-half Double pools
offered in contests in which the nunber of betting
i nterests has been reduced to fewer than two (2).

(b) Place pools, Quinella pools, Trifecta pools,
first-half Quinella Double pools, first-half Twin Quinella
pools, first-half Twin Trifecta pools, and first-half
Tri-Superfecta pools offered in contests in which the
nunber of betting interests has been reduced to fewer than
three (3).
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(c) Show pools, Superfecta pools, and first-half Twi n
Superfecta pools offered in contests in which the nunber of
betting interests has been reduced to fewer than four (4).

(2) In all cases when a horse has been excused by the Stewards
after wagering has started but before "off-tinme", all noney
wagered on the horse so excused shall be deducted fromthe poo
and be refunded.

(3) If ahorseis left at the post at "off-time", there shall be
no refund, but if one horse or nore is prevented fromleaving the
post at "off-tinme" because of being locked in the gate, the
Starter shall inmmediately notify the Stewards, who in turn shal

i mediately notify the nanager of the pari-mutuel department.

The Starter shall be the sole judge of what horse or horses are
prevented fromstarting in a race through failure of the gates to
open (See Chapter 13-010.23).

(4) If no horse finishes in a race all nobney wagered on that race
shal I be refunded.

(5) If two or nore horses in a race are coupled on the sane
nmut uel ticket, there shall be no refunds, unless all of the
horses so coupl ed are excused before "off-tine", or all of the
horses so coupled are left |ocked in the gate.

(6) If arace is declared off by the Stewards after wagering
begins on that race, all noney wagered on that race shall be
ref unded.

(7) Authorized refunds shall be paid upon presentation and
surrender of the affected pari-nmutuel ticket.

23.001. 12 COUPLED ENTRI ES AND MJUTUEL FI ELDS

(1) A COUPLED ENTRY is two or nore contestants in a race that
are "coupled" as a single betting interest due to conmpn ties
i nvol ving ownership, financial interests, or training.

(2) A MJTUEL FIELD is a comon betting interest that is

est abl i shed when the nunber of contestants in an event exceeds
the capacity of the totalizator system A wager on one is a
wager on all.

(3) Contestants coupled in wagering as a coupled entry or mnutuel
field shall be considered part of a single betting interest for
t he purpose of price calculations and distribution of pools.
Shoul d any contestant in a coupled entry or nutuel field be
officially withdrawn or scratched, the remaining contestants in
that coupled entry or nutuel field shall remain valid betting
interests and no refunds will be granted. |If all contestants
within a coupled entry or nmutuel field are scratched, then
tickets on such betting interests shall be refunded,

not wi t hst andi ng ot her provisions of these rules.

(4) For the purpose of price calculations only, coupled entries
and nutuel fields shall be calculated as a single finisher, using
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the finishing position of the |eading contestant in that coupled
entry or nutuel field to determ ne order of placing. This rule
shall apply to all circunstances, including situations involving
a dead heat, except as otherw se provided by these rules.

23.001. 13 POOLS DEPENDENT UPON BETTI NG | NTERESTS

Unl ess the Conmi ssion ot herw se provides, at the time the pools are
opened for wagering, the association

(1) may offer win, place, and show wagering on all contests
with six (6) or nore betting interests.

(2) may be allowed to prohibit show wagering on any contest
with five (5) or fewer betting interests scheduled to start.

(3) may be allowed to prohibit place wagering on any contest
with four (4) or fewer betting interests scheduled to start.

(4) may be allowed to prohibit Quinella wagering on any contest
with three (3) or fewer betting interests scheduled to start.

(5) may be allowed to prohibit Quinella Double wagering on any
contests with three (3) or fewer betting interests scheduled to
start.

(6) may be allowed to prohibit Exacta wagering on any contest
with three (3) or fewer betting interests scheduled to start.

(7) shall prohibit Trifecta wagering on any contest wi th seven
(7) or fewer betting interests scheduled to start.

(8) shal I prohibit Superfecta wagering on any contest with
seven (7) or fewer betting interests scheduled to start.

(9) may be allowed to prohibit Twin Quinella wagering on any
contests with three (3) or fewer betting interests scheduled to
start.

(10) shall prohibit Twin Trifecta wagering on any contests with
seven (7) or fewer betting interests scheduled to start.

(11) shall prohibit Tri-Superfecta wagering on any contests with
seven (7) or fewer betting interests scheduled to start.

(12) shall prohibit Tw n Superfecta wagering on any contests
with seven (7) or fewer betting interests scheduled to start.

(13) nmmy be allowed to prohibit Show Quinella wagering on any
contest with four (4) or fewer betting interests scheduled to
start.

23.001. 14 PRI OR APPROVAL REQUI RED FOR BETTI NG POOLS
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(1) An association that desires to offer new forns of wagering
nmust apply in witing to the Conm ssion and receive witten
approval prior to inplenenting the new betting pool

(2) The association may suspend previously-approved fornms of
wagering with the prior approval of the Conm ssion. Any
carryover shall be held until the suspended form of wagering is
rei nstated. An association may request approval of a form of
wagering or separate wagering pool for specific performances.

23.001. 15 CLOSI NG OF WAGERI NG I N A CONTEST

(1) A Commission representative shall close wagering for each
contest after which tine no pari-nutuel tickets shall be sold for
t hat contest.

(2) The association shall nmaintain, in good order, a system
approved by the Conmission for closing wagering.

23.001. 16 COVPLAI NTS PERTAI NI NG TO PARI - MUTUEL OPERATI ONS

(1) When a patron nakes a witten conplaint regarding the
pari-nutuel departnent to an association, the association shal
i medi ately issue a conplaint report, setting out:

(a) the nane of the conplainant;

(b) the nature of the conplaint;

(c) the nane of the persons, if any, against whomthe
conpl ai nt was made;

(d) the date of the conplaint;

(e) the action taken or proposed to be taken, if any, by
t he associ ati on.

(2) The association shall submit every conplaint report to the
Conmi ssion within 48 hours after the conplaint was nade.

23.001. 17 LI CENSED EMPLOYEES

Al licensees shall report any known irregularities or wong doi ngs by
any person involving pari-nutuel wagering i mrediately to the Conm ssion
and cooperate in subsequent investigations.

23.001. 18 UNRESTRI CTED ACCESS

The association shall permt the Conm ssion unrestricted access at al
times to its facilities and equi pment and to all books, I|edgers,
accounts, docunents and records of the association that relate to
pari - nut uel wageri ng.

23.001. 19 EMERGENCY SI TUATI ONS

In the event of an energency in connection with the pari-nutuel
department not covered in these rules, the pari-nutuel manager
representing the association shall report the problemto the stewards
and the association and the stewards shall render a full report to the
Conmi ssion wi thin 48 hours.
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23.001.20 THE PARI - MUTUEL MANAGER

(A) shall deliver to the Conmm ssion at the end of each racing
day, a record showi ng the ambunt wagered in each pool, the

conmi ssion and the breakage for each race and the totals of each
for the day.

(B) shall be properly and tinmely advi sed by the Racing
Secretary, prior to the beginning of wagering on each race, on
the horses that will conmpete in the race.

(C is held responsible for the conduct of the nutuels
enpl oyees, but is not responsible for their "shorts" or "longs".

Each seller or casher shall be responsible to the Pari-nutuel
Manager for their "shorts" or "longs". Such "shorts" or "longs"
shall be a guide to the Pari-nutuel Manager as to the conduct and
character of the enpl oyees.

(D) shall enploy only those Iicensed by the Conm ssion unless by
speci al perm ssion of the Conm ssion

(E) shall allow no one to enter the Mutuel Departnent other than
t hose properly licensed and whose enpl oynent requires their
presence, except with the specific authorization of the pari-

nmut uel Manager or the Conmi ssion.

(F) shall sign all license applications for enployees of the
Pari - nut uel departnent.

(G shall, upon discharging an enployee or the resignation of an
enpl oyee, imediately report sanme to the Conmssion. If a

di scharge or resignation is related to possible violations of
racing rules or state laws, or problenms involving the handling or
reconciliation of wagers, notice shall be acconpanied by a report
to the Conmi ssion concerning the reasons for the action

(H shall be responsible for the "odds board" and the
information it reflects.

23.002 Reserved

23.003 SI MULCAST WAGERI NG

23.003.01 DUTIES OF SI MULCAST HOST

(1) Every host association simulcasting its performance, if
requested, may contract with an authorized receiver for the
pur pose of providing authorized users its sinulcast.

(2) A host association is responsible for content of the

si mul cast and shall use all reasonable effort to present a

si mul cast which offers the viewers an exenplary depiction of each
per f or mance.
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(3) Unless otherwi se permitted by the Conm ssion, every
simulcast will contain in its video content a digital display of
actual tine of day, the name of the host facility fromwhere it
emanat es, the nunber of the contest being displayed, and any
other relevant information available to patrons at the host
facility.

(4) The host association shall maintain such security controls
i ncludi ng encryption over its uplink and comuni cati ons systens
as directed or approved by the Conmi ssion

23.003.02 DUTIES OF AUTHORI ZED RECEI VER

(1) An authorized receiver conducts and operates a pari-mnutue
wagering systemon the results of contests being held or
conducted and si mul cast fromthe encl osures of one or nore host
associ ations and with the approval of the Comm ssion

(2) An authorized receiver shall provide:

(a) adequate transmtting and receiving equi pnent of
acceptabl e broadcast quality, which shall not interfere
with the closed circuit TV system of the host association
for providing any host facility patron information.

(b) pari-nutuel termnals, pari-nutuel odds displays,
nodens and switching units enabling pari-nutuel data
transm ssions, and data comuni cations between the host and
guest associ ations.

(c) a voice conmmunication system between each guest
associ ati on and the host association providing tinely voice
contact anong the Conmi ssion designees, placing judges and
pari - nut uel departnents.

(3) The guest association and all authorized receivers shal
conduct pari-nmutuel wagering pursuant to the applicable
Commi ssi on rul es.

(4) The Conmission nmay appoint at |east one designee to
supervise all approved simulcast facilities and may require
addi ti onal designees as is reasonably necessary for the
protection of the public interest.

(5) Not less than 30 minutes prior to the commencenent of

transm ssion of the performance of pari-nutuel contests for each
day or night, the guest association shall initiate a test program
of its transmitter, encryption and decodi ng, and data

conmuni cati on to assure proper operation of the system

(6) The guest association shall, in conjunction with the host
associ ati on or associations for which it operates pari-nutuel
wagering, provide the Conmission with a certified report of its
pari -nutuel operations as directed by the Conmi ssion
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23.004

(7) Every authorized receiver shall file with the Comm ssion an
annual report of its sinulcast operations and an audited
financi al statement.

| NTERSTATE COVMON POOL WAGERI NG

23.004. 01 GENERAL

(1) Al contracts governing participation in interstate comon
pool s shall be subnmitted to the Conm ssion for approval.

(2) Individual wagering transactions are made at the point of
sale in the state where placed. Pari-mnmutuel pools are conbi ned
for conputing odds and cal cul ati ng payoffs and breakage, but will
be held separate for auditing and all other purposes.

(3) Any surcharges or withholdings in addition to the takeout
shall only be applied in the jurisdiction otherw se inposing such
surcharges or wi thhol di ngs.

(4) In deternmning whether to approve an interstate conmon poo
whi ch does not include the host track, the Conmi ssion shal

consi der and may approve use of a bet type which is not utilized
at the host track, application of a takeout rate not in effect at
the host track, or other factors which are presented to the
Commi ssi on.

(5) The content and format of the visual display of racing and

wagering information at facilities in other jurisdictions where

wagering is permtted in the interstate conmmon pool need not be

identical to the simlar information pernmtted or required to be
di spl ayed under these rules.

(6) No contract governing participation in interstate conmnon
pool s shall be approved by the Conmm ssion unless it has been
approved by the Horsemen's Benevol ent and Protective Association
or the organization representing a majority of horsenen at the
sendi ng or receiving Nebraska track. Any objections to a
proposed contract shall be tinmely nade, or deened to be waived,
and shall not be unreasonably withheld.

23.004. 02 GUEST STATE PARTI ClI PATI ON I N | NTERSTATE COMMON POOLS

(1) Wth the prior approval of the Conm ssion, pari-mnutue
wagering pools may be conbined with correspondi ng wagering pool s
in the host state, or with correspondi ng pool s established by one
or nore other jurisdictions.

(2) The Conmmission may pernit adjustment of the takeout fromthe
pari-nutuel pool so that the takeout rate in this jurisdiction is
identical to that at the host track, or identical to that of
other jurisdictions participating in a nmerged pool
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(3) Were takeout rates in the merged pool are not identical
the net price calculation shall be the method by which the
differing takeout rates are applied.

(4) Rules established in the state of the host association
designated for a pari-nmutuel pool shall apply.

(5) The conmission shall approve agreenents nade between the
associ ation and other participants in interstate conmmon pool s
governing the distribution of breakage between the jurisdictions.

(6) If, for any reason, it beconmes inpossible to successfully
nmerge the bets placed into the interstate conon pool, the

associ ation shall make payoffs in accordance with payoff prices

t hat woul d have been in effect if prices for the pool of bets
were cal culated without regard to wagers placed el sewhere; except
that, with perm ssion of the Commi ssion, the association my
alternatively determine to either pay winning tickets at the
payof f prices at the host track, or declare such accepted bets
voi d and nmake refunds in accordance with the applicable rules.

23.004. 03 HOST STATE PARTI CI PATI ON I N MERGED POCLS

(1) Wth the prior approval of the Commi ssion, an association
licensed to conduct pari-mutuel wagering may determ ne that one
or nore of its contests be utilized for pari-mutuel wagering at
guest facilities in other states, and nay al so deterni ne that
pari-nutuel pools in guest states be conbined with correspondi ng
wagering pools established by it as the host track or conparable
wageri ng pools established by two or nore states.

(2) Were takeout rates in the nerged pool are not identical
the net price calculation shall be the method by which the
differing takeout rates are applied.

(3) Rules of racing established for races held in this state
shall also apply to interstate common pools unl ess the Conm ssion
shal | have specifically otherw se determ ned.

(4) The Conmi ssion shall approve agreenents nade between the
associ ation and other participants in interstate conon pool s
governing the distribution of breakage between the jurisdictions.

(5) Any contract for interstate common pools entered into by the
associ ation shall contain a provision to the effect that if, for
any reason, it becones inmpossible to successfully nmerge the bets
pl aced in another state into the interstate comon pool formed by
the association, or if, for any reason, the Conmi ssion's or the
association's representative deternmines that attenpting to effect
transfer of pool data fromthe guest state nay endanger the
associ ation's wagering pool, the association shall have no
liability for any neasures taken which nay result in the guest's
wagers not being accepted into the pool

23.004. 04 TAKEQUT RATES | N | NTERSTATE COVWMON POCLS
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(1) To the extent permitted by state law, and with the prior
approval of the Comm ssion, an association wishing to participate
in an interstate common pool may change its takeout rate so as to
achieve a conmon takeout rate with all other participants in the
i nterstate conmon pool

(2) An association wishing to participate in an interstate
conmon pool may request that the Comni ssion approve a nethodol ogy
wher eby host and guest states with different takeout rates for
correspondi ng pari-nutuel pools may effectively and equitably
conbi ne wagers fromthe different states into an interstate
comon pool

23.005 CALCULATI ON OF PAYOFFS AND DI STRI BUTI ON OF POOLS

23. 005. 01 GENERAL

(1) Al permtted pari-nutuel wagering pools shall be separately
and i ndependently cal cul ated and distributed. Takeout shall be
deducted from each gross pool as stipulated by law. The

remai nder of the nonies in the pool shall constitute the net pool
for distribution as payoff on w nning wagers.

(2) For each wagering pool, the anount wagered on the w nning
betting interest or betting conbinations is deducted fromthe net
pool to deternine the profit; the profit is then divided by the
amount wagered on the winning betting interest or conbinations,
such quotient being the "profit per dollar"

(3) A "profit split" calculation shall be used to determ ne a
uni que profit per dollar for each winning betting interest or
betting conbi nati on when nore than one such betting interest or
betting conbination is entitled to a portion of a pari-nutuel
pool, except for those pari-nutuel pools where the rules specify
a single price pool.

(4) Each association shall distribute to the holders of w nning
tickets the next lowest nultiple of ten cents for each dollar
wagered based on the profit per dollar calculation, except in the
case of a "mnus pool".

(5) A mnus pool exists when the profit per dollar calcul ation
is less than ten cents. When a mnus pool occurs the association
may distribute $1.10 for each dollar wagered, and shal

di stribute not less than $1.05 cents for each dollar wagered.

(6) The odds cents not distributed to holders of winning tickets
pursuant to rule 23.005.01 subsection (4) and (5) shall be
referred to as "breakage". Breakage shall be retained by the
associ ati on.

(7) Either the standard or net price calculation procedure nay
be used to calcul ate single comm ssion pools, while the net price
cal cul ati on procedure nust be used to calculate multi-comr ssion
pool s.

(a) Standard Price Cal cul ati on Procedure
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SINGLE PRICE POOL (WN POQL)

gross pool = sum of wagers on all betting
interests - refunds

t akeout = gross pool x percent takeout

net pool = gross pool - takeout

profit = net pool - gross anobunt bet on
wi nner

profit per dollar = profit / gross anpunt bet on
Wi nner

$1 unbroken price
$1 broken price

profit per dollar + $1

$1 unbroken price rounded down to
t he break point

$1 broken price x gross anount
bet on wi nner

total breakage = net pool - total payout

total payout

PROFIT SPLIT ( PLACE POQL)

Profit is net pool |ess gross anpbunt bet on all place finishers.
Finishers split profit 1/2 and 1/2 (place profit), then divide by
gross anount bet on each place finisher for two unique prices.
PROFI T SPLIT ( SHOW POQL)

Profit is net pool |ess gross anpbunt bet on all show finishers.

Fi ni shers split profit 1/3 and 1/3 and 1/3 (show profit), then

di vide by gross anpbunt bet on each show finisher for three unique
prices.

(b) Net Price Calculation Procedure

SINGLE PRICE POOL (WN POQL)

gross pool = sum of wagers on all betting interests
- refunds

t akeout = gross pool x percent takeout

* for each source

net pool gross pool - takeout

net bet on wi nner gross anount bet on winner x (1 -

ercent takeout)

sum of all sources net pools

sum of all sources net bet on w nner
total net pool - total net bet on wi nner
total profit / total net bet on w nner

profit per dollar + $1

total net pool

total net bet on w nner
total profit

profit per dollar

$1 unbr oken base price
* for each source

mamnnns i

$1 unbroken price = $1 unbroken base price x (1 - percent
t akeout)

$1 broken price = $1 unbroken price rounded down to the
break point

total payout = $1 broken price x gross anmount bet on
Wi nner

total breakage = net pool - total payout

PROFIT SPLIT (PLACE POQL)
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Total profit is the total net pool less the total net ampunt bet
on all place finishers. Finishers split total profit 1/2 and 1/2
(place profit), then divide by total net anobunt bet on each place
finisher for two uni que unbroken base prices.

PROFI T SPLIT ( SHOW POQL)

Total profit is the total net pool |ess the total net ampbunt bet
on all show finishers. Finishers split total profit 1/3 and 1/3
and 1/3 (show profit), then divide by total net anount bet on
each show finisher for three uni que unbroken base prices.

23.005.02 WN POOLS

(1) The anpbunt wagered on the betting interest which finishes
first is deducted fromthe net pool, the bal ance renaini ng being
the profit; the profit is divided by the anbunt wagered on the
betting interest finishing first, such quotient being the profit
per dollar wagered to Wn on that betting interest.

(2) The net Wn pool shall be distributed as a single price poo
to winning wagers in the foll owi ng precedence, based upon the
official order of finish:

(a) To those whose selection finished first; but if there
are no such wagers, then

(b) To those whose selection finished second;but if there
are no such wagers, then

(c) To those whose selection finished third; but if there
are no such wagers, then

(d) The entire pool shall be refunded on Wn wagers for
t hat contest.
(3) If there is a dead heat for first involving:

(a) contestants representing the sane betting interest,
the Wn pool shall be distributed as if no dead heat
occurred.

(b) contestants representing two or nore betting
interests, the Wn pool shall be distributed as a profit

split.
Table 1. WN POOL
(Standard Price Cal cul ation)
Sum of WAgers on All Betting Interests = $194, 230. 00
Ref unds = $ 1,317.00
Gross Pool :
Sum of WAagers on Al Betting
Interests - Refunds= $192, 913. 00
Percent Takeout = 18%
Takeout :
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Gross Pool x Percent Takeout = $ 34,724.34
Net Pool

G oss Pool - Takeout = $158, 188. 66
G oss Anount Bet on Wnner = $ 23,872.00
Profit:

Net Pool - Gross Anpunt Bet on Wnner = $134, 316. 66
Profit Per Dol ar:

Profit / Gross Amount Bet on Wnner = $ 5.6265357

$1 Unbroken Price:

Profit

Per Dollar + $1 = $ 6.6265357

23. 005. 03 PLACE POOLS

(1) The anmounts wagered to Place on the first two betting
interests to finish are deducted fromthe net pool, the bal ance
remai ni ng being the profit; the profit is divided into two equa
portions, one being assigned to each winning betting interest and
di vided by the anmount wagered to Place on that betting interest,
the resulting quotient is the profit per dollar wagered to Pl ace
on that betting interest.

(2) The net Place pool shall be distributed to wi nning wagers in
the foll owi ng precedence, based upon the official order of finish:

(a) If contestants of a coupled entry or nutuel field
finished in the first two places, as a single price pool to
t hose who sel ected the coupled entry or nutuel field;

ot herw se

(b) As a profit split to those whose selection is included
within the first two finishers; but if there are no such
wagers on one of those two finishers, then

(c) As a single price pool to those who selected the one
covered betting interest included within the first two
finishers; but if there are no such wagers, then

(d) As a single price pool to those who selected the third-
pl ace finisher; but if there are no such wagers, then

(e) The entire pool shall be refunded on Place wagers for
t hat contest.

(3) If there is a dead heat for first involving:

(a) contestants representing the sane betting interest,
the Pl ace pool shall be distributed as a single price pool

(b) contestants representing two or nore betting
interests, the Place pool shall be distributed as a profit
split.

(4) |If there is a dead heat for second invol ving:
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(a) contestants representing the sane betting interest,
the Place pool shall be distributed as if no dead heat
occurred.
(b) contestants representing two or nore betting
interests, the Place pool is divided with one-half (1/2) of
the profit distributed to Place wagers on the betting
interest finishing first and the remainder is distributed
equal |y anongst Pl ace wagers on those betting interests
i nvol ved in the dead heat for second.
Table 2: PLACE POCL
(Standard Price Cal cul ation)
Sum of WAgers on All Betting Interests = $194, 230. 00
Ref unds = $ 1,317.00
G oss Pool :
Sum of WAagers on Al Betting
Interests - Refunds = $192, 913. 00
Percent Takeout = 18%
Takeout :
G oss Pool x Percent Takeout = $ 34,724. 34
Net Pool
G oss Pool - Takeout = $158, 188. 66
Gross Anpbunt Bet on 1st place finisher = $ 23,872.00
Gross anpbunt Bet on 2nd place finisher = $ 12, 500. 00
Profit:
Net Pool - Gross Anpunt Bet
on 1st place finisher
- &ross Ampbunt Bet
on 2nd place finisher = $121, 816. 66
Pl ace Profit:
Profit / 2 = $ 60, 908. 33
Profit Per Dollar for 1st place:
Place Profit / Gross Amount Bet
on 1st place finisher = $ 2.5514548
$1 Unbroken Price for 1st place:
Profit Per Dollar for 1st place + $1 = $ 3.5514548
Profit Per Dollar for 2nd place:
Place Profit / G oss Amount Bet
on 2nd pl ace finisher = $ 4.8726664
$1 Unbroken Price for 2nd pl ace:
Profit Per Dollar for 2nd place + $1 = $ 5.8726664

23. 005. 04 SHOW PCOLS

(1)

i nter
r emai
equal
i nter
betti

The anmounts wagered to Show on the first three betting

ests to finish are deducted fromthe net pool, the bal ance
ning being the profit; the profit is divided into three
portions, one being assigned to each wi nning betting

est and divided by the ambunt wagered to Show on that

ng interest, the resulting quotient being the profit per

dol I ar wagered to Show on that betting interest.
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(2) The net Show pool shall be distributed to wi nning wagers in
the foll owi ng precedence, based upon the official order of finish:

(a) If contestants of a coupled entry or mutuel field
finished in the first three places, as a single price poo
to those who selected the coupled entry or nmutuel field;
ot herwi se

(b) If contestants of a coupled entry or nmutuel field
finished as two of the first three finishers, the profit is
divided with two-thirds (2/3) distributed to those who

sel ected the coupled entry or nmutuel field and one-third
(1/3) distributed to those who selected the other betting
interest included within the first three finishers;

ot herw se

(c) As a profit split to those whose selection is included
within the first three finishers; but if there are no such
wagers on one of those three finishers, then

(d) As a profit split to those who sel ected one of the two
covered betting interests included within the first three
finishers; but if there are no such wagers on two of those
three finishers, then

(e) As a single price pool to those who sel ected the one
covered betting interest included within the first three
finishers; but if there are no such wagers, then

(f) As a single price pool to those who sel ected the
fourth-place finisher; but if there are no such wagers, then

(g) The entire pool shall be refunded on Show wagers for
that contest.

(3) If there is a dead heat for first involving:

(a) two contestants representing the same betting
interest, the profit is divided with two-thirds (2/3)
distributed to those who selected the first-place finishers
and one-third (1/3) distributed to those who sel ected the
betting interest finishing third.

(b) three contestants representing a single betting
i nterest, the Show pool shall be distributed as a single
price pool

(c) contestants representing two or nore betting
i nterests, the Show pool shall be distributed as a profit
split.

(4) |If there is a dead heat for second invol ving:

(a) contestants representing the sane betting interest,
the profit is divided with one-third (1/3) distributed to
t hose who selected the betting interest finishing first and
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two-thirds (2/3) distributed to those who selected the
second- pl ace fini shers.
(b) contestants representing two betting interests, the
Show pool shall be distributed as a profit split.
(c) contestants representing three betting interests, the
Show pool is divided with one-third (1/3) of the profit
distributed to Show wagers on the betting interest
finishing first and the remainder is distributed equally
anmongst Show wagers on those betting interests involved in
t he dead heat for second.
(5) If there is a dead heat for third involving:
(a) contestants representing the same betting interest,
t he Show pool shall be distributed as if no dead heat
occurred.
(b) contestants representing two or nore betting
interests, the Show pool is divided with two-thirds (2/3)
of the profit distributed to Show wagers on the betting
interests finishing first and second and the remainder is
di stributed equal |y anongst Show wagers on those betting
interests involved in the dead heat for third.
Table 3: SHOW POOL
(Standard Price Cal cul ation)

Sum of Wagers on Al Betting Interests = $ 194, 230.

Ref unds = $ 1,317.

G oss Pool :

Sum of Wagers on Al Betting

Interests - Refunds = $ 192, 913.

Percent Takeout = 18%

Takeout :

Gross Pool x Percent Takeout = $ 34,724.

Net Pool :

G oss Pool - Takeout = $ 158, 188.

Gross Anpunt Bet on 1st place finisher = $ 23,872.

Gross Anpunt Bet on 2nd place finisher = $ 12,500.

Gross Anpunt Bet on 3rd place finisher = $ 4,408.

Profit:

Net Pool - Gross Anpunt Bet

on 1st place finisher

- &ross Ampbunt Bet
on 2nd pl ace finisher
- G oss Anpbunt Bet

on 3rd place finisher = $ 117, 408.

Show Profit:

Profit / 3 = $ 39, 136.

Profit Per Dollar for 1st place:

Show Profit / G oss Amount Bet

on 1st place finisher = $ 1.63941

$1 Unbroken Price for 1st place:

Profit Per Dollar for 1st place + $1 = $ 2.63941
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Profit Per Dollar for 2nd place:

Show Profit / Gross Ampbunt Bet

on 2nd place finisher = $ 3.1308976
$1 Unbroken Price for 2nd pl ace:
Profit Per Dollar for 2nd place + $1
Profit Per Dollar for 3rd place:
Show Profit / Gross Ampbunt Bet

on 3rd place finisher = $ 8.8784528
$1 Unbroken Price for 3rd place:

1
©

4.1308976

Profit Per Dollar for 3rd place + $1 = $ 9.8784528
Table 4: SHOW POOL
Si ngl e Takeout Rate & Single Betting Source
(Net Price Calculation)
Sum of WAgers on All Betting Interests = $ 194, 230. 00
Ref unds = $ 1,317.00
G oss Pool :
Sum of Wagers on Al Betting
Interests - Refunds = $ 192,913.00
Percent Takeout = 18%
Takeout :
Gross Pool x Percent Takeout = $ 34,724.34
Total Net Pool :
G oss Pool - Takeout = $ 158, 188. 66
Gross Anpbunt Bet on 1st place finisher = $ 23,872.00
Net Anpunt Bet on 1st place finisher = $ 19,575.04
Gross Anpbunt Bet on 2nd place finisher = $ 12,500.00
Net Anpunt bet on 2nd pl ace finisher = $ 10, 250. 00
Gross Anpbunt Bet on 3rd place finisher = $ 4,408.00
Net Anpunt Bet on 3rd place finisher = $ 3,614.56
Total Net Bet on Wnners:
Net Amount Bet on 1st place finisher +
Net Anpunt Bet on 2nd pl ace finisher +
Net Anpunt Bet on 3rd place finisher = $ 33,439.60
Total Profit:
Total Net Pool - Total Net Bet on Wnners = $ 124,749. 06
Show Profit:
Total Profit / 3 = $ 41,583.02

Profit Per Dollar for 1st place:

Show Profit / Net Amount Bet

on 1lst place finisher = $ 2.1242879
$1 Unbroken Base Price for 1st place:

Profit Per Dollar for 1st place + $1 = $ 3.1242879
$1 Unbroken Price for 1st place:

$1 Unbroken Base Price for

1st place x (1 - percent takeout) = $ 2.5619161

Profit Per Dollar for 2nd place:

Show Profit / Net Anpunt Bet

on 2nd pl ace finisher = $ 4.0568800
$1 Unbroken Base Price for 2nd pl ace:
Profit Per Dollar for 2nd place + $1
$1 Unbroken Price for 2nd pl ace:

$1 Unbroken Base Price for

2nd place x (1 - percent takeout) = $ 4.1466416
Profit Per Dollar for 3rd place:

Show Profit / Net Amount Bet

1
©
ol

. 0568800
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on 3rd place finisher = $ 11.504310
$1 Unbroken Base Price for 3rd place:
Profit Per Dollar for 3rd place + $1 = $ 12.504310

Unbr oken Price for 3rd place:
$1 Unbroken Base Price for
3rd place x (1 - percent takeout) = $ 10.253534

23. 005. 05 DOUBLE POOLS

(1) The Doubl e requires selection of the first-place finisher in each
of two specified contests.

(2) The net Doubl e pool shall be distributed to wi nning wagers in the
foll owi ng precedence, based upon the official order of finish:

(a) As a single price pool to those whose sel ection finished
first in each of the two contests; but if there are no such
wagers, then

(b) As a profit split to those who selected the first-place
finisher in either of the two contests; but if there are no such
wagers, then

(c) As a single price pool to those who sel ected the one
covered first-place finisher in either contest; but if there are
no such wagers, then

(d) As a single price pool to those whose sel ection finished
second in each of the two contests; but if there are no such
wagers, then

(e) The entire pool shall be refunded on Doubl e wagers for
those contests.

(3) If there is a dead heat for first in either of the two contests
i nvol vi ng:

(a) contestants representing the same betting interest, the
Doubl e pool shall be distributed as if no dead heat occurred.

(b) contestants representing two or nore betting interests, the
Doubl e pool shall be distributed as a profit split if there is
nore than one covered w nning conbi nati on

(4) Should a betting interest in the first-half of the Doubl e be
scratched prior to the first Double contest being declared official
al |l noney wagered on conbinations including the scratched betting

i nterest shall be deducted fromthe Doubl e pool and refunded.

(5) Should a betting interest in the second-half of the Double be
scratched prior to the close of wagering on the first Double contest,
al |l noney wagered on conbinations including the scratched betting

i nterest shall be deducted fromthe Doubl e pool and refunded.
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(6) Should a betting interest in the second-half of the Double be
scratched after the close of wagering on the first Double contest, al
wagers conbining the winner of the first contest with the scratched
betting interest in the second contest shall be allocated a consol ation
payoff. In calculating the consol ati on payoff the net Doubl e pool shal
be divided by the total ampbunt wagered on the winner of the first
contest and an unbroken consol ation price obtained. The broken

consol ation price is multiplied by the dollar value of wagers on the

wi nner of the first contest conbined with the scratched betting
interest to obtain the consol ation payoff. Breakage is not utilized in
this calculation. The consol ati on payoff is deducted fromthe net
Doubl e pool before cal cul ation and distribution of the w nning Double
payof f. Dead heats including separate betting interests in the first
contest shall result in a consolation payoff calculated as a profit
split.

(7) If either of the Double contests are cancelled prior to the first
Doubl e contest, or the first Double contest is declared "no contest"”,
the entire Doubl e pool shall be refunded on Doubl e wagers for those
cont est s.

(8) If the second Double contest is cancelled or declared "no
contest" after the conclusion of the first Double contest, the net
Doubl e pool shall be distributed as a single price pool to wagers
selecting the winner of the first Double contest. |In the event of a
dead heat involving separate betting interests, the net Doubl e poo
shall be distributed as a profit split.

Table 5: DOUBLE POOL
(Standard Price Cal cul ation)

Sum of Wagers on Al Betting Interests = $ 194, 230. 00
Ref unds = $ 1,317.00
Gross Pool :

Sum of Wagers on All Betting

Interests - Refunds = $ 192,913.00
Percent Takeout = 18%

Takeout :

G oss Pool x Percent Takeout = $ 34,724.34
Net Pool

Gross Pool - Takeout = $ 158, 188. 66
Gross Anpbunt Bet on W nning Conbination = $ 23,872.00
Profit:

Net Pool - Gross Anpunt Bet

on W nni ng Conbination = $ 134, 316. 66

Profit Per Doll ar:
Profit / Gross Anpbunt Bet

on W nni ng Conbi nation = $ 5.6265357
$1 Unbroken Price:
Profit Per Dollar + $1 = $ 6.6265357

Tabl e 6: DOUBLE POCL
CONSOLATI ON PRI Cl NG

Sum of Wagers on Al Betting Interests = $ 194, 230. 00
Ref unds = $ 1,317.00
Gross Pool :

Sum of Wagers on Al Betting
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Interests - Refunds =
Percent Takeout =

Takeout :

Gross Pool x Percent Takeout =
Net Pool

Gross Pool - Takeout =

Consol ati on Pool :

Sum Total Anpbunt Bet on w nner of

the first contest with all second

contest betting interests =

$1 Consol ati on Unbroken Consol ation Price
Net Pool / Consol ati on Pool =

$1 Consol ation Broken Price =

Amount Bet on winner of the first

contest with scratched betting interests:
Consol ation Liability:

$1 Consol ati on Broken Price X

(Anpbunt Bet on the w nner of the

first contest with scratched

betting interests) =

Adj usted Net Pool

Net Pool - Consolation Liability =

Gross Anpunt Bet on the Wnning Conbination =
Profit:

Adj usted Net Pool - Gross Anpbunt Bet

on the Wnning Conbination =

Profit Per Dol lar:

Profit / Gross Amount Bet

on the Wnning Conbination =

$1 Unbroken Price:

Profit Per Dollar + $1 =

23. 005. 06 Pl CK THREE POCOLS

$ 192,913. 00
18%

$ 34,724.34
$ 158, 188. 66
$ 43,321.00
$ 3.6515468
$ 3. 65
$ 1, 234. 00
$ 4,504.10
$ 153, 684. 56
$ 23,872.00
$ 129, 812.56
$ 5.4378586
$ 6.4378586

(1) The Pick Three requires selection of the first-place

finisher in each of three specified contests.

(2) The net Pick Three pool shall be distributed to w nning
wagers in the foll ow ng precedence, based upon the official order

of finish:

(a) As a single price pool to those whose sel ection

finished first in each of the three contests;
are no such wagers, then

but

if there

(b) As a single price pool to those who sel ected the
first-place finisher in any two of the three contests; but

if there are no such wagers, then

(c) As a single price pool to those who selected the
first-place finisher in any one of the three contests; but

if there are no such wagers, then

(d) The entire pool shall be refunded on Pick Three wagers

for those contests.
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(3) If there is a dead heat for first in any of the three
contests involving:

(a) contestants representing the same betting interest, the
Pi ck Three pool shall be distributed as if no dead heat
occurred.

(b) contestants representing two or nore betting interests,
the Pick Three pool shall be distributed as a single price
pool wi th each wi nning wager receiving an equal share of
the profit.

(4) Should a betting interest in any of the three Pick Three
contests be scratched, the actual favorite, as evidenced by tota
amounts wagered in the Wn pool at the close of wagering on that
contest, shall be substituted for the scratched betting interest
for all purposes, including pool calculations. In the event that
the Wn pool total for two or nore favorites is identical, the
substitute selection shall be the betting interest with the

| owest program nunber. The totalisator shall produce reports
showi ng each of the wagering conbinations with substituted
betting interests which becane winners as a result of the
substitution, in addition to the normal w nning conbi nation

(5) If all three Pick Three contests are cancelled or decl ared
"no contest", the entire pool shall be refunded on Pick Three
wagers for those contests.

(6) If one or two of the Pick Three contests are cancelled or
declared "no contest", the Pick Three pool will remain valid and
shall be distributed in accordance with subsection 2 of this rule.

23.005.07 PICK (N) POCLS

(1) The Pick (n) requires selection of the first-place finisher
in each of a designated nunber of contests. The association nust
obtain witten approval fromthe Comm ssion concerning the
schedul ing of Pick (n) contests, the designation of one of the
nmet hods prescribed in Part (2), and the anpbunt of any cap to be
set on the carryover. Any changes to the approved Pick (n)
format require prior approval fromthe Conmm ssion.

(2) The Pick (n) pool shall be apportioned under one of the
fol |l owi ng net hods:

(a) Method 1. Pick (n) with Carryover: No Mnor Pool: The
net Pick (n) pool and carryover, if any, shall be
distributed as a single price pool to those who sel ected
the first-place finisher in each of the Pick (n) contests,
based upon the official order offinish. |If there are no
such wagers, then a designated percentage of the net poo
shall be distributed as a single price pool to those who
sel ected the first-place finisher in the greatest nunber of
Pick (n) contests; and the remai nder shall be added to the
carryover.
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(b) Method 2. Pick (n) with Mnor Pool and Carryover: The
maj or share of the net Pick (n) pool and the carryover, if
any, shall be distributed to those who selected the first-
pl ace finisher in each of the Pick (n) contests, based upon
the official order of finish. The mnor share of the net
Pick (n) pool shall be distributed to those who sel ected
the first-place finisher in the second greatest nunber of
Pick (n) contests, based upon the official order of finish.
If there are no wagers selecting the first-place finisher
of all Pick (n) contests, the m nor share of the net Pick
(n) pool shall be dis-tributed as a single price pool to
those who selected the first-place finisher in the greatest
nunmber of Pick (n) contests; and the major share shall be
added to the carryover.

(c) Method 3. Pick (n) with No Mnor Pool and No
Carryover: The net Pick (n) pool shall be distributed as a
single price pool to those who selected the first-place
finisher in the greatest nunber of Pick (n) contests, based
upon the official order of finish. |If there are no w nning
wagers, the pool is refunded.

(d) Method 4. Pick (n) with Mnor Pool and No Carryover
The maj or share of the net Pick (n) pool shall be
distributed to those who selected the first place finisher
in the greatest nunber of Pick (n) contests, based upon the
official order of finish. The mnor share of the net Pick
(n) pool shall be distributed to those who sel ected the
first-place finisher in the second greatest nunmber of Pick
(n) contests, based upon the official order of finish. If
there are no wagers selecting the first-place finisher in a
second greatest nunber of Pick (n) contests, the m nor
share of the net Pick (n) pool shall be conbined with the
maj or share for distribution as a single price pool to
those who selected the first-place finisher in the greatest
nunber of Pick (n) contests. If the greatest nunber of
first-place finishers selected is one (1), the mjor and

m nor shares are conbined for distribution as a single
price pool. If there are no wi nning wagers, the pool is

ref unded.

(e) Method 5. Pick (n) with Mnor Pool and No Carryover
The maj or share of the net Pick (n) pool shall be
distributed to those who selected the first-place finisher
in each of the Pick (n) contests, based upon the officia
order of finish. The mnor share of the net Pick (n) poo
shall be distributed to those who selected the first-place
finisher in the second greatest number of Pick (n)

contests, based upon the official order of finish. If there
are no wagers selecting the first-place finisher in al

Pick (n) contests, the entire net Pick (n) pool shall be
distributed as a single price pool to those who sel ected
the first-place finisher in the greatest nunber of Pick (n)
contests. |If there are no wagers selecting the first-place
finisher in the second greatest number of Pick (n)

contests, the mnor share of the net Pick (n) pool shall be
conbined with the major share for distribution as a single
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price pool to those who selected the first-place finisher
in each of the Pick (n) contests. |If there are no w nning
wagers, the pool is refunded.

(3) If there is a dead heat for first in any of the Pick (n)
contests involving:

(a) contestants representing the same betting interest,
the Pick (n) pool shall be distributed as if no dead heat
occurred.

(b) contestants representing two or nore betting
interests, the Pick (n) pool shall be distributed as a
single price pool with each wi nning wager receiving an
equal share of the profit.

(4) Should a betting interest in any of the Pick (n) contests
be scratched, the actual favorite, as evidenced by total anounts
wagered in the Wn pool at the close of wagering on that contest,
shall be substituted for the scratched betting interest for al

pur poses, including pool calculations. |In the event that the Wn
pool total for two or nore favorites is identical, the substitute
selection shall be the betting interest with the | owest program
nunber. The totalisator shall produce reports show ng each of

t he wagering conbinations with substituted betting interests

whi ch became wi nners as a result of the substitution, in addition
to the normal wi nning conbination.

(5) The Pick (n) pool shall be cancelled and all Pick (n) wagers
for the individual performance shall be refunded if:

(a) at least two contests included as part of a Pick 3 are
cancel l ed or declared "no contest".

(b) at least three contests included as part of a Pick 4,
Pick 5 or Pick 6 are cancell ed or declared "no contest".

(c) at least four contests included as part of a Pick 7,
Pick 8 or Pick 9 are cancelled or declared "no contest".

(d) at least five contests included as part of a Pick 10
are cancelled or declared "no contest".

(6) If at | east one contest included as part of a Pick (n) is
cancel |l ed or declared "no contest", but not nore than the numnber
specified in subsection 5 of this rule, the net pool shall be
distributed as a single price pool to those whose sel ection
finished first in the greatest nunmber of Pick (n) contests for
that performance. Such distribution shall include the portion
ordinarily retained for the Pick (n) carryover but not the
carryover from previous perfornances.

(7) The Pick (n) carryover nmay be capped at a designated | evel
approved by the Commission so that if, at the close of any
performance, the anpbunt in the Pick (n) carryover equals or
exceeds the designated cap, the Pick (n) carryover will be frozen
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until it is won or distributed under other provisions of this
rule. After the Pick (n) carryover is frozen, 100 percent of the
net pool, part of which ordinarily would be added to the Pick (n)
carryover, shall be distributed to those whose selection finished
first in the greatest nunber of Pick (n) contests for that

per f or mance.

(8) A witten request for permission to distribute the Pick (n)
carryover on a specific performance may be subnitted to the

Conmi ssion. The request nust contain justification for the

di stribution, an explanation of the benefit to be derived, and
the intended date and performance for the distribution

(9) Shoul d the Pick (n) carryover be designated for
distribution on a specified date and performance in which there
are no wagers selecting the first-place finisher in each of the
Pick (n) contests, the entire pool shall be distributed as a
single price pool to those whose selection finished first in the
greatest nunber of Pick (n) contests. The Pick (n) carryover
shal | be designated for distribution on a specified date and
performance only under the follow ng circunstances:

(a) Upon written approval fromthe Conm ssion as provided
in subsection 8 of this rule.

(b) Upon written approval fromthe Conm ssion when there
is a change in the carryover cap, a change from one type of
Pick (n) wagering to another, or when the Pick (n) is

di sconti nued.

(c) On the closing performance of the nmeet or split mneet.

(10) If, for any reason, the Pick (n) carryover nust be held over
to the corresponding Pick (n) pool of a subsequent neet, the
carryover shall be deposited in an interest-bearing account
approved by the Comm ssion. The Pick (n) carryover plus accrued
interest shall then be added to the net Pick (n) pool of the

foll owi ng nmeet on a date and perfornance so designated by the
Conmi ssi on.

(11) Wth the witten approval of the Conm ssion, the association
may contribute to the Pick (n) carryover a sum of nobney up to the
amount of any designated cap.

(12) Providing information to any person regardi ng covered
conbi nati ons, anobunts wagered on specific conbinations, nunber of
tickets sold, or nunmber of live tickets remaining is strictly
prohi bited. This shall not prohibit necessary conmunication
between totalisator and pari-mutuel departnment enpl oyees for
processi ng of pool data.

(13) The association may suspend previously-approved Pick (n)
wagering with the prior approval of the Conmi ssion. Any
carryover shall be held until the suspended Pick (n) wagering is
reinstated. An association nmay request approval of a Pick (n)
wager or separate wagering pool for specific perfornmances.
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Tabl e 7: PI CK 7 POCOL
Mul tiple Takeout Rates & Multiple Betting Sources
(Net Price Calcul ation)
Per cent G oss Goss Am. Net Net Ant.
Takeout Pool Bet on Wn. Pool Bet on Wn.

Source 1: 16% $ 190, 000. 00 $ 44.00 $ 159, 600. 00 $ 36. 96
Source 2: 18.5% $ 10, 000. 00 $ 18.00 $ 8, 150. 00 $ 14. 67
Source 3: 21% $ 525, 730. 00 $ 124.00 $ 415, 326. 70 $ 97. 96
TOTALS: $ 725, 730. 00 $ 186. 00 $ 583,076. 70 $ 149.59
Total Profit:

Total Net Pool - Total Net Bet

on the Wnning Conbination = $ 582,927. 11

Profit Per Doll ar:

Total Profit / Total Net Bet

on the Wnning Conbination = $ 3, 896. 8321

$1 Unbroken Base Price:

Profit Per Dollar + $1 = $ 3, 897. 8321

$1 Unbroken Price for Source 1

$1 Unbroken Base Price

X (1 - Percent Takeout) = $ 3,274.1789

$1 Unbroken Price for Source 2:

$1 Unbroken Base Price

X (1 - Percent Takeout) = $ 3,176. 7331

$1 Unbroken Price for Source 3:

$1 Unbroken Base Price

X (1 - Percent Takeout) = $ 3, 079. 2873

23.005. 08 QUI NELLA POCLS

(1) The Quinella requires selection of the first two finishers,

irrespective of order, for a single contest.

(2) The net Quinella pool shall be distributed to w nning
wagers in the follow ng precedence, based upon the official order

of finish:

(a) If contestants of a coupled entry or nutuel
finish as the first two finishers, as a single price poo
to those selecting the coupled entry or nutuel field

conbi ned with the next separate betting interest
official order of finish; otherw se

field

in the

(b) As a single price pool to those whose conbination

finished as the first two betting interests; but
are no such wagers, then

if there

(c) As a profit split to those whose conbi nation included
if there
are no such wagers on one of the those two finishers, then

either the first- or second-place finisher; but

(d) As a single price pool to those whose conbination
i ncl uded the one covered betting interest included within
the first two finishers; but if there are no such wagers,

t hen
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(e) The entire pool shall be refunded on Quinella wagers
for that contest.

(3) If there is a dead heat for first involving:

(a) contestants representing the same betting interest,
the Quinella pool shall be distributed to those sel ecting
the coupled entry or mutuel field conbined with the next

separate betting interest in the official order of finish.

(b) contestants representing two betting interests, the
Qui nel l a pool shall be distributed as if no dead heat
occurred.

(c) contestants representing three or nore betting
interests, the Quinella pool shall be distributed as a
profit split.

(4) If there is a dead heat for second involving contestants
representing the sanme betting interest, the Quinella pool shal
be distributed as if no dead heat occurred.

(5) If there is a dead heat for second involving contestants
representing two or nore betting interests, the Quinella poo
shal |l be distributed to wagers in the foll owi ng precedence, based
upon the official order of finish:

(a) As a profit split to those conbining the winner with
any of the betting interests involved in the dead heat for
second; but if there is only one covered conbination, then

(b) As a single price pool to those conbining the w nner
with the one covered betting interest involved in the dead
heat for second; but if there are no such wagers, then

(c) As a profit split to those conbining the bet-ting
interests involved in the dead heat for second; but if
there are no such wagers, then

(d) As a profit split to those whose conbination included
the wi nner and any other betting interest and wagers

sel ecting any of the betting interests involved in the dead
heat for second; but if there are no such wagers, then

(e) The entire pool shall be refunded on Quinella wagers
for that contest.
23. 005. 09 QUI NELLA DOUBLE POOLS

(1) The Quinella Double requires selection of the first two
finishers, irrespective of order, in each of two specified
contests.
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(2) The net Quinella Double pool shall be distributed to
wi nni ng wagers in the follow ng precedence, based upon the
of ficial order of finish:

(a) If a coupled entry or mutuel field finishes as the
first two contestants in either contest, as a single price
pool to those selecting the coupled entry or nmutuel field
conbi ned with the next separate betting interest in the
official order of finish for that contest, as well as the
first two finishers in the alternate Quinella Double
contest; otherw se

(b) As a single price pool to those who selected the
first two finishers in each of the two Quinella Double
contests; but if there are no such wagers, then

(c) As a profit split to those who selected the first two
finishers in either of the two Quinella Double contests;

but if there are no such wagers on one of those contests,

t hen

(d) As a single price pool to those who selected the
first two finishers in the one covered Quinella Double
contest; but if there were no such wagers, then

(e) The entire pool shall be refunded on Quinella Double
wagers for those contests.

(3) If there is a dead heat for first in either of the two
Qui nel | a Doubl e contests invol ving:

(a) contestants representing the same betting interest,

t he Quinella Double pool shall be distributed to those
sel ecting the coupled entry or nmutuel field combined with
the next separate betting interest in the official order of
finish for that contest.

(b) contestants representing two betting interests, the
Qui nel | a Doubl e pool shall be distributed as if no dead
heat occurred.

(c) contestants representing three or nore betting
interests, the Quinella Double pool shall be distributed as
a profit split.

(4) If there is a dead heat for second in either of the

Qui nel | a Doubl e contests involving contestants representing the
same betting interest, the Quinella Double pool shall be
distributed as if no dead heat occurred.

(5) If there is a dead heat for second in either of the

Qui nel | a Doubl e contests involving contestants representing two
or nore betting interests, the Quinella Double pool shall be
distributed as profit split.
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(6) Should a betting interest in the first-half of the Quinella
Doubl e be scratched prior to the first Quinella Double contest
bei ng decl ared official, all nobney wagered on conbi nati ons

i ncluding the scratched betting interest shall deducted fromthe
Qui nel | a Doubl e pool and refunded.

(7) Shoul d a betting interest in the second-half of the

Qui nel l a Doubl e be scratched prior to the close of wagering on
the first Quinella Double contest, all noney wagered on

conbi nati ons including the scratched betting interest shall be
deducted fromthe Quinella Double pool and refunded.

(8) Should a betting interest in the second-half of the

Qui nel | a Doubl e be scratched after the cl ose of wagering on the
first Quinella Double contest, all wagers conbining the w nning
conbination in the first contest with a conbination including the
scratched betting interest in the second contest shall be

al l ocated a consol ation payoff. In calculating the consol ation
payof f the net Quinella Double pool shall be divided by the tota
amount wagered on the wi nning conmbination in the first contest
and an unbroken consol ation price obtained. The unbroken

consol ation price is multiplied by the dollar value of wagers on
the winning conbination in the first contest conmbined with a
conbi nati on including the scratched betting interest in the
second contest to obtain the consol ati on payoff. Breakage is not
utilized in this calculation. The consolation payoff is deducted
fromthe net Quinella Double pool before cal cul ation and

di stribution of the winning Quinella Double payoff. In the event
of a dead heat involving separate betting interests, the net

Qui nel | a Doubl e pool shall be distributed as a profit split.

(9) If either of the Quinella Double contests is cancelled
prior to the first Quinella Double contest, or the first Quinella
Doubl e contest is declared "no contest", the entire Quinella
Doubl e pool shall be refunded on Quinella Double wagers for those
contests.

(10) If the second Quinella Double contest is cancelled or
declared "no contest" after the conclusion of the first Quinella
Doubl e contest, the net Quinella Double pool shall be distributed
as a single price pool to wagers selecting the w nning
conbination in the first Quinella Double contest. |If there are
no wagers selecting the winning conbination in the first Quinella
Doubl e contest, the entire Quinella Double pool shall be refunded
on Quinella Double wagers for those contests.

23.005. 10 SHOW QUI NELLA POOLS

(1) The Show Quinella requires selection of two (2) of the
first three (3) finishers, irrespective of order, for a single
cont est .

(2) The Show Quinella pool shall be apportioned under one of the
fol |l owi ng net hods:

(a) METHOD 1. SINGLE PRI CE AND REFUND: The net Show
Qui nel la pool shall be distributed to wi nning wagers in the
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foll owi ng precedence, based upon the official order of
finish:

(1) As a single price pool to those whose

conbi nations finished as the first two betting
interests, the first and third betting interests

and/ or the second and third betting interests: but if
there are no such wagers, then

(2) The entire pool shall be refunded on Show
Quinella wagers for that contest.

(b) METHOD 2. SINGLE PRICE AND CARRYOVER: The net Show
Quinella pool shall be distributed to wi nning wagers in the
foll owi ng precedence, based upon the official order of
finish:

(1) As a single price pool to those whose

conbi nations finished as the first two betting
interests, the first and third betting interests

and/ or the second and third betting interests; but if
there are no such wagers, then

(2) The net pool will be carried forward and added
to the next Show Quinella pool

(c) METHOD 3. PROFIT SPLIT AND REFUND: The net Show

Qui nel la pool shall be distributed to wi nning wagers in the
foll owi ng precedence, based upon the official order of
finish:

(1) As a profit split to those whose conbi nati ons
finished as the first two betting interests, the
first and third betting interests and/or the second
and third betting interests; but if there are no such
wagers, then

(2) The entire pool shall be refunded on Show
Quinella wagers for that contest.

(d) METHOD 4. PROFIT SPLIT AND CARRYOVER: The net Show
Qui nella pool shall be distributed to wi nning wagers in the
foll owi ng precedence, based upon the official order of
finish:

(1) As a profit split to those whose conbi nati ons
finished as the first two betting interests, the
first and third betting interests and/or the second
and third betting interests; but if there are no such
wagers, then

(2) The net pool will be carried forward and added
to the next Show Quinella pool

(3) If there is a dead heat for first involving:
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(a) contestants representing two or three betting
i nterests, the Show Quinella pool shall be distributed as
if no dead heat occurred.

(b) contestants representing four or nore betting

i nterests, the Show Quinella pool shall be distributed
bet ween al |l possible w nning conbi nati ons based upon the
nmet hod sel ected i n subparagraph 2.

(4) |If there is a dead heat for second invol ving:

(a) contestants representing two betting interests, the
Show Qui nel I a pool shall be distributed as if no dead heat
occurred.

(b) contestants representing three or nore betting

i nterests, the Show Quinella pool shall be distributed
bet ween all possible w nning conbi nati ons based upon the
nmet hod sel ected i n subparagraph 2.

(5) If there is a dead heat for third involving contestants
representing two or nore betting interests, the Show Quinella
pool shall be distributed between all possible w nning

conbi nati ons, including those betting interests in the dead heat
based upon the nethod sel ected in subparagraph 2.

(6) Should any betting interest entered in the Show Quinella
pool be scratched or excused fromthe contest, wagers including
such betting interest shall be deducted fromthe Show Quinella
pool and noney refunded.

(7) 1f, for any reason, the Show Quinella carryover mnust be held
over to the correspondi ng Show Qui nell a pool of a subsequent

neet, the carryover shall be deposited in an interest-bearing
account approved by the Comm ssion. The Show Quinella carryover
pl us accrued interest shall be added to the net Show Quinella
pool of the followi ng nmeet on a date and perfornmance so

desi gnated by the Conmi ssion

23.005. 11 EXACTA POOLS

(1) The Exacta requires selection of the first two finishers,
in their exact order, for a single contest.

(2) The net Exacta pool shall be distributed to w nning wagers
in the follow ng precedence, based upon the official order of
finish:

(a) If contestants of a coupled entry or nutuel field
finish as the first two finishers, as a single price poo
to those selecting the coupled entry or nutuel field
conbined with the next separate betting interest in the
of ficial order of finish; otherw se
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(3)

(4)

(b) As a single price pool to those whose conbination
finished in correct sequence as the first two betting
interests; but if there are no such wagers, then

(c) As a profit split to those whose conbination incl uded
either the first-place betting interest to finish first or

t he second-pl ace betting interest to finish second; but if
there are no such wagers on one of those two finishers, then

(d) As a single price pool to those whose conbination

i ncl uded the one covered betting interest to finish first
or second in the correct sequence; but if there are no such
wagers, then

(e) The entire pool shall be refunded on Exacta wagers
for that contest.

If there is a dead heat for first involving:

(a) contestants representing the same betting interest,

t he Exacta pool shall be distributed as a single price poo
to those selecting the coupled entry or nutuel field

conbi ned with the next separate betting interest in the

of ficial order of finish.

(b) contestants representing two or nore betting
interests, the Exacta pool shall be distributed as a profit
split.

If there is a dead heat for second invol ving contestants

representing the sane betting interest, the Exacta pool shall be
distributed as if no dead heat occurred.

(5)

If there is a dead heat for second invol ving contestants

representing two or nore betting interests, the Exacta pool shal
be distributed to ticket holders in the follow ng precedence,
based upon the official order of finish:

(a) As a profit split to those conbining the first-place
betting interest with any of the betting interests invol ved
in the dead heat for second; but if there is only one
covered conbi nation, then

(b) As a single price pool to those conbining the
first-place betting interest with the one covered betting
interest involved in the dead heat for second; but if there
are no such wagers, then

(c) As a profit split to those wagers correctly selecting
the winner for first-place and those wagers sel ecting any
of the dead-heated betting interests for second-pl ace; but
if there are no such wagers, then

(d) The entire pool shall be refunded on Exacta wagers
for that contest.
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23.005.12 TRI FECTA POOLS

(1) The Trifecta requires selection of the first three
finishers, in their exact order, for a single contest.

(2) The net Trifecta pool shall be distributed to w nning
wagers in the foll ow ng precedence, based upon the official order
of finish:

(a) As a single price pool to those whose conbination
finished in correct sequence as the first three betting
interests; but if there are no such wagers, then

(b) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first two betting
interests; but if there are no such wagers, then

(c) As a single price pool to those whose conbination
correctly selected the first-place betting interest only;
but if there are no such wagers, then

(d) The entire pool shall be refunded on Trifecta wagers
for that contest.

(3) If Iess than three betting interests finish and the contest
is declared official, payoffs will be made based upon the order
of finish of those betting interests conpleting the contest. The
bal ance of any sel ection beyond the nunber of betting interests
conpl eting the contest shall be ignored.

(4) If there is a dead heat for first involving:

(a) contestants representing three or nore betting
interests, all of the wagering conbinations selecting three
betting interests which correspond with any of the betting
interests involved in the dead heat shall share in a profit
split.

(b) contestants representing two betting interests, both
of the wagering conbinations selecting the two dead- heat ed
betting interests, irrespective of order, along with the
third-place betting interest shall share in a profit split.

(5) If there is a dead heat for second, all of the conbinations
correctly selecting the wi nner conbined with any of the betting
interests involved in the dead heat for second shall share in a
profit split.

(6) If there is a dead heat for third, all wagering

conbi nations correctly selecting the first two finishers, in
correct sequence, along with any of the betting interests
involved in the dead heat for third shall share in a profit split

23. 005. 13 SUPERFECTA POOLS
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(1) The Superfecta requires selection of the first four
finishers, in their exact order, for a single contest.

(2) The net Superfecta pool shall be distributed to w nning
wagers in the follow ng precedence, based upon the official order
of finish:

(a) As a single price pool to those whose conbination
finished in correct sequence as the first four betting
interests; but if there are no such wagers, then

(b) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first three betting
interests; but if there are no such wagers, then

(c) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first two betting
interests; but if there are no such wagers, then

(d) As a single price pool to those whose conbination
correctly selected the first-place betting interest only;
but if there are no such wagers, then

(e) The entire pool shall be refunded on Superfecta
wagers for that contest.

(3) If Iess than four betting interests finish and the contest
is declared official, payoffs will be made based upon the order
of finish of those betting interests conpleting the contest. The
bal ance of any sel ection beyond the nunber of betting interests
conpl eting the contest shall be ignored.

(4) If there is a dead heat for first involving:

(a) contestants representing four or nore betting
interests, all of the wagering conbi nations sel ecting four
betting interests which correspond with any of the betting
interests involved in the dead heat shall share in a profit
split.

(b) contestants representing three betting interests, al
of the wagering comnbinations selecting the three

dead- heated betting interests, irrespective of order, along
with the fourth-place betting interest shall share in a
profit split.

(c) contestants representing two betting interests, both
of the wagering conbinations selecting the two dead- heat ed
betting interests, irrespective of order, along with the
third-place and fourth-place betting interests shall share
inaprofit split.

(5) If there is a dead heat for second invol ving:

184



Title 294
Chapter 23

(a) contestants representing three or nore betting
interests, all of the wagering conbinations correctly

sel ecting the wi nner combined with any of the three betting
interests involved in the dead heat for second shall share
ina profit split.

(b) contestants representing two betting interests, al

of the wagering conbinations correctly selecting the

wi nner, the two dead-heated betting interests, irrespective
of order, and the fourth-place betting interest shall share
ina profit split.

(6) If there is a dead heat for third, all wagering

conbi nations correctly selecting the first two finishers, in
correct sequence, along with any two of the betting interests
involved in the dead heat for third shall share in a profit split

(7) If there is a dead heat for fourth, all wagering

conbi nations correctly selecting the first three finishers, in
correct sequence, along with any of the betting interests

i nvol ved in the dead heat for fourth shall share in a profit
split.

(8) Coupl ed entries and nutuel fields shall be prohibited in
Superfecta contests.

23.005.14 TWN QUI NELLA POOLS

(1) The Twin Quinella requires selection of the first two
finishers, irrespective of order, in each of two designated
contests. Each winning ticket for the first Twin Quinella contest
nmust be exchanged for a free ticket on the second Twin Quinella
contest in order to remain eligible for the second-half Tw n
Quinella pool. Such tickets may be exchanged only at attended
ticket windows prior to the second Twin Quinella contest. There
will be no nonetary reward for winning the first Twin Quinella
contest. Both of the designated Twin Quinella contests shall be
included in only one Twin Quinella pool

(2) In the first Twin Quinella contest only, w nning wagers
shal | be deternined using the foll ow ng precedence, based upon
the official order of finish for the first Twin Quinella contest:

(a) If a coupled entry or mutuel field finishes as the
first two finishers, those who selected the coupled entry
or nutuel field conbined with the next separate betting
interest in the official order of finish shall be w nners;
ot herwi se

(b) Those whose conbi nation finished as the first two
betting interests shall be winners; but if there are no
such wagers, then

185



Title 294
Chapter 23

(3)

(c) Those whose conbi nation included either the first- or
second-pl ace finisher shall be winners; but if there are no
such wagers on one of those two finishers, then

(d) Those whose conbi nati on included the one covered
betting interest included within the first two finishers
shall be winners; but if there are no such wagers, then

(e) The entire pool shall be refunded on Twin Quinella
wagers for that contest.

In the first Twin Quinella contest only, if there is a dead

heat for first involving:

(4)

(a) contestants representing the same betting interest,
t hose who selected the coupled entry or nutuel field
conbi ned with the next separate betting interest in the
of ficial order of finish shall be w nners.

(b) contestants representing two betting interests, the
wi nning Twi n Quinella wagers shall be determined as if no
dead heat occurred.

(c) contestants representing three or nore betting

i nterests, those whose conbi nation included any two of the
betting interests finishing in the dead heat shall be

Wi nners.

In the first Twin Quinella contest only, if there is a dead

heat for second invol ving:

(5)

(a) contestants representing the same betting interest,

t hose who selected the first-place finisher conmbined with
the coupled entry or nmutuel field in second-place shall be
W nners.

(b) contestants representing two or nore betting

i nterests, those who conbined the first-place finisher with
any of the betting interests involved in the dead for
second shall be wi nners.

In the second Twin Quinella contest only, the entire net

Twin Quinella pool shall be distributed to wi nning wagers in the
foll owi ng precedence, based upon the official order of finish for
the second Twin Quinella contest:

(a) If a coupled entry or mutuel field finishes as the
first two finishers, as a single price pool to those who
sel ected the coupled entry or mutuel field conbined with
the next separate betting interest in the official order of
finish; otherw se

(b) As a single price pool to those whose conbination
finished as the first two betting interests; but if there
are no such wagers, then
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(6)

(c) As a profit split to those whose conbination incl uded
either the first- or second-place finisher; but if there
are no such wagers on one of those two finishers, then

(d) As a single price pool to those whose conbination

i ncl uded the one covered betting interest included wthin
the first two finishers; but if there are no such wagers,
t hen

(e) As a single price pool to all the exchange ticket
hol ders for that contest; but if there are no such tickets,
t hen

(f) In accordance with subsection 2 of the Twin Quinella
rul es.

In the second Twin Quinella contest only, if there is a

dead heat for first involving:

(7)

(a) contestants representing the same betting interest,
the net Twin Quinella pool shall be distributed to those
sel ecting the coupled entry or nmutuel field conbined with
the next separate betting interest in the official order of
finish.

(b) contestants representing two betting interests, the
net Twin Quinella pool shall be distributed as if no dead
heat occurred.

(c) contestants representing three or nore betting
interests, the net Twin Quinella pool shall be distributed
as a profit split to those whose conbination included any
two of the betting interests finishing in the dead heat.

In the second Twin Quinella contest only, if there is a

dead heat for second invol ving:

(8)

i's not

(a) contestants representing the same betting interest,
the net Twin Quinella pool shall be distributed as if no
dead heat occurred.

(b) contestants representing two or nore betting
interests, the net Twin Quinella pool shall be distributed
as a profit split to those who conbined the first-place
finisher with any of the betting interests involved in
t he dead heat for second.

If a winning ticket for the first-half of the Twin Quinella
presented for exchange prior to the close of betting on

the second-half Twin Quinella contest, the ticket holder forfeits

all ri
resul t

(9)
Qui nel

ghts to any distribution of the Twin Quinella poo
ing fromthe outconme of the second contest.

Should a betting interest in the first-half of the Twin
| a be scratched, those Twin Quinella wagers including the

scratched betting interest shall be refunded.
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(10) Should a betting interest in the second-half of the Twin
Qui nel l a be scratched, an announcenent concerning the scratch
shal |l be nade and a reasonabl e anpbunt of tine shall be provided
for exchange of tickets that include the scratched betting
interest. |If tickets have not been exchanged prior to the close
of betting for the second Twin Quinella contest, the ticket

hol der forfeits all rights to the Twin Quinella pool

(11) If either of the Twin Quinella contests is cancelled prior
to the first Twin Quinella contest, or the first Twin Quinella
contest is declared "no contest", the entire Twin Quinella poo
shal |l be refunded on Twin Quinella wagers for that contest.

(12) If the second-half Twin Quinella contest is cancelled or
declared "no contest" after the conclusion of the first Twin
Quinella contest, the net Twin Quinella pool shall be distributed
as a single price pool to wagers sel ecting the w nning
conbination in the first Twin Quinella contest and all valid
exchange tickets. If there is no such wagers, the net Twin

Qui nel la pool shall be distributed as described in subsection 2
of the Twin Quinella rules.

23.005.15 TWN TRI FECTA POOLS

(1) The Twin Trifecta requires selection of the first three
finishers, in their exact order, in each of two designated
contests. Each winning ticket for the first Twin Trifecta
contest nust be exchanged for a free ticket on the second Twi n
Trifecta contest in order to remain eligible for the second-half

Twin Trifecta pool. Such tickets may be exchanged only at
attended ticket wi ndows prior to the second Twin Trifecta
contest. Wnning first-half Twin Trifecta wagers will receive

both an exchange and a nonetary payoff. Both of the designated
Twin Trifecta contests shall be included in only one Twin
Trifecta pool

(2) After wagering closes for the first-half of the Twin
Trifecta and comm ssi ons have been deducted fromthe pool, the
net pool shall then be divided into separate pools: the
first-half Twin Trifecta pool and the second-half Twin Trifecta
pool

(3) In the first Twin Trifecta contest only, w nning wagers
shal |l be deternined using the foll ow ng precedence, based upon
the official order of finish for the first Twin Trifecta contest:

(a) As a single price pool to those whose conbination
finished in correct sequence as the first three betting
interests; but if there are no such wagers, then

(b) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first two betting
interests; but if there are no such wagers, then
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(c) As a single price pool to those whose comnbi nation
correctly selected the first-place betting interest only;
but if there are no such wagers, then

(d) The entire Twin Trifecta pool shall be refunded on
Twin Trifecta wagers for that contest and the second- hal f
shal | be cancel | ed.

(4) If no first-half Twin Trifecta ticket selects the first
three finishers of that contest in exact order, w nning ticket
hol ders shall not receive any exchange tickets for the
second-half Twin Trifecta pool. |In such case, the second-half
Twin Trifecta pool shall be retained and added to any existing
Twin Trifecta carryover pool

(5) Wnning tickets fromthe first-half of the Twin Trifecta
shal | be exchanged for tickets selecting the first three
finishers of the second-half of the Twin Trifecta. The
second-half Twin Trifecta pool shall be distributed to w nning
wagers in the follow ng precedence, based upon the official order
of finish for the second Twin Trifecta contest:

(a) As a single price pool, including any existing
carryover nonies, to those whose conbination finished in
correct sequence as the first three betting interests; but
if there are no such tickets, then

(b) The entire second-half Twin Trifecta pool for that
contest shall be added to any existing carryover noni es and
retained for the correspondi ng second-half Twin Trifecta
pool of the next consecutive perfornance.

(6) If awinning first-half Twin Trifecta ticket is not
presented for cashing and exchange prior to the second-half Tw n
Trifecta contest, the ticket holder may still collect the
nonetary val ue associated with the first-half Twin Trifecta pool
but forfeits all rights to any distribution of the second-half
Twin Trifecta pool

(7) Coupl ed entries and nutuel fields shall be prohibited in
Twin Trifecta contests.

(8) Should a betting interest in the first-half of the Twin
Trifecta be scratched, those Twin Trifecta wagers including the
scratched betting interest shall be refunded.

(9) Should a betting interest in the second-half of the Twin
Trifecta be scratched, an announcenment concerning the scratch
shal | be nade and a reasonabl e anpbunt of tine shall be provided
for exchange of tickets that include the scratched betting
interest. |If tickets have not been exchanged prior to the close
of betting for the second Twin Trifecta contest, the ticket

hol der forfeits all rights to the second-half Twin Trifecta pool

(10) If, due to a late scratch, the nunber of betting interests
in the second-half of the Twin Trifecta is reduced to fewer than
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the mnimum all exchange tickets and outstanding first-half
winning tickets shall be entitled to the second-half Twi n
Trifecta pool for that contest as a single price pool, but not
the Twin-Trifecta carryover.

(11) If there is a dead heat or nultiple dead heats in either the
first- or second-half of the Twin Trifecta, all Twin Trifecta
wagers sel ecting the correct order of finish, counting a betting
interest involved in a dead heat as finishing in any dead-heated
position, shall be a winner. |In the case of a dead heat
occurring in:

(a) the first-half of the Twin Trifecta, the payoff shal

be calculated as a profit split.

(b) the second-half of the Twin Trifecta, the payoff
shal |l be cal culated as a single price pool

(12) If either of the Twin Trifecta contests are cancelled prior
to the first Twin Trifecta contest, or the first Twin Trifecta
contest is declared "no contest", the entire Twin Trifecta poo
shall be refunded on Twin Trifecta wagers for that contest and

t he second-hal f shall be cancell ed.

(13) If the second-half Twin Trifecta contest is cancelled or
declared "no contest", all exchange tickets and outstanding
first-half winning Twin Trifecta tickets shall be entitled to the
net Twin Trifecta pool for that contest as a single price pool

but not Twin Trifecta Jackpot. |If there are no such tickets, the
net Twin Trifecta pool shall be distributed as described in
subsection 3 of the Twin Trifecta rules.

(14) The Twin-Trifecta carryover may be capped at a desi gnated

| evel approved by the Conmission so that if, at the close of any
performance, the anbunt in the Twin Trifecta carryover equals or
exceeds the designated cap, the Twin Trifecta carryover will be
frozen until it is won or distributed under other provisions of
this rule. After the Twin Trifecta carryover is frozen, 100
percent of the net Twin Trifecta pool for each individual contest
shal |l be distributed to winners of the first-half of the Twin
Trifecta pool

(15) Awitten request for permssion to distribute the

Twi n-Trifecta carryover on a specific performance nmay be
submitted to the Commi ssion. The request nust contain
justification for the distribution, an explanation of the benefit
to be derived, and the intended date and performance for the

di stribution.

(16) Should the Twin Trifecta carryover be designated for

di stribution on a specified date and performance, the follow ng
precedence will be followed in determ ning winning tickets for
the second-half of the Twin Trifecta after conpletion of the
first-half of the Twin Trifecta:
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(a) As a single price pool to those whose conbination
finished in correct sequence as the first three betting
interests; but if there are no such wagers, then

(b) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first two betting
interests; but if there are no such wagers, then

(c) As a single price pool to those whose conbination
correctly selected the first-place betting interest only;
but if there are no such wagers, then

(d) As a single price pool to holders of valid exchange
tickets.

(e) As a single price pool to holders of outstanding
first-half winning tickets.

(17) Contrary to subsection 4 of the Twin Trifecta rules, during
a performance designated to distribute the Twin-Trifecta
carryover, exchange tickets will be issued for those conbi nations
sel ecting the greatest nunber of betting interests in their
correct order of finish for the first-half of the Twin Trifecta.
If there are no wagers correctly selecting the first-, second-,
and third-place finishers, in their exact order, then exchange
tickets shall be issued for conbinations correctly selecting the
first- and second-place betting interests. |If there are no
wagers correctly selecting the first- and second-place finishers,
in their exact order, then exchange tickets shall be issued for
conbinations correctly selecting the first-place betting interest

only. If there are no wagers selecting the first-place betting
interest only in the first-half of the Twin Trifecta, al
first-half tickets will become winners and will receive 100

percent of that day's net Twin Trifecta pool and any existing
Twin Trifecta carryover as a single price pool

(18) The Twin Trifecta carryover shall be designated for
di stribution on a specified date and perfornmance only under the
foll owi ng circumnstances:

(a) Upon written approval fromthe Comn ssion as provided
in subsection 15 of the Twin Trifecta rules.

(b) Upon written approval fromthe Conm ssion when there
is a change in the carryover cap or when the Twin Trifecta
i s discontinued.

(c) On the closing performance of the neet or split neet.

(19) If, for any reason, the Twin Trifecta carryover nust be
hel d over to the corresponding Twin Trifecta pool of a subsequent
neet, the carryover shall be deposited in an interest-bearing
account approved by the Conmission. The Twin Trifecta carryover
pl us accrued interest shall then be added to the second-half Twin
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Trifecta pool of the followi ng neet on a date and perfornmance so
desi gnated by the Conmi ssion

(20) Providing informati on to any person regardi ng covered

conbi nati ons, anobunts wagered on specific conbinations, nunber of
tickets sold, or nunber of valid exchange tickets is prohibited.
This shall not prohibit necessary communicati on between
totalisator and pari-nmutuel department enpl oyees for processing
of pool data.

(21) The association rmust obtain witten approval fromthe
Conmi ssi on concerning the scheduling of Twin Trifecta contests,

t he percentages of the net pool added to the first-half pool and
second-hal f pool, and the anobunt of any cap to be set on the
carryover. Any changes to the approved Twin Trifecta format
require prior approval fromthe Conm ssion

23.005. 16 TRI - SUPERFECTA POOLS

(1) The Tri-Superfecta requires selection of the first three
finishers, in their exact order, in the first of tw designated
contests and the first four finishers, in exact order, in the
second of the two designated contests. Each winning ticket for
the first Tri-Superfecta contest nmust be exchanged for a free
ticket on the second Tri-Superfecta contest in order to renain
eligible for the second-half Tri-Superfecta pool. Such tickets
may be exchanged only at attended ticket wi ndows prior to the
second Tri-Superfecta contest. Wnning first-half Tri-Superfecta
tickets will receive both an exchange and a nonetary payoff.
Both of the designated Tri-superfecta contests shall be included
in only one Tri-Superfecta pool

(2) After wagering closes for the first-half of the
Tri-Superfecta and comi ssions have been deducted fromthe pool
the net pool shall then be divided into two separate pools: the
first-half Tri-Superfecta pool and the second-half Tri-Superfecta
pool

(3) In the first Tri-Superfecta contest only, winning tickets
shal |l be deternined using the foll ow ng precedence, based upon
the official order of finish for the first Tri-Superfecta contest:

(a) As a single price pool to those whose conbination
finished in correct sequence as the first three betting
interests; but if there are no such wagers, then

(b) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first two betting
interests; but if there are no such wagers, then

(c) As a single price pool to those whose conbination
correctly selected the first-place betting interest only;
but if there are no such wagers, then
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(d) The entire Tri-Superfecta pool shall be refunded on
Tri-Superfecta wagers for that contest and the second-half
shal | be cancel | ed.

(4) If no first-half Tri-Superfecta ticket selects the first
three finishers of that contest in exact order, w nning ticket
hol ders shall not receive any exchange tickets for the
second-hal f Tri-Superfecta pool. In such case, the second-half
Tri-superfecta pool shall be retained and added to any existing
Tri - Superfecta carryover pool

(5) Wnning tickets fromthe first-half of the Tri-Superfecta
shal | be exchanged for tickets selecting the first four finishers
of the second-half of the Tri-Superfecta. The second-half
Tri-Superfecta pool shall be distributed to wi nning wagers in the
foll owi ng precedence, based upon the official order of finish for
t he second Tri-Superfecta contest:

(a) As a single price pool, including any existing
carryover nonies, to those whose conbination finished in
correct sequence as the first four betting interests; but
if there are no such tickets, then

(b) The entire second-half Tri-Superfecta pool for that
contest shall be added to any existing carryover noni es and
retai ned for the correspondi ng second-half Tri-Superfecta
pool of the next perfornance.
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(6) If awinning first-half Tri-Superfecta ticket is not
presented for cashing and exchange prior to the second-half
Tri-Superfecta contest, the ticket holder may still collect the
nonetary val ue associated with the first-half Tri-Superfecta poo
but forfeits all rights to any distribution of the second-half
Tri - Super fecta pool

(7) Coupl ed entries and nutuel fields shall be prohibited in
Tri-Superfecta contests.

(8) Should a betting interest in the first-half of the
Tri-Superfecta be scratched, those Tri-Superfecta tickets
i ncluding the scratched betting interest shall be refunded.

(9) Should a betting interest in the second-half of the
Tri-Superfecta be scratched, an announcenent concerning the
scratch shall be made and a reasonable anpbunt of time shall be
provi ded for exchange of tickets that include the scratched
betting interest. |If tickets have not been exchanged prior to
the close of betting for the second Tri-Superfecta contest, the
ticket holder forfeits all rights to the second-hal f

Tri - Super fecta pool

(10) If, due to a late scratch, the number of betting interests
in the second-half of the Tri-Superfecta is reduced to fewer than
the mininmum all exchange tickets and outstanding first-half

wi nning tickets shall be entitled to the second-hal f
Tri-Superfecta pool for that contest as a single price pool, but
not the Tri-Superfecta carryover.

(11) If there is a dead heat or nmultiple dead heats in either the
first- or second-half of the Tri-Superfecta, all Tri-Superfecta
tickets selecting the correct order of finish, counting a betting
interest involved in a dead heat as finishing in any dead-heated
position, shall be a winner. |In the case of a dead heat
occurring in

(a) the first-half of the Tri-Superfecta, the payoff
shall be calculated as a profit split.

(b) t he second-half of the Tri-Superfecta, the payoff
shal |l be calculated as a single price pool

(12) If either of the Tri-Superfecta contests are cancelled prior
to the first Tri-Superfecta contest, or the first Tri-Superfecta
contest is declared "no contest”, the entire Tri-Superfecta poo
shal | be refunded on Tri-Superfecta wagers for that contest and

t he second-hal f shall be cancell ed.

(13) If the second-half Tri-Superfecta contest is cancelled or
declared "no contest", all exchange tickets and outstanding
first-half winning Tri-Superfecta tickets shall be entitled to
the net Tri-Superfecta pool for that contest as a single price
pool, but not the Tri-Superfecta carryover. |If there are no such



tickets, the net Tri-Superfecta pool shall be distributed as
described in subsection 3 of the Tri-Superfecta rules.

(14) The Tri-Superfecta carryover nay be capped at a desi gnated

| evel approved by the Conmission so that if, at the close of any
performance, the anount in the Tri-Superfecta carryover equals or
exceeds the designated cap, the Tri-Superfecta carryover will be
frozen until it is won or distributed under other provisions of
this rule. After the second-half Tri-Superfecta carryover is
frozen, 100 percent of the net Tri-Superfecta pool for each

i ndi vi dual contest shall be distributed to wi nners of the
first-half of the Tri-Superfecta pool

(15) Awitten request for permssion to distribute the
Tri-Superfecta carryover on a specific perfornmance may be
submtted to the Conm ssion. The request must contain
justification for the distribution, an explanation of the benefit
to be derived, and the intended date and performance for the

di stribution.

(16) Should the Tri-Superfecta carryover be designated for

di stribution on a specified date and performance, the follow ng
precedence will be followed in determ ning winning tickets for
t he second-half of the Tri-Superfecta after conpletion of the
first-half of the Tri-Superfecta:

(a) As a single price pool to those whose conbination
finished in correct sequence as the first four betting
interests; but if there are no such wagers, then

(b) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first three betting
interests; but if there are no such wagers, then

(c) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first two betting
interests; but if there are no such wagers, then

(d) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first-place betting
interest only; but if there are no such wagers, then

(e) As a single price pool to holders of valid exchange
tickets.

(f) As a single price pool to holders of outstanding
first-half wi nning tickets.

(17) Contrary to subsection 4 of the Tri-Superfecta rules,
during a performance designated to distribute the Tri-Superfecta
carryover, exchange tickets will be issued for those conbi nations
sel ecting the greatest nunmber of betting interests in their
correct order of finish for the first-half of the Tri-Superfecta.
If there are no wagers correctly selecting the first-, second-,
and third-place finishers, in their exact order, then exchange



tickets shall be issued for conbinations correctly selecting the
first- and second-place betting interests. |If there are no
wagers correctly selecting the first- and second-place finishers,
in their exact order, then exchange tickets shall be issued for
conbi nations correctly selecting the first-place betting interest
only. If there are no wagers selecting the first-place betting
interest only in the first-half of the Tri-Superfecta, al
first-half tickets will become winners and will receive 100
percent of that day's net Tri-Superfecta pool and any existing
Tri-Superfecta carryover as a single price pool

(18) The Tri-Superfecta carryover shall be designated for
di stribution on a specified date and perfornmance only under the
foll owi ng circunstances:

(a) Upon written approval fromthe Conmm ssion as provided
in subsection 15 of the Tri-Superfecta rules.

(b) Upon written approval fromthe Conmi ssion when there
is a change in the carryover cap or when the Tri-Superfecta
i s discontinued.

(c) On the closing perfornmance of the neet or split neet.

(19) If, for any reason, the Tri-Superfecta carryover must be
hel d over to the corresponding Tri-Superfecta pool of a
subsequent neet, the carryover shall be deposited in an

i nterest-bearing account approved by the Comm ssion. The
Tri-Superfecta carryover plus accrued interest shall then be
added to the second-half Tri-superfecta pool of the follow ng
neet on a date and performance so designated by the Comm ssion

(20) Providing information to any person regardi ng covered

conbi nati ons, anounts wagered on specific conbinations, nunber of
tickets sold, or number of valid exchange tickets is prohibited.
This shall not prohibit necessary conmunicati on between
totalisator and pari-nmutuel department enpl oyees for processing
of pool data.

(21) The association rmust obtain witten approval fromthe
Conmi ssi on concerning the scheduling of Tri-Superfecta contests,
t he percentages of the net pool added to the first-half pool and
second- hal f pool, and the anpbunt of any cap to be set on the
carryover. Any changes to the approved Tri-Superfecta format
require prior approval fromthe Conm ssion

23.005. 17 TWN SUPERFECTA POCLS

(1) The Twin Superfecta requires selection of the first four
finishers, in their exact order, in each of two designated
contests. Each winning ticket for the first Twin Superfecta
contest must be exchanged for a free ticket on the second Twi n
Superfecta contest in order to remain eligible for the
second-hal f Twin Superfecta pool. Such tickets nay be exchanged
only at attended ticket wi ndows prior to the second Twi n



Superfecta contest. Wnning first-half Twin Superfecta tickets
will receive both an exchange and a nonetary payoff. Both of the
designated Twi n Superfecta contests shall be included in only one
Twi n Superfecta pool .

(2) After wagering closes for the first-half of the Twin
Superfecta and commi ssions have been deducted fromthe pool, the
net pool shall then be divided into two separate pools: the
first-half Twin Superfecta pool and the second-half Tw n
Super f ecta pool

(3) In the first Twin Superfecta contest only, w nning wagers
shal | be deternined using the foll ow ng precedence, based upon
the official order of finish for the first Twin Superfecta
contest:

(a) As a single price pool to those whose conbination
finished in correct sequence as the first four betting
interests; but if there are no such wagers, then

(b) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first three betting
interests; but if there are no such wagers, then

(c) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first two betting
interests; but if there are no such wagers, then

(d) As a single price pool to those whose conbination
correctly selected the first-place betting interest only;
but if there are no such wagers, then

(e) The entire Twin Superfecta pool shall be refunded on
Twi n Superfecta wagers for that contest and the second-hal f
shal | be cancell ed.

(4) If no first-half Twin Superfecta ticket selects the first
four finishers of that contest in exact order, wi nning ticket

hol ders shall not receive any exchange tickets for the
second-half Twin Superfecta pool. 1In such case, the second-half
Twi n Superfecta pool shall be retained and added to any existing
Twi n Superfecta carryover pool

(5) Wnning tickets fromthe first-half of the Twin Superfecta
shal | be exchanged for tickets selecting the first four finishers
of the second-half of the Twin Superfecta. The second-half Twi n
Superfecta pool shall be distributed to winning wagers in the
foll owi ng precedence, based upon the official order of finish for
the second Twi n Superfecta contest:

(a) As a single price pool, including any existing
carryover nonies, to those whose conbination finished in
correct sequence as the first four betting interests; but
if there are no such tickets, then



(b) The entire second-half Twin Trifecta pool for that
contest shall be added to any existing carryover nonies and
retai ned for the correspondi ng second-half Twi n Superfecta
pool of the next perfornance.

(6) If awinning first-half Twin Superfecta ticket is not
presented for cashing and exchange prior to the second-half Tw n
Superfecta contest, the ticket holder may still collect the
nonetary val ue associated with the first-half Twin Superfecta
pool but forfeits all rights to any distribution of the
second-hal f Twin Trifecta pool

(7) Coupl ed entries and nutuel fields shall be prohibited in
Twi n Superfecta contests.

(8) Should a betting interest in the first-half of the Twin
Superfecta be scratched, those Twin Superfecta tickets including
the scratched betting interest shall be refunded.

(9) Should a betting interest in the second-half of the Twin
Superfecta be scratched, an announcenent concerning the scratch
shal |l be nade and a reasonabl e anpbunt of tine shall be provided
for exchange of tickets that include the scratched betting
interest. |If tickets have not been exchanged prior to the close
of betting for the second Twin Superfecta contest, the ticket

hol der forfeits all rights to the second-half Twi n Superfecta
pool

(10) If, due to a late scratch, the nunber of betting interests
in the second-half of the Twin Superfecta is reduced to fewer
than the mininmum all exchange tickets and outstanding first-half
Wi nning tickets shall be entitled to the second-half Twin
Superfecta pool for that contest as a single price pool, but not
the Twin Superfecta carryover.

(11) If there is a dead heat or nultiple dead heats in either
the first- or second-half of the Twin Superfecta, all Twin
Superfecta tickets selecting the correct order of finish,
counting a betting interest involved in a dead heat as finishing
in any dead- heated position, shall be a winner. |In the case of a
dead heat occurring in:

(a) the first-half of the Twin Superfecta, the payoff
shall be calculated as a profit split.

(b) t he second-hal f of the Twin Superfecta, the payoff
shal |l be cal cul ated as a single price pool

(12) If the either of the Twin Superfecta contests are cancelled
prior to the first Twin Superfecta contest, or the first Twin
Superfecta contest is declared "no contest”, the entire Twin
Superfecta pool shall be refunded on Twi n Superfecta wagers for
that contest and the second-half shall be cancell ed.



(13) If the second-half Twin Superfecta contest is cancelled or
declared "no contest", all exchange tickets and outstandi ng
first-half winning Twin Superfecta tickets shall be entitled to
the net Twin Superfecta pool for that contest as a single price
pool, but not the Twin Superfecta carryover. |If there are no
such tickets, the net Twin Superfecta pool shall be distributed
as described in subsection 3 of the Twin Superfecta rules.

(14) The Twi n-Superfecta carryover may be capped at a designated
| evel approved by the Conmission so that if, at the close of any
performance, the anpbunt in the Tw n-Superfecta carryover equals
or exceeds the designated cap, the Tw n-Superfecta carryover will
be frozen until it is won or distributed under other provisions
of this rule. After the second-half Twin Superfecta carryover is
frozen, 100 percent of the net Twin Superfecta pool for each

i ndi vi dual contest shall be distributed to winners of the
first-half of the Twin Superfecta pool

(15) A witten request for permssion to distribute the Twin
Superfecta carryover on a specific perfornance may be submtted
to the Conmi ssion. The request nust contain justification for
the distribution, an explanation of the benefit to be derived,
and the intended date and performance for the distribution

(16) Should the Twin Superfecta carryover be designated for

di stribution on a specified date and performance, the follow ng
precedence will be followed in determ ning wi nning tickets for

t he second-hal f of the Twin Superfecta after conpletion of the

first-half of the Twi n Superfecta:

(a) As a single price pool to those whose conbination
finished in correct sequence as the first four betting
interests; but if there are no such wagers, then

(b) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first three betting
interests; but if there are no such wagers, then

(c) As a single price pool to those whose conbination
i ncluded, in correct sequence, the first two betting
interests; but if there are no such wagers, then

(d) As a single price pool to those whose comnbi nation
correctly selected the first-place betting interest only;
but if there are no such wagers, then

(e) As a single price pool to holders of valid exchange
tickets.

(f) As a single price pool to holders of outstanding
first-half wi nning tickets.

(17) Contrary to subsection 4 of the Twin Superfecta rules,
during a performance designated to distribute the Twin Superfecta
carryover, exchange tickets will be issued for those conbi nations



sel ecting the greatest nunmber of betting interests in their
correct order of finish for the first-half of the Twin
Superfecta. If there are no wagers correctly selecting the
first-, second-, third-, and fourth-place finishers, in their
exact order, then exchange tickets shall be issued for

conbi nations correctly selecting the first-, second-, and
third-place betting interests. If there are no wagers correctly
selecting the first-, second-, and third-place finishers, in
their exact order, then exchange tickets shall be issued for

conbi nations correctly selecting the first- and second-pl ace
betting interests. |If there are no wagers correctly sel ecting
the first- and second-place finishers, in their exact order, then
exchange tickets shall be issued for conbinations correctly
selecting the first-place betting interest only. |If there are no
wagers selecting the first-place betting interest only in the
first-half of the Twin Superfecta, all first-half tickets wll
become winners and will receive 100 percent of that day's net
Twi n Superfecta pool and any existing Twin Superfecta carryover
as a single price pool.

(18) The Twin Superfecta carryover shall be designated for
di stribution on a specified date and perfornmance only under the
foll owi ng circumnstances:

(a) Upon written approval fromthe Comm ssion as provided
in subsection 15 of the Twin Superfecta rul es.

(b) Upon written approval fromthe Conm ssion when there
is a change in the carryover cap or when the Twin
Superfecta is discontinued.

(c) On the closing performance of the neet or split neet.

(19) If, for any reason, the Twin Superfecta carryover nust be
hel d over to the corresponding Twi n Superfecta pool of a
subsequent neet, the carryover shall be deposited in an

i nterest-bearing account approved by the Commission. The Twin
Superfecta carryover plus accrued interest shall then be added to
t he second-half Twin Superfecta pool of the follow ng neet on a
dat e and perfornance so designated by the Conm ssion

(20) Providing information to any person regardi ng covered

conbi nati ons, anounts wagered on specific conbinations, nunber of
tickets sold, or nunber of valid exchange tickets is prohibited.
This shall not prohibit necessary conmunicati on between
totalisator and pari-nmutuel department enpl oyees for processing
of pool data.

(21) The association nust obtain witten approval fromthe

Conmi ssi on concerning the scheduling of Twin Superfecta contests,
t he percentages of the net pool added to the first-half pool and
second-hal f pool, and the ambunt of any cap to be set on the
carryover. Any changes to the approved Twi n Superfecta fornat
require prior approval fromthe Conmi ssion
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Chapter 24 - NEBRASKA- BRED RULES
24.001 REQ STRATI ON FORMS

24.001.01 Nebraska-bred registration application forms furnished by
the official registrar nust be conpleted and filed with the officia
regi strar by the owner or authorized agent to effect the registration
of broodnares, stallions standing for service in Nebraska, and foals.

24.001.02 Al registration fornms used by the official registry shal
have been approved by the Nebraska State Racing Conmm ssion

24.002 REQ STRATI ON OF BROODARES

24.002.01 Before a foal can be certified as Nebraska-bred its dam nust
have been registered prior to foaling with the official registrar. An
application for Registration of Broodmare, including a notarized
affidavit of mare ownership and the required registration fee nust be
submtted to the official registrar prior to the birth of the foal

A "late fee" shall be charged for an Application for Registration of
Broodnare after Septenmber 1 of the year bred, unless said nmare is
purchased in foal, in which case the mare owner shall have 60 days to
register said mare at the regular fee; however, in any event an
Application for Registration of Broodnare must be subnitted prior to
the birth of the foal. A current copy of both sides of the Jockey C ub
or Anerican Quarter Horse Association papers for the mare nust
acconpany the broodmare application

24.002.02 The official registrar shall issue a Certificate of

Regi stration for a Broodnmare on recei pt of satisfactory evidence of
the ownership, location and identity of the mare, the conpletion of the
required forms, and the subm ssion of the required registration fee.

24.002.03 In the event of a sale or transfer of all or part ownership
of a broodmare that is registered with the official registry, the new
owner (s) nust apply to the official registrar by conpleting a Change of
Broodnmare Omnership form This formand the applicable fee nust be
filed with the official registrar.

A "late fee" shall be charged for a Change of Broodnmare Oanership
submtted after September 1 of the year bred, unless said mare is
purchased in foal, in which case the new nare owners(s) shall have 60
days to subnit the Change of Broodmare Omership at the regular fee. A
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current copy of both sides of the Jockey Club or Anmerican Quarter Horse
Associ ation papers for the mare nust acconpany the broodmare
application.

24.003 REGQ STRATI ON OF STALLI ONS

24.003.01 In order to register a stallion for purposes of making his

foals eligible as class "A" Nebraska-bred, the stallion owner or |essee
must file with the official registrar the application for registration

of the stallion and the registration fee. Registration nust be done

prior to the tine the stallion is put into service (see 24.005.01B for

definition of a class "A" Nebraska-bred).

24.003.02 If a stallion is |eased, a copy of the notarized | ease
agreenment must be submitted with the registration.

24.003.03 A change in the ownership of a stallion cancels the

regi stration, except in the case of a partial change of ownership or
sale of a share or shares in a syndication that does not affect an

exi sting stallion ownership agreenent or syndication agreement. In the
event of invalidation of a stallion registration due to change in

owner shi p, the new owner or |essee nust register the stallion with the
official registry.

24,004 REPORTS REQUI RED

24.004.01 |If required reports are not on file, the Nebraska bred
Certificate of Eligibility for a foal cannot be issued. Late filing of
required reports may del ay processing of the Breeder's Certificate and
i ssuance of a Nebraska Bred Certificate of Eligibility, and require
paynent of |ate fees.

24.004.02 Annual Broodmare Report - Due Septenber 1

An annual Broodmare Report including the ownership of the mare, the
| ocation of the mare, the nane of the stallion(s) to which the mare was
bred, and the date of first and |ast service is due Septenber 1

24.004.03 Annual Stallion Report - Due Septenber 1

An Annual Stallion Report of nares bred by Nebraska registered
stallions (see 24.005.01B Class "A" foals) is due Sepbenber 1.

24.004.04 Report of mares Leaving Nebraska - Due within 3 days

Refer to Nebraska Revised Statutes Section 2-1213(2) which provides for
exception to the requirement that a dam nust be continuously in the
state for either six nmonths, ninety days, or thirty days as specified
in 2-1213(2) (d). This exception is for a dam placed on a nationally
recogni zed sale, or for the treatment of an extreme sickness or injury.
Witten notice rmust be provided to the secretary of the Conmi ssion
within 3 days of the date such horse is taken out of the state.

24.004.05 Report of Mares Entering the State - Due within 3 days
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A Report of Mares Entering Nebraska shall include the ownership of the
mare, address of the owner(s), name and age of mare, Jockey Cl ub
Certificate of Foal Registration nunber, date nare enters Nebraska,
destination in Nebraska, and reason for entering Nebraska. This report
shall be provided to the official registrar within three days of the
date the mare enters Nebraska

24.004. 06 Late Fees

Late fees will be accessed if the required Annual Broodmare Report is
not provided to the official registrar by Septenber 1, and if the
requi red Report of Mares Entering Nebraska is not provided to the
official registrar within three days of the date the nmare enters

Nebr aska

Late fees shall apply only when required reports are applicable to the
processing of a Breeder's Certificate, and due at the tine the
Breeder's Certificate is submtted to the official registrar.

Late fees shall be established by the comm ssion, and shall not be
changed w t hout comm ssion approval.

24. 005 REG STRATI ON OF NEBRASKA- BRED FOALS
24.005.01 CLASS "A'" AND CLASS "B'" FOALS

24.005.01A There shall be two classifications for Nebraska-bred
foals, which shall be referred to as Class "A" and Class "B".

24.005.01B dCass "A" foals nust neet the follow ng requirenents:
(a) be conceived and foaled in the State of Nebraska out of a
mare properly registered at the tinme of foaling with the officia
registrar, (b) be sired by a stallion that was at the tinme of
conception owned or |eased by a bona fide resident of the State
of Nebraska, (c) be sired by a stallion that was at the time of
conception properly registered with the official registry (see
24.003), (d) the annual stallion Report of Mares Bred nust be on
file with the official registrar, and (e) the Annual Broodmare
Report for the mare nust be on file with the official registrar
VWhen these requirenents are met the official registrar shal

issue a Certificate of Eligibility for a class "A" Nebraska- bred
f oal

24.005.01C dCdass "B" foals nust neet the follow ng requirenents:
(a) be foaled in the State of Nebraska out of a mare properly
registered at the tine of foaling with the official registrar

(b) the Stallion Report for a Cass "B' Nebraska-bred Foal rmust
be on file with the official registrar. The Stallion Report for
a Class "B" Nebraska-bred foal is for a stallion standing outside
the State of Nebraska or a stallion in Nebraska that is not
registered with the official registrar at the tinme of conception

24.005. 02 BREEDER S CERTI FI CATE

24.005. 02A To apply for Nebraska-bred certification the breeder
nust file with the official registrar a Breeder's Certificate and
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the certification fee. The appropriate formshall be provided by
the official registrar.
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24.005.02B The breeder shall certify on the Breeder's
Certificate the breeder, the name of the broodnare, the nanme of
the stallion, the date the foal was dropped, the state where the
foal was dropped, and nane, color, sex, and official registration
nunber on the Jockey Club or American Quarter Horse Association
registration certificate for the foal

24.005.03 CERTIFICATE OF ELIG BILITY

24.005. 03A Upon approval by the official registrar, a
Certificate of Eligibility will be issued. The Jockey Cub or
American Quarter Horse Association registration certificate and

t he Nebraska-bred Certificate of Eligibility nust be presented at
the office of the Nebraska State Raci ng Comm ssion. The Nebraska
Racing Commission will then affix its official seal and

Nebr aska-bred stanmp to the Jockey Club or American Quarter Horse
Associ ation registration certificate

24.005.03B Entries in Nebraska-bred races shall not be accepted
until the Jockey Club or American Quarter Horse Associ ation
registration certificate has been officially stanmped by the

Nebr aska State Raci ng Conmi ssion.

24.005.03C Omners and breeders shall not be eligible for

Nebr aska- bred breeder awards or purse suppl enents until the
Jockey Club or American Quarter Horse Association registration
certificate has been officially approved and stanped by the
Nebr aska State Raci ng Conmi ssion.

24.006 The official registrar shall recommend in witing to the Nebraska
State Raci ng Conmi ssion that the Nebraska-bred status be revoked if it is
determ ned by a hearing conducted by the board or officers of the registry
organi zation that a horse was not eligible to be certified as a

Nebr aska- bred. Said reconmendati on shall include an expl anation of the basis
for said recomendation, and a copy shall be sent by certified mail to the
br eeder.

24. 007 Repeal ed

24.008 The official registrar may appoint investigators as necessary to
assist in ascertaining conpliance with statutes and rules relating to
Nebr aska- bred hor ses.

24.009 Any person aggrieved at any action, finding, or recommendation of the
official registrar may request a hearing before the Nebraska State Racing
Conmi ssion within 30 days of notice of said action, finding, or
recomendati on. (See "Chapter 7 Practice and Procedure Before the Nebraska
Raci ng Commi ssion")
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24.010 A panphlet explaining the procedures for registration of nmares and
stallions, certification of foals, and the basis for classification of

Nebr aska-bred foals shall be nmade available by the official registry to al
interested parties. Al matters contained in said panphlet shall have been
approved by the Nebraska State Raci ng Comm ssion
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Chapter 25 - QUARTER HORSE RACI NG

25.001 No apprentice jockey allowances shall be used in Quarter Horse
Raci ng.

25.002 All two year old races for quarter horses shall be witten at 118 | bs.

25.003 No two year old races for quarter horses shall be witten for
di stances greater than 440 yards.

25.004 Al horses racing around a turn nmust be approved by the starter and
the stewards. |If a horse does not have a creditable race around a turn at a
recogni zed track within the |l ast year, such horse shall be required to work
under circunmstances that are acceptable to the stewards before starting in a
race around a turn.

25.005 The Racing Secretary may accept the entry of a horse in a race when a
transfer is in process through A.QH A only when the transfer has been sent
to AQHA by the Racing Secretary. 1In such cases the Racing Secretary
shal |

retain a photostatic copy of the registration papers.

25.006 Permanent markers nust be | ocated at each standard Quarter Horse

di stance. Markers nust be |ocated where they can be seen clearly fromthe
judge's stand. Each pole is to be painted a standard color: 220 yards,

Wi te; 250 yards, Blue; 300 yards, Yellow, 330 yards, Geen; 350 yards, Red
400 yards, Bl ack; 440 yards, Orange; 550 yards, Blue with Wiite stripes; 660
yards, Yellow with Wiite stripes; 770 yards, G een with Wite stripes; 870
yards, Red and White stripes. The finish |ine and distances will be

est abl i shed by survey.
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Revi sed Statutes of Nebraska
Chapter 2, Article 12
St at e Raci ng Conmi ssi on
As of 2/17/2004

2-1201
State Raci ng Conmi ssi on; creation; menbers; terms;

qgual i fications; bonds.

There shall be and hereby is created a State
Raci ng Conmission consisting of three nenbers who shall be
appoi nted and may be for cause renbved by the Governor. One
menber shall be appointed each year for a termof three years.
The menbers shall serve until their successors are appointed and
qual i fied. Not nore than two menbers of said conm ssion shal
bel ong to the same political party; no two of themshall reside,
when appointed, in the sane congressional district; and no two of
said nenmbers shall reside in any one county. Any vacancy shal
be filled by appoi ntnent by the Governor for the unexpired term
The nenbers shall serve wthout conpensation, but shall be
rei mbursed for their actual expenses incurred in the perfornance
of their duties as provided in sections 81-1174 to 81-1177 for
state enpl oyees. The nenbers of the comm ssion shall be bonded
under the bl anket surety bond required by section 11-201

Sour ce:
Laws 1935, c. 173, 8 1, p. 629; C. S Supp.,1941, § 2-1501
R S. 1943, § 2-1201; Laws 1978, LB 653, § 1; Laws 1981, LB 204, § 4.

2-1201.01
Conmi ssi on; purposes.

The purpose of the State Raci ng Conmm ssion
is to provide statew de regulation of horseracing in order to
prevent and elimnate corrupt practices and fraudul ent behavi or
and thereby nmaintain a high level of integrity and honesty in the
horseracing i ndustry of Nebraska and to insure that all funds
recei ved by the conmission are properly distributed.

Sour ce:
Laws 1980, LB 939, § 1.



2-1202

Conmi ssi on; chai rman; secretary; conpensation; duties; bond.

The conmi ssion shall elect one of its nenbers
to be chairman thereof, and it shall be authorized to enploy a
secretary and such other assistants and enployees as may be
necessary to carry out the purposes of sections 2-1201 to 2-1218.
Such secretary shall have no other official duties. The
secretary shall keep a record of the proceedings of the
conmi ssi on, preserve the books, records and docunents entrusted
to his care, and perform such other duties as the conm ssion
shal | prescribe; and the conm ssion shall require the secretary
to give bond in such sum as it may fix, conditioned for the
fai thful performance of his duties. The commi ssion shall be
authorized to fix the conmpensation of its secretary, and al so the
conpensation of its other enployees, subject to the approval of
the Governor. The comission shall have an office at such place
within the state as it my deternine, and shall neet at such
times and places as it shall find necessary and convenient for
t he di scharge of its duties.

Sour ce:
Laws 1935, c. 173, § 2, p. 630; C. S Supp.,1941, § 2-1502;
R S. 1943, 8§ 2-1202; Laws 1967, c. 4, 8 1, p. 72.

Annot at i ons:

Secretary of Racing Conm ssion is an enpl oyee t hereof
and is subject to such duties as conm ssion may prescribe. Neff
v. Boomer, 149 Neb. 361, 31 N.W2d 222.

2-1202.01
Repeal ed. Laws 1971, LB 33, s. 1

2-1203

Conmi ssi on; powers; fines; board of stewards; powers; appeal

The State Raci ng Conmi ssion shall have power
to prescribe and enforce rules and regul ati ons gover ni ng
horseraces and race neetings |icensed as provided in sections
2-1201 to 2-1242. Such rules and regulations shall contain
criteria to be used by the conm ssion for decisions on approving
and revoking track |licenses and i censes for tel eraci ng



facilities and tel ephonic wagering and setting raci ng dates.

The conmi ssion may revoke or suspend |icenses issued to
racing industry participants and may, in lieu of or in addition
to such suspension or revocation, inpose a fine in an amount not
to exceed one thousand dollars wupon a finding that a rule or
regul ation has been violated by a licensed racing industry
partici pant. The exact anount of the fine shall be proportiona
to the seriousness of the violation and the extent to which the
licensee derived financial gain as a result of the violation
Al'l fines collected under this section shall be remtted to the
State Treasurer to be disposed of in accordance with Article VII
section 5, of the Constitution of Nebraska.

The conmi ssion may del egate to a board of stewards such
of the commission's powers and duties as nay be necessary to
carry out and effectuate the purposes of sections 2-1201 to
2-1242. Any decision or action of such board of stewards nay be
appeal ed to the comm ssion or reviewed by the comrission on its
own initiative.

Sour ce:

Laws 1935, c. 173, § 3, p. 630; C. S. Supp., 1941, § 2-1503;

R S. 1943, § 2-1203; Laws 1975, LB 582, § 1; Laws 1980, LB 939, § 3;

Laws 1991, LB 200, § 1; Laws 1992, LB 718, 8§ 1; Laws 1994, LB 1153, § 1;
Laws 2001, LB 295, 8§ 2; Laws 2003, LB 243, § 1.

Ef fective date August 31, 2003.

2-1203.01

State Raci ng Conmi ssion; duties.
The State Raci ng Conm ssion shall:

(1) Enforce all state laws covering horseracing as
required by sections 2-1201 to 2-1242 and enforce rules and
regul ati ons adopted and pronul gated by the conm ssion under the
authority of section 2-1203;

(2) License raci ng i ndustry partici pants, race
of ficials, mut uel enpl oyees, teleracing facility enployees,
t el ephone deposit center enployees, concessionaires, and such
other persons as deened necessary by the comm ssion and approve
and license teleracing facilities and tel ephonic wagering if the
license applicants neet eligibility standards established by the
commi ssi on;

(3) Prescribe and enforce security provi si ons,



including, but not limted to, the restricted access to areas
within track enclosures, backstretch areas, and tel eraci ng
facilities, and prohibitions against nisconduct or corrupt
practi ces;

(4) Determine or cause to be determned by chemca
testing and anal ysis of body fluids whether or not any prohibited
subst ance has been admi nistered to the w nning horse of each race
and any other horse selected by the board of stewards;

(5) Verify the certification of horses registered as
bei ng Nebraska-bred under section 2-1213; and

(6) Collect and verify the anpbunt of revenue received
by the commi ssion under section 2-1208.

Sour ce:
Laws 1980, LB 939, § 2; Laws 1989, LB 591, 8 1; Laws 1992, LB 718, § 2.

2-1203. 02
Li censees, adninistrators, and nanagers; application

fingerprinting and crinmnal history record check; costs.

(1) Any person applying for or holding a
license to participate in or be enployed at a horserace neeting
licensed by the State Racing Commission shall be subject to
fingerprinting and a check of his or her crimnal history record
infornmation maintained by the ldentification D vision of the
Federal Bureau of |Investigation for the purpose of determining
whet her the conmission has a basis to deny t he license
application or to suspend, cancel, or revoke the person's
license, except that the conmi ssion shall not require a person to
be fingerprinted if such person has been previously fingerprinted
in connection with a license application in this state or any
other state within the last five years prior to the application
for such license. Any person involved in the administration or
managenent of a racetrack, including the governing body, shall be
subject to fingerprinting and a check of his or her crimna
history record information nmaintained by the Ildentification
Division of the Federal Bureau of Investigation. The applicant,
i censee, or person involved in the adm nistration or managenent
of a racetrack shall pay the actual cost of any fingerprinting or
check of his or her crimnal history record information. The
requi renents of this subsection shall not apply to enployees of
concessi ons who do not work in restricted-access areas,
adm ssi ons enpl oyees whose duties involve only admi ssions ticket
sal es and verification or par ki ng receipts sales and



verification, and nedical or energency servi ces per sonne
aut horized to provide such services at the racetrack

(2) If the applicant is an individual who is applying
for a license to participate in or be enployed at a horserace
neeting, the application shall include the applicant's socia
security nunber.

Sour ce:

Laws 1991, LB 200, § 2; Laws 1994, LB 1153, § 2;
Laws 1997, LB 752, § 53.

Ef fective date Septenber 13, 1997.

2-1204

Horseracing; |icenses; applications.

The Nebraska State Fair Board, a county fair
board, a county agricultural society for the inprovement of
agriculture organized under the County Agricultural Society Act,
or a corporation or association of persons organized and carried
on for civic purposes or which conducts a |ivestock exposition
for the promotion of the livestock or horse-breeding industries
of the state and which does not permt its nenbers to derive
personal profit from its activities by way of dividends or
otherwise may apply to the State Racing Comm ssion for a license
to conduct horseracing at a designated place within the state.
Such application shall be filed with the secretary of the
conmi ssion at |least sixty days before the first day of the
horserace neeting which such corporation or associati on proposes
to hold or conduct, shall specify the day or days when and the
exact location where it is proposed to conduct such racing, and
shall be in such form and contain such information as the
conmi ssion shall prescribe.

Sour ce:
Laws 1935, c. 173, 8 4, p. 630; C S.Supp., 1941, § 2-1504;
R S. 1943, § 2-1204; Laws 1997, LB 469, § 31; Laws 2002, LB 1236, § 12.

Cross Reference:
County Agricultural Society Act,see section 2-250

2-1205
Li cense; terns and conditions; revocation.



If the conmission is satisfied that its rules
and regul ations and all provisions of sections 2-1201 to 2-1218
have been and will be conplied with, it nmay issue a license for a
period of not nore than one year. The license shall set forth
the nane of the licensee, the place where the races or race
neetings are to be held, and the time and nunber of days during
whi ch raci ng may be conducted by such licensee. Any such |icense
i ssued shall not be transferable or assignable. The commi ssion
shal | have the power to revoke any license issued at any time for
good cause upon reasonable notice and hearing. No |license shal
be granted to any corporation or association except upon the
express condition that it shall not, by any |ease, contract,
under st andi ng, or arrangerment of whatever kind or nature, grant,
assign, or turn over to any person, corporation, or association
the operation or nanagenent of any racing or race neeting
licensed under such sections or of the parinutuel system of
wagering described in section 2-1207 or in any manner pernmit any
person, corporation, or association other than the licensee to
have any share, percentage, or proportion of the noney received
for admissions to the racing or race neeting or fromthe
operation of the parinutuel systenm and any violation of such
conditions shall authorize and require the conm ssion i nmedi ately
to revoke such |license

Sour ce:
Laws 1935, c. 173, 8 5, p. 631; C S.Supp., 1941, § 2-1505;
R S. 1943, § 2-1205; Laws 1975, LB 599, 8§ 1; Laws 1986, LB 1041, §

2-1206

Li censee; bond.

Every corporation or association |icensed
under sections 2-1201 to 2-1218 shall, before said license is
issued, give a bond to the State of Nebraska in such reasonabl e
sum as the commi ssion shall fix, with a surety or sureties to be
approved by the commission, conditioned to faithfully nmake the
paynments prescribed by said sections, to keep its books and
records and nmeke reports as herein provided, and to conduct its
racing in conformty with the provisions of said sections and the
rul es and regul ations prescribed by the conm ssion

Sour ce:
Laws 1935, c. 173, 8§ 6, p. 631; C.S. Supp.,1941, § 2-1506.



2-1207
Hor seraci ng; parinutuel wagering; how conducted; certificate,
contents; deductions; licensee; duties; person under nineteen

years of age prohibited; penalty.

(1) Wthin the enclosure of any racetrack
where a race or race neeting licensed and conducted under
sections 2-1201 to 2-1218 is held or at a racetrack licensed to
si mul cast races or conduct interstate si mul casti ng, t he
pari mutuel nmethod or system of wagering on the results of the
respective races may be used and conducted by the I|icensee.
Wagers placed through licensed teleracing facilities or by
approved tel ephoni c wagering as authorized by sections 2-1230 to
2-1242 shall be deened to be wagers placed and accepted within
t he encl osure of any racetrack. Under such system the |icensee
may receive wagers of nobney from any person present at such race
or racetrack receiving the sinulcast race or conducti ng
interstate simulcasting or placed through a licensed tel eracing
facility or by approved tel ephonic wagering by any person who may
I egal |y wager on any horse in a race selected by such person to
run first in such race, and the person so wagering shall acquire
an interest in the total noney so wagered on all horses in such
race as first wnners in proportion to the anpbunt of nopbney
wagered by himor her. Such licensee shall issue to each person
so wagering a certificate on which shall be shown the nunber of
the race, the anmount wagered, and the nunber or nane of the horse
sel ected by such person as first winner. As each race is run, at
the option of the licensee, the I|icensee nay deduct from the
total sum wagered on all horses as first winners not |ess than
fifteen percent or nore than eighteen percent from such tota
sum plus the odd cents of the redistribution over the next |ower
nmultiple of ten. At the option of the licensee, the |licensee nay
deduct up to and including twenty-four percent fromthe total sum
wagered by exotic wagers as defined in section 2-1208.03. The
State Raci ng Conmi ssion may authorize other levels of deduction
on wagers conducted by means of interstate simulcasting. Each
i censed racetrack shall increase the anpunt of deduction from



the total sum wagered by exotic wagers by one percent over the
amount deducted by that |icensee in 1993. The licensee shal

notify the commssion in witing of the percentages the |icensee
i ntends to deduct during the live race nmeet conducted by the

licensee and shall notify the comm ssion at |east one week in
advance of any changes to such percentages the |icensee intends
to make. The licensee shall also deduct fromthe total sum

wagered by exotic wagers, if any, the tax plus the odd cents of
the redistribution over the next nultiple of ten as provided in
subsection (1) of section 2-1208.04. The bal ance remmining on
hand shall be paid out to the holders of certificates on the
wi nni ng horse in the proportion that the ambunt wagered by each
certificate holder bears to the total anmount wagered on al
horses in such race to run first. The licensee may |ikew se
receive such wagers on horses selected to run second, third, or
both, or in such conbinations as the conmission may authorize,
the method, procedure, and authority and right of the Iicensee,
as well as the deduction allowed to the licensee, to be as
specified with respect to wagers upon horses selected to run
first.

(2) At all race neets held pursuant to this section
the licensee shall deduct fromthe total sum wagered one-third of
t he amount over fifteen percent deducted pursuant to subsection
(1) of this section on wagers on horses selected to run first,
second, or third and one percent of all exotic wagers to be used
to pronote agriculture and horse breeding in Nebraska and for the
support and preservation of horseracing pursuant to section
2-1207.01.

(3) No person under nineteen years of age shall be
permitted to nmake any parinmutuel wager, and there shall be no
wagering except under the parimutuel nethod outlined in this
section. Any person, association, or corporation who know ngly
ai ds or abets a person under nineteen years of age in naking a
pari mutuel wager shall be guilty of a Cass IV nisdeneanor

Sour ce:

Laws 1935, c. 173, 8 7, p. 631; C. S Supp.,1941, § 2-1507;

R S. 1943, 8§ 2-1207; Laws 1959, c. 5, 8 1, p. 71

Laws 1963, c. 6, 8 1, p. 66; Laws 1965, c. 9, 8 1, p. 123;

Laws 1973, LB 76, 8 1; Laws 1976, LB 519, § 5;

Laws 1977, LB 40, § 12; Laws 1982, LB 631, § 1,

Laws 1983, LB 365, § 1; Laws 1986, LB 1041, § 4; Laws 1987, LB 708, § 5;
Laws 1989, LB 591, § 2; Laws 1990, LB 1055, § 1; Laws 1992, LB 718, § 3;
Laws 1993, LB 471, § 1; Laws 1994, LB 1153, § 3.



Annot at i ons:

This section only permits a definite form of ganbling,
known as parinutuel horserace betting, conducted in strict accordance
with conditions and limtations set out in act of which this
section is a part, and does not throw down the bars to permt
ganbl i ng generally in connection with horseraces of any kind,
wherever held. State ex rel. Hunter v. The Araho, 137 Neb. 389,
289 N.W 545 (1940).

2-1207.01

Deduction fromwagers; distribution; costs.

The anmount deducted from wagers pursuant to
subsecti on (2) of section 2-1207 may be used to pronote
agriculture and horsebreeding in Nebr aska and shal | be
di stributed as purse supplenents and breeder and stallion awards
for Nebraska-bred horses, as defined and registered pursuant to
section 2-1213, at the racetrack where the funds were generated,
except that if a racetrack does not continue to conduct live race
neets, anmounts deducted nmay be distributed as purse supplenents
and breeder and stallion awards at racetracks that conduct |ive
race neets and ampunts deducted pursuant to a contract wth the
organi zation representing the najority of the licensed owners and
trainers at the racetrack's nost recent live race neet shall be
used by that organization to pronot e live t hor oughbr ed
horseracing in the state or as purse supplenents at racetracks
that conduct live race neets in the state. Any costs incurred by
the State Racing Conmission pursuant to this section and
subsection (2) of section 2-1207 shall be separately accounted
for and be deducted from such funds.

Sour ce:
Laws 1983, LB 365, § 2; Laws 1994, LB 1354, 8§ 1;
Laws 1996, LB 1255, § 1.

2-1208

Race neetings; tax; fees.

For all race neetings, every corporation or
associ ation |icensed under the provisions of sections 2-1201 to
2-1218 shall pay the tax inposed by section 2-1208.01 and shal
al so pay to the State Racing Conmm ssion the sum of four-tenths of
one percent of the gross sumwagered by the parinutuel method at
each licensed racetrack enclosure during the cal endar year. For
race neetings devoted principally to running live races, the



licensee shall pay to the comm ssion the sumof fifty dollars for
each live racing day that the licensee serves as the host track
for intrastate sinulcasting and twenty-five dollars for any other
[ive racing day.

No other license tax, permt tax, occupation tax, or
excise tax or racing fee, except as provided in this section and
in sections 2-1203, 2-1208.01, and 2-1242, shall be Ievied,
assessed, or collected fromany such |icensee by the state or by
any county, township, district, city, vil | age, or ot her
gover nent al subdi vi si on or body having power to | evy, assess, or
coll ect any such tax or fee.

Sour ce:

Laws 1935, c. 173, 8§ 8, p. 632; C.S. Supp.,1941, § 2-1508;

R S.1943, § 2-1208; Laws 1959, c. 5, 8§ 2, p. 72; Laws 1980, LB 939, § 4;
Laws 1992, LB 718, § 4; Laws 1994, LB 1153, 8§ 4;

Laws 1999, LB 127, § 1.

Annot at i ons:

This section inposes a tax directly upon the |icensee racetrack
Section 77-2701 et seq. inpose a sales tax upon the purchaser. Thus,
section 77-2701 does not conflict with the provisions of this section
whi ch prohibit any additional taxes from being i nposed upon the
licensee. Governors of Ak-Sar-Ben v. Departnent of Rev., 217 Neb.

518, 349 N.W2d 385 (1984).

2-1208.01

Pari mut uel wagering; tax; rates; return
There is hereby inposed a tax on the gross

sum wagered by the parinmutuel nethod at each race enclosure
during a cal endar year as follows:

(1) For neet s conducted on the Nebraska State
Fai rgrounds, no tax shall be inposed, but the Iicensee shal
apply two percent of any anmpunt in excess of ten million dollars
for the purpose of maintenance of buildings, streets, wutilities,
and ot her exi sting i mprovenents on the Nebraska State
Fai r grounds; and

(2) For all other neets:

(a) The first ten mllion dollars shall not be taxed,

(b) Any amount over ten million dollars but 1ess than
or equal to seventy-three nillion dollars shall be taxed at the
rate of two and one-hal f percent;

(c) Any anobunt in excess of seventy-three million
dollars shall be taxed at the rate of four percent; and

(d) An ampunt equal to two percent of the first taxable



seventy mllion dollars at each race neeting shall be retained by

t he

licensee for capital inprovenents and for maintenance of the

prem ses within the licensed racetrack enclosure and shall be a
credit against the tax levied in this section

A return as required by the Tax Comm ssioner shall be

filed for a racetrack enclosure for each nonth during which
wagers are accepted at the enclosure. The return shall be filed

with and the net tax due pursuant to this section shall be paid

to the Department of Revenue on the tenth day of the follow ng

nont h.

Sour ce:

Laws 1959, c. 5, 8 3, p. 73; Laws 1963, c. 6, 8 2, p. 67;

Laws 1965, c. 9, § 2, p. 124; Laws 1973, LB 76, § 2;

Laws 1982, LB 631, 8 2; Laws 1984, LB 830, § 2; Laws 1985, LB 154, § 1
Laws 1986, LB 1041, 8§ 5; Laws 1987, LB 467, 8§ 1; Laws 1989, LB 591, § 3;
Laws 1990, LB 1055, § 2; Laws 1993, LB 365, § 1;

Laws

2002, LB 1236, § 13.

2-1208. 02
Pari mut uel wagering; Departnent of Revenue; taxes due; duties.

(1) The Departnment of Revenue shall audit

and verify the amount of the tax that is due the state as
provi ded by sections 2-1208 to 2-1208. 02.

(2) The pertinent provisions of sections 77-2708 to

77-2713, 77-27,125 to 77-27,131, and 77-27,133 to 77-27,135,

shal |

be applicable to the adm nistration and collection of the

tax i mposed by section 2-1208.01, except that the information
obt ai ned by the Departnent of Revenue in its audit and
enforcenent activities shall continue to be public records as
defined in section 84-712.01

Sour ce:

Laws

1959, c. 5, § 4, p. 74; Laws 1980, LB 834, § 50.

2-1208. 03
Exotic wagering; terns, defined.

For purposes of sections 2-1208.03 and

2-1208. 04, unless the context otherw se requires:

(1) Exotic wagers shall nmean daily double, exacta,



quinella, trifecta, pick six, and other sinilar types of bets
whi ch are approved by the State Raci ng Conm ssion

(2) Gross exotic daily receipts shall nean the tota
sum of all noney wagered, on a daily basis, by nmeans of exotic
wagers at race neets;

(3) Race neet shall nean any exhibition of racing of
horses at which the parinutuel or certificate nmethod of wagering
i s used;

(4) Racetrack shall nean any racetrack licensed by the
State Raci ng Conmi ssion to conduct race neets; and

(5) Recipient track shall nean a racetrack with a total
annual parinutuel handle, based on the previous racing year, of
twelve million dollars or |ess.

Sour ce:
Laws 1986, LB 1041, § 1.

Annot ati ons:

For purposes of determning a racetrack's eligibility to receive
funds fromthe track distribution fund, the State Raci ng Conmi ssion mnust
include the total dollar anpbunt of all wagers placed at the track over
the course of a cal endar year, including ambunts wagered on races which
are simulcast to the track fromanother location. State Bd. of Ag. v.
State Racing Conm, 239 Neb. 762, 478 N.W2d 270 (1992).

2-1208. 04
Exotic wagering; withholding; Track Distribution Fund; created;
di stributed; investment.

(1) Racetracks shall separately account for
their gross exotic daily receipts. For all neets commencing
after July 16, 1994, any racetrack that had for its previous race
neet a total parimutuel handle of less than fifty mllion dollars
shal |l wi thhold an anpbunt equal to one-half of one percent of such
receipts and any racetrack that had for its previous race neet a
total parimutuel handle of fifty mllion dollars or nore shal
wi t hhol d an ampbunt equal to one percent of such receipts, except
that for all neets commencing on or after January 1, 1995, each
racetrack shall wthhold an amunt equal to one-fourth of one
percent of such receipts, which anbunt shall be deducted from
purses at the w thholding track. Such anpbunt w thheld shall be
paid to the State Racing Conmi ssion on the |last day of each nonth
during each race neeting for deposit in the Track Distribution
Fund, which fund is hereby created



(2) The fund shall be distributed nonthly to recipient
racetracks which conduct wagering by the parinutuel nethod on
t hor oughbred horseracing. Such racetracks shall receive the
percent age which the total number of days of horseraces run at
such racetrack in the vyear of distribution bears to the tota
nunber of days of horseraces run at all such racetracks in the
year of distribution. Bef ore January 1, 1995, one-half of the
anmount received under this subsection by a racetrack shall be
used to supplenent purses at the track, and on and after January
1, 1995, the entire ampunt received by a racetrack shall be used
to suppl enent purses at the track.

(3) Any noney in the Track Distribution Fund avail abl e
for investnent shall be invested by the state investnment officer
pursuant to the Nebraska Capital Expansion Act and the Nebraska
State Funds |nvestnent Act. Any noney in the fund which is not
distributed at the end of the cal endar year shall be available
for expenditure by the conmission to defray its expenses pursuant
to section 2-1209

(4) The assessnent required by this section shall be in
addition to the assessnents, taxes, and fees required by Chapter
2, article 12.

Sour ce:
Laws 1986, LB 1041, § 2; Laws 1987, LB 467, § 2;
Laws 1994, LB 1354, § 2; Laws 1995, LB 7, § 4.

Cross References:
Nebraska Capital Expansion Act, see section 72-1269.
Nebr aska State Funds | nvestment Act, see section 72-1260.

2-1209
State Raci ng Conmission; funds; disbursenent; reserve fund

bal ance; limtation

Qut of the funds received pursuant to section
2-1208, the expenses of the comm ssioners, the conpensation and
reasonabl e expenses of the secretary, assistants, and enpl oyees,
and the other reasonabl e expenses of the State Raci ng Conmi ssion
including suitable furniture, equipnment, supplies, and office
expenses, shall first be paid. The conmi ssion shall mintain a
reserve fund balance which shall not exceed ten percent of the
appropriation for the commi ssion for the cal endar year. If the



conmi ssion has unexpended funds in excess of its appropriation
and aut horized reserve fund balance at the end of the cal endar

year, such funds shall be credited to the General Fund. Suns
pai d out by the conm ssion shall be subject to the general policy
for disbursement of funds by agencies of the state, including
regul ar audit.

Sour ce:

Laws 1935, c. 173, § 9, p. 633; C S. Supp., 1941, § 2-1509;
R S.1943, § 2-1209; Laws 1994, LB 1153, § 5.

2-1210
Repeal ed. Laws 1994, LB 1153, s. 8.

2-1211

Li censees; records; reports; audit.

Every corporation or association |Iicensed
under sections 2-1201 to 2-1218 shall so keep its books and
records as to clearly show the total nunber of adm ssions to
races conducted by it on each racing day, including the nunber of
admi ssions upon free passes or conplinentary tickets, and the
amount received daily from adm ssion fees and the total anount of
noney wagered during the race neeting, including wagers at
locations to which its races were sinulcast and at races which it
received via sinulcast fromother racetracks, and shall furnish
to the State Raci ng Conmi ssion such reports and information as it
may require wth respect thereto. At the end of each race
neeting, the licensee shall furnish to the conmission and the
Governor a conplete audit by a certified public accountant
detailing all expenses and disbursenents. Such audit shall be in
the formspecified by the conmi ssion and shall be filed on or
before February 1 follow ng such neet.

Sour ce:

Laws 1935, c. 173, 8§ 11, p. 634; C. S. Supp.,1941, § 2-1511
R S. 1943, § 2-1211; Laws 1965, c. 10, § 2, p. 125;

Laws 1994, LB 1153, § 6.

2-1212
Repeal ed. Laws 1981, LB 545, s. 52.



2-1213
Hor ser aci ng; Sunday raci ng f or bi dden; exceptions; vot er
di sapproval ; issuance of licenses linted; race of Nebraska-bred

horses; conmi ssion designate registrar; fees.

(1) No racing under sections 2-1201 to 2-1218
shall be permtted on Sunday except when approved by a majority
of the nenbers of the State Raci ng Comi ssion upon application

for approval by any racetrack. Such approval shall be given
after the conm ssion has considered: (a) Wether Sunday racing at
t he appl i cant track will tend to pronmpte and encourage
agriculture and horse breeding in Nebraska; (b) whether the
appl i cant track operates wunder a |license granted by the
conmi ssion; (c) whether the applicant track is in conpliance with
all applicable health, safety, fire, and police rules and

regul ations or ordinances; (d) whether the denial of Sunday
racing at the applicant track would inpair such track's economc
ability to continue to function wunder its |license; and (e)
whet her the record of the public hearing held on the issue of
Sunday racing at the applicant track shows reasonable public
support. Notice of such public hearing shall be given at |east
ten days prior thereto by publication in a newspaper having
general circulation in the county in which the applicant track is
operating, and the conm ssion shall conduct a public hearing in
such county. The conmi ssion nmay adopt, pronul gate, and enforce
rul es and regul ati ons governing the application and approval for
Sunday racing in addition to its powers in section 2-1203. |If
the conmi ssion pernmits racing on Sunday, the voters may prohibit
such racing in the nanner prescribed in section 2-1213.01. |If
approval by the commission for Sunday racing at the applicant
track is granted, no racing shall occur on Sunday until after 1
p. m

No |icense shall be granted for racing on nore than one

racetrack in any one county, except that the conm ssion may, in
its discretion, grant a license to any county agricultura
soci ety to conduct racing during its county fair notw thstanding
a license my have been issued for racing on another track in

such county. Since the purpose of sections 2-1201 to 2-1218 is
to encourage agriculture and horse breeding in Nebraska, every

licensee shall hold at |east one race on each racing day limted
to Nebraska-bred horses. Three percent of the first noney of
every purse won by a Nebraska-bred horse shall be paid to the

breeder of such horse.
(2) For purposes of this section, Nebraska-bred horse
shall nean a horse registered with the Nebraska Thoroughbred or



Quarter Horse Registry and neeting the follow ng requirenents:
(a) It shall have been foaled in Nebraska; (b) its dam shall have
been registered, prior to foaling, with the Nebraska Thoroughbred
or Quarter Horse Registry; and (c) its dam shall have been
continuously in Nebraska for ninety days inmediately prior to
foal i ng, except that such ninety-day period may be reduced to
thirty days in the case of a mare in foal which is purchased at a
nationally recognized thoroughbred or quarter horse bl ood stock
sal e, the name and pedigree of the nmare being listed in the sale
catal og, and which is brought into this state and remains in this
state for thirty days imediately prior to foaling.

The requirement that a damshall be continuously in
Nebraska for either ninety days or thirty days, as specified in
subdivision (2)(c) of this section, shall not apply to a dam
which is taken outside of Nebraska to be placed for sale at a
nationally recognized thoroughbred or quarter horse bl ood stock
sal e, the name and pedigree of the nare being listed in the sale
catalog, or for the treatnment of an extrene sickness or injury,
if witten notice of such proposed sale or treatment is provided
to the secretary of the conmission within three days of the date
such horse is taken out of the state.

The conmi ssion nmay designate official registrars for
the purpose of registration and to certify the eligibility of
Nebr aska- bred horses. An official registrar shall perform such
duties in accordance wth policies and procedures adopted and
promul gated by the commission in the current rul es and
regul ations of the comm ssion. The conm ssion nmay authorize the
official registrar to collect specific fees as would reasonably
conpensate the registrar for expenses incurred in connection with
registration of Nebraska-bred horses. The ampunt of such fee or
fees shall be established by the comm ssion and shall not be
changed without conmi ssion approval. Fees shall not exceed one
hundred dol | ars per horse.

Any decision or action taken by the official registrar
shall be subject to review by the comm ssion or may be taken up
by the comrission on its own initiative.

Sour ce:

Laws 1935, c. 173, § 13, p. 635; C. S. Supp.,1941, § 2-1513;

R S.1943, 8§ 2-1213; Laws 1973, LB 178, § 1; Laws 1975, LB 342, § 1;
Laws 1978, LB 867, § 1; Laws 1981, LB 136, 8 1; Laws 1982, LB 839, § 1;
Laws 1987, LB 708, § 6; Laws 1991, LB 334, § 1; Laws 1996, LB 1255, § 2.

2-1213.01



Sunday horseraci ng; submni ssion of question; election; nmanner

The voters of any county shall have the
right to vote on the question of prohibiting or allowng the
conducting of racing on Sunday within such county. The question
may be subnmitted at any general state el ection whenever petitions
calling for its subm ssion, signed by at |east ten percent of the
nunber of persons voting in the county at the last preceding
general state election, are presented to the county clerk or
el ection conmi ssioner not less than thirty days prior to the date
of such election. The question shall be placed on the ballot in
substantially the following form

SHALL RACI NG ON SUNDAY
BE CONDUCTED I N THE COUNTY

.... YES .... NO
A majority of the voters voting on the issue shall deternine such
i ssue.

Sour ce:
Laws 1978, LB 867, & 2; Laws 1981, LB 136, § 2.

2-1214

Sections, how construed.

No part of sections 2-1201 to 2-1218 shall be
construed to apply to horseracing or horserace neetings at any
state or county fair or el sewhere unless the parinutuel system of
wageri ng herei nbefore described is used or intended to be used in
connection therewith; but no person, association or corporation
shal | hold, conduct or operate any such race or neeting in
connection wth which said parinmtuel systemis used or intended
to be used without a license as herei nbefore provided.

Sour ce:
Laws 1935, c. 173, 8§ 14, p. 635; C. S. Supp., 1941, § 2-1514.

2-1215

Vi ol ations; penalty.

Any person, corporation or association holding
or conducting any horserace or horserace neeting in connection
wi th which the said parinutuel systemof wagering is used or to
be wused, without a license duly issued by the State Racing
Conmi ssi on; or any person, corporation or association holding or
conducting horseraces or horserace neetings in connection with



whi ch any wagering is permtted otherwise than in the manner
her ei nbefore specified; or any person, corporation or association
violating any of the provisions of sections 2-1201 to 2-1218 or
any of the rules and regul ations prescribed by the comnssion,
shall be guilty of a Class | m sdeneanor

Sour ce:
Laws 1935, c. 173, 8§ 15, p. 635; C. S. Supp., 1941, § 2-1515;
R S. 1943, § 2-1215; Laws 1977, LB 40, § 13.

2-1216
Pari mut uel wagering | egalized; fees paid, how construed.

The parinutuel system of wagering on the
results of horseraces, when conducted wthin the racetrack

enclosure at |I|icensed horserace neetings or through teleracing
facilities, shall not wunder any circunmstances be held or
construed to be wunlawful, any other statutes of the State of

Nebraska to the contrary notw thstanding. The nbney inuring to
the State Racing Comission under sections 2-1201 to 2-1218 and
2-1230 to 2-1242 frompernit fees or from other sources shal

never be considered as |license noney. It is the intention of the
Legi slature that the funds arising under such sections be
construed as general revenue to be appropriated and allocated
exclusively for the specific purposes set forth in such sections.

Sour ce:

Laws 1935, c¢. 173, § 20, p. 637; C. S Supp.,1941, § 2-1516;
R S. 1943, § 2-1216; Laws 1992, LB 718, § 5.

2-1217

Druggi ng of horses prohibited.

It shall be unlawful for any person to use, or
permt to be used a narcotic of any kind to stinulate or retard
any horse that is to runin arace inthis state to which the
provisions of sections 2-1201 to 2-1218 apply, or for a person
having the control of such horse and know edge of such
stimulation or retardation to allowit to run in any such race.
The owners of such horse, their agents or enployees shall permit
any nenber of the State Raci ng Conmi ssion or any person appointed
by said commission for that purpose to nmake such tests as the
conmi ssion deens proper in order to deternmine whether any such
ani mal has been so stinulated or retarded. The findings of said
conmi ssion that a horse has been stimulated or retarded by a



narcotic or narcotics shall be prina facie evidence of such fact.

Sour ce:
Laws 1935, c. 173, § 21, p. 638; C. S. Supp.,1941, § 2-1517.

2-1218
Vi ol ation; penalty.

Any person who shall violate any provisions of
section 2-1217 shall be guilty of a Cass | m sdeneanor

Sour ce:
Laws 1935, c. 173, 8 22, p. 638; C. S. Supp., 1941, § 2-1518;
R S. 1943, § 2-1218; Laws 1977, LB 40, § 14.

2-1219
State Raci ng Conmi ssi on; menbers; enpl oyees; activities
prohi bited; conflict of interest; penalty.

(1) No horse in which any nenber of the State
Racing Conmission or its enployees has any interest shall be
raced at any neet under the jurisdiction of the conm ssion

(2) No nenmber of the State Racing Commission or its
enpl oyees shall have a pecuniary interest or engage in any
private enploynment in a profession or business which is regul ated
by or interferes or conflicts wth the performance or proper
di scharge of the duties of the conmi ssion

(3) No nmenber of the State Racing Commi ssion or its
enpl oyees shall wager or cause a wager to be placed on the
outcome of any race at a race neeting which is under the
jurisdiction and supervision of the comm ssion

(4) No nenmber of the State Racing Commission or its
enpl oyees shall have a pecuniary interest or engage in any
private enploynent in a business which does business with any
racing association licensed by the comission or in any business
i ssued a concession operator |icense by the comm ssion

(5) Any conmi ssion nmenber or enployee violating this
section shall forfeit his or her office.

(6) The comrission shall include in its rules and
regul ati ons prohibitions against actual or potential specific
conflicts of interest on the part of racing officials and other
i ndividuals licensed by the comm ssion

Sour ce:



Laws 1965, c. 10, &8 1, p. 125; Laws 1980, LB 939, § 5.

2-1220

Racehor ses; fraudul ent acts; penalty.

It shall be unlawful for any person know ngly
and willfully to falsify, conceal, or cover up by any trick
schenme, or device a material fact, or make any false, fictitious,
or fraudulent statenments or representations, or nake or use any
false witing or document knowi ng the sane to contain any false,
fictitious, or fraudulent statenent or entry regarding the prior
racing record, pedigree, identity or ownership of a registered
animal in any matter related to the breeding, buying, selling, or
racing of such aninal. Whoever viol ates any provision of this
section shall be fined not nore than ten thousand dollars or
i mprisoned for not nore than five years, or be both so fined and
i mpri soned

Sour ce:
Laws 1973, LB 178, § 2.

2-1221
Accepting anything of value to be wagered, transnitted, or
delivered for wager; delivering off-track wagers; prohibited;
penal ty.

Except as provided in sections 2-1207 and
2-1230 to 2-1242, whoever directly or indirectly accepts anything
of value to be wagered or to be transmitted or delivered for
wager in any parimtuel system of wagering on horseraces or
delivers anything of val ue which has been received outside of the

encl osure of a racetrack holding a race neet |licensed under
Chapter 2, article 12, to be placed as wagers in the parinutuel
pool within such enclosure shall be guilty of a dass |

m sdemeanor .

Sour ce:
Laws 1977, LB 273, 8§ 1; Laws 1978, LB 748, § 1; Laws 1984, LB 915, § 1;
Laws 1987, LB 1, § 10; Laws 1992, LB 718, § 6.

Annot at i ons:

Statute upheld as constitutional against attacks that it violates
the constitutional right to freely contract, is unconstitutionally
vague and overbroad, and denies equal protection of the law. M dwest
Messenger Assn. v. Spire, 223 Neb. 748, 393 N W2d 438 (1986).



A racetrack nessenger service, whether or not it actually engages
in ganbling, is so intertwined with ganbling that it falls within the
state's plenary police power to regulate gam ng activity. Pegasus of
Omeha, Inc. v. State, 203 Neb. 755, 280 N.W2d 64 (1979).

Prohi bition by the Legislature of operation of a racetrack nessenger
service bears a reasonable relationship to the legitimte state interest
in the regul ation of ganbling. No constitutional provision renders such
prohi bition unlawful. Pegasus of Omaha, Inc. v. State, 203 Neb. 755,
280 N.W2d 64 (1979).

This statute regul ates conmercial and business affairs of the state
and, therefore, nmust be held valid under the due process clause of the
14t h Amendnent because it does bear a rational relation to a legitimte
state objective. Nebraska Messenger Services Ass'n v. Thone, 611 F.2d
250 (8th Cir. 1979).

This section only prohibits nmessenger services which deliver wagers
to the race track for a fee; it does not prevent reasonable use of the
nessenger service's property. Therefore, the prohibitory effect of this
section is not sufficient to render it an unconstitutional taking under
the 14th Amendnent to the United States Constitution. Nebraska Messenger
Services Ass'n v. Thone, 478 F.Supp. 1036 (D. Neb. 1979).

Under this section, the state may prohibit any person from pl acing
noni es of another into a parinmutuel wagering pool for a fee, and since
this does not involve a "fundanental right", but rather is a regulation
of commercial and business affairs of the state and since the state has
sone rational basis, this section is not invalid under the due process
cl ause of the 14th Anendnment of the United States Constitution. Nebraska
Messenger Services Ass'n v. Thone, 478 F. Supp. 1036 (D. Neb. 1979).

2-1221.01
Repeal ed. Laws 1987, LB 1, s. 16.

2-1222
Raci ng Conmi ssion's Cash Fund; creat ed; recei pts; use;
i nvest ment .

There is her eby created t he Raci ng
Conmi ssion's Cash Fund from which shall be appropriated such

amounts as are available therefromand as shall be considered
incident to the admi nistration of the State Racing Comm ssion's
of fice. The fund shall <contain all |Iicense fees and gross

receipt taxes collected by the comission as provided under
sections 2-1203, 2-1203.01, 2-1208, and 2-1242 but shall not
include taxes «collected pursuant to section 2-1208.01, and such
fees and taxes collected shall be remitted to the State Treasurer



for credit to the Racing Conm ssion's Cash Fund. Any noney in
the fund available for investnent shall be invested by the state
i nvestment of ficer pursuant to the Nebraska Capital Expansion Act
and the Nebraska State Funds | nvestnent Act.

Sour ce:
Laws 1980, LB 939, § 6; Laws 1992, LB 718, § 7; Laws 1994, LB 1066, 8§ 4.

Cross Ref erences:
Nebraska Capital Expansion Act, see section 72-1269.
Nebraska State Funds | nvestnent Act, see section 72-1260.

2-1223
Li censees; exenpt from Uniform Di sposition of Unclainmed Property
Act .

Those corporations or associations eligible
for licenses to conduct horseracing by the parimtuel nethod as
defined in section 2-1204, shall be exenmpt fromthe provisions of
the Uniform Di sposition of Unclainmed Property Act.

Sour ce:
Laws 1980, LB 939, § 7.

Cross Reference:

Uni form Di sposition of Unclainmed Property Act, see section
69- 1329.

2-1224

Si nmul cast; authorized; |egislative findings.
(1) The Legislature finds that:

(a) The horseracing, horse breeding, and pari nutuel
wagering industry is an inportant sector of the agricultura
econony of the state, provides substantial revenue for state and
| ocal governnents, and enpl oys nany residents of the state;

(b) The sinultaneous telecast of live audio and visua
signals of horseraces conducted wthin the state on which
pari mutuel betting is permitted holds the potential to strengthen
and further these econonic contributions and it is in the best
interest of the state to permit such live tel ecasts;

(c) Permtting parinmutuel wagering on the results of



horseraci ng conducted at racetracks outside the state also holds
t he potenti al to st rengt hen and further these economc
contributions and it is in the best interest of the state to
permt such wagering; and

(d) No simulcast or interstate simulcast shall be
aut hori zed which would jeopardize present live racing, horse
breedi ng, or enploynment opportunities or which would infringe on
current operations or markets of the racetracks which generate
significant revenue for |ocal governments in the state

(2) The Legislature hereby authorizes the tel ecasts of
horseraces conducted wthin the state on which pari mut ue
wagering shall be pernmitted and interstate sinulcasting under
rules and regul ati ons adopted and promul gated by the State Racing
Conmi ssion in the manner and subject to the conditions provided
in sections 2-1207 and 2-1224 to 2-1229.

Sour ce:
Laws 1987, LB 708, & 1; Laws 1989, LB 591, § 4.

2-1225

Terns, defined.
For purposes of sections 2-1207 and 2-1224 to
2-1229, unless the context otherw se requires:

(1) Conmmission shall mean the State Raci ng Conm ssion

(2) Interstate simulcast shall nean parinutuel wagering
at any licensed racetrack within the state on the results of any
hor serace conduct ed outside the state;

(3) Licensed horserace neeting shall include, but not
be limted to, licensed racetracks at which sinulcasts or
interstate sinulcasts are conduct ed;

(4) Operator shall nean any licensee issued a license
under sections 2-1201 to 2-1223 operating a simulcast facility in
accordance with sections 2-1224 to 2-1229;

(5) Receiving track shall nean any track which di splays
a sinul cast which originates from another track or which conducts
i nterstate sinulcasts;

(6) Sending track shall mean any track from which a
simul cast or interstate simulcast originates;

(7) Simulcast shall nmean the tel ecast of |ive audio and
visual signals of any horserace conducted in the state for the
pur pose of parinutuel wagering;

(8) Simulcast facility shall mean a facility within the
state which is authorized to display sinulcasts for parimtue
wagering purposes under sections 2-1224 to 2-1227 or to conduct



interstate simulcasts under sections 2-1228 and 2-1229; and

(9) Track shall mean the grounds or enclosures wthin
whi ch horseraces are conducted by |icensees authorized to conduct
such races in accordance with sections 2-1201 to 2-1223.

Sour ce:
Laws 1987, LB 708, § 2; Laws 1989, LB 591, § 5.

2-1226

Sinul cast facility Iicense; application

Any racetrack issued a |license under sections
2-1201 to 2-1223 which operates at least one live race neet
during each calendar vyear except as provided in section 2-1228
may apply to the commission for a sinulcast facility |license. An
application for such license shall be in such form as nmay be
prescribed by the conmission and shall contain such information,

material, or evidence as the conmission may require. Any
racetrack issued a sinulcast facility license may display the
si mul cast of a horserace on which parinutuel wagering shall be
al | oned.
Sour ce:

Laws 1987, LB 708, § 3; Laws 1996, LB 1255, § 3.

2-1227
Si nul cast; license; agr eenent bet ween tracks; sections

appl i cabl e; wagering; how conduct ed.

(1) The conmi ssion nmay authorize and approve
one or nore applications by any racetrack issued a |icense under
sections 2-1201 to 2-1223 for a license to provide the sinulcast
of horseraces for wagering purposes froma track operated by the
applicant which is conducting a race to a receiving track which
is also licensed pursuant to sections 2-1201 to 2-1223 and has
applied for a simulcast facility |icense. No application shal
be approved by the conmission without a witten agreenment between
the receiving track and the sending track relating to the
simul cast. The witten agreenment between the receiving track and
the sending track shall have the consent of the organization
representing a mgjority of the licensed owners and trainers at
both the sending and the receiving track.

(2) Every licensee authorized to accept wagers on



simul cast racing events pursuant to sections 2-1224 to 2-1227
shal |l be deenmed to be conducting a |icensed horserace neeting and
shal |l be subject to all appropriate provisions of sections 2-1201
to 2-1223 relating to the conduct of horserace neetings.

(3) The suns retained by any receiving track from the
total deposits in pools wagered on sinulcast racing events
conduct ed pursuant to sections 2-1201 to 2-1227 shall be equal to
the retained percentages applicable to the sending track. O the
sunms retained by the receiving track from sinulcast pools, the
pari mutuel tax shall be levied in accordance with sections 2-1201
to 2-1223. O the sums retained by the receiving track, an
amount as deterni ned by agreenment between the sending track and
receiving track shall be distributed to the sending track

(4) Any sinulcast between a sending track |ocated in
the state and receiving track located in the state as provided in
this section shall result in the conbination of all wagers placed
at the receiving track located in the state wth the wagers
pl aced at the sending track located in the state so as to produce
conmon parinutuel betting pools for the calcul ati on of odds and
the deternination of payouts from such pools, which payout shal
be the same for all winning tickets, irrespective of whether the
wager is placed at a sending track located in the state or
receiving track located in the state.

Sour ce:
Laws 1987, LB 708, § 4; Laws 1989, LB 591, § 6; Laws 1993, LB 471, § 2.

2-1228

Interstate sinulcast facility |icense; application

Any racetrack issued a |license under sections
2-1201 to 2-1223 (1) conducting primarily quarterhorse races in
the vyear immediately preceding the year for which application is
made, regardl ess of the total nunber of days of live racing
conducted in such year, or (2) conducting primarily thoroughbred
horseraces in the year inmediately preceding the year for which
application is nade which conducted Ilive racing on at |east
seventy percent of the days for which it was authorized to
conduct live racing in 1988 unless the conmm ssion determ nes that
such racetrack was unable to conduct live racing on the required
nunber of days due to factors beyond its control, including, but
not limted to, fire, earthquake, tornado, or other natura
di saster, nmay apply to the conmmission for an interstate sinul cast
facility license. An application for such license shall be in a



form prescribed by the commission and shall contain such
information, material, or evidence as the conm ssion may require.
Any racetrack issued an interstate sinulcast facility |license may
conduct the interstate sinulcast of any horserace permtted under
its license, and parinutuel wagering shall be allowed on such
horserace. The commission shall not authorize interstate
simul casting for any racetrack pursuant to sections 2-1201 to
2-1223 unless all of the thoroughbred racetracks together applied
for and received authority to conduct at |east one hundred eighty
live racing days in the cal endar year in which the application is
made. If any racetrack conducts live racing for |less than
seventy percent of the days assigned such racetrack in 1988, (a)
such racetrack shall be precluded fromconducting interstate
si mul casts and (b) the nunmber of live racing days conducted by
such racetrack shall be subtracted from an amount equal to
seventy percent of all the days assigned such racetrack in 1988
and t he anount remai ni ng shal | be deducted from the
one- hundr ed-ei ghty-day total required by this section. If any
racetrack ceases to conduct live racing, seventy percent of the
days assigned such racetrack in 1988 shall be deducted from the
one- hundr ed-ei ghty-day total required by this section

Sour ce:
Laws 1989, LB 591, § 7; Laws 1993, LB 471, § 3.

2-1229
Interstate si mul cast facility license; issuance; agreenent
bet ween tracks.

(1) The conmission nmay authorize and approve
an application for an interstate simulcast facility license by a
receiving track within the state to receive the interstate
si mul cast of horseraces for parinutuel wagering purposes from any
track |ocated outside of the state. |In determ ning whether such
application should be approved, the comrission shall consider
whet her such interstate sinulcast would have a significant effect
upon either live racing or the simulcasting of live racing of the
same type and at the same time conducted in this state and
whether it would expand the access to or availability of
simulcasting to areas of the state or markets which are not at
the tine of the application fully served. Prior to approving any
such application, the conm ssion shall confer with and receive
any recomendations of the organization which represents the
majority of the thoroughbred breeders in Nebraska as to what



effect an interstate sinulcast woul d have upon horse breedi ng and
horseracing in this state. No application submtted under
section 2-1228 shall be approved by the comni ssion wthout:

(a) The prior witten approval of any other racetrack
issued a |icense under sections 2-1201 to 2-1223 and conducti ng
live racing of the sane type on the same day at the sane tinme as
the proposed interstate sinmulcast race or races and of the
organi zati on which represented a majority of the licensed owners
and trainers at the racetrack's inmmediately preceding live
t hor oughbred race neeti ng;

(b) The prior witten approval of any other racetrack
issued a license wunder sections 2-1224 to 2-1227 which is
si mul casting the raci ng programof any licensee conducting |Iive
racing in this state of the same type on the sane day at the sane
tine as the proposed interstate sinmulcast race or races and of
t he organi zation which represented a majority of the |icensed
owners and trainers at the racetrack's imediately preceding live
t hor oughbred race neeting; and

(c) Awitten agreenment between the receiving track and
the sending track located outside of the state in any other
state, territory, or possession of the United States, the
District of Colunmbia, or the Commonweal th of Puerto Rico setting

forth the division of all proceeds between the sending and
receiving tracks and all other conditions under which such
interstate sinulcast will be conducted. Such witten agreenent
shall have the consent of the group representing the mgjority of

hor sepersons racing at the sending track and of the organization
which represented a majority of the |icensed owners and trainers
at the receiving track's inmedi ately preceding |live thoroughbred
race neeting.

(2) Every licensee authorized to accept wagers on
interstate simulcast events pursuant to this section shall be
deenmred to be conducting a licensed horserace neeting and shal
al so be subject to all appropriate provisions of sections 2-1201
to 2-1223 relating to the conduct of horserace neetings.

Sour ce:
Laws 1989, LB 591, § 8; Laws 1993, LB 471, § 4.

2-1230

Tel ephonic and el ectroni c wagering; |egislative findings.
(1) The Legislature finds that:
(a) The horseracing, horse breeding, and pari nutuel



wagering industries are inportant sectors of the agricultura
econonmy of the state, provide substantial revenue for state and
| ocal governnents, and enploy many residents of the state;

(b) The ability to provide |I|icensed and regulated
tel eraci ng facilities through which parinutuel wagering is
permtted holds the potential to strengthen the horseracing
industry and further its econonmic contributions to the state and
its citizens and it is in the best interests of the state to
encour age experimentation with parimtuel wagering through
licensed teleracing facilities;

(c) The offering of controlled tel ephonic wagering al so
hol ds the potential to strengthen the horseracing industry and
further its economic contributions to the state and its citizens
and it isin the best interests of the state to encourage
experinentati on with tel ephoni c wageri ng;

(d) The purpose of such experinmentation is to determ ne
whet her teleracing facilities and telephonic wagering wll
pronote the overall growth of the horseracing industry, resulting
in additional revenue for the support of racing organizations,
purses, breeders, and |abor; and

(e) Parimutuel wagering through teleracing facilities
or tel ephonic wagering should be authorized and regulated in a
manner which would not unreasonably jeopardize horseracing or
enpl oyment opportunities or infringe on current operations or
markets of |icensed racetracks.

(2) The Legislature hereby authorizes experinentation
with parimtuel wagering through teleracing facilities and
t el ephoni ¢ wagering on horseraces conducted within the state and
on simulcasting and interstate sinulcasting received by |I|icensed
racetracks within the state wunder the regulation of the State
Raci ng Commi ssion in the manner and subject to the conditions
provided in sections 2-1207 and 2-1230 to 2-1242.

Sour ce:
Laws 1992, LB 718, § 8.

Annot ati ons:

Article I'll, section 24, of the Constitution of Nebraska,
plainly requires that parinutuel wagering on horses nust
be conducted by an entity licensed to do so and rust be
conducted by |licensees at a racetrack enclosure which is
licensed to operate horse races. Wagering that occurs in
a detached facility, one that is by definition outside a
licensed racetrack enclosure, cannot |ogically occur



within a |licensed racetrack enclosure as required by the
constitution. State ex rel. Stenberg v. Dougl as Raci ng
Corp., 246 Neb. 901, 524 N.W2d 61 (1994).

2-1231
Terms, defined.
For purposes of sections 2-1230 to 2-1242:

(1) Deposit account shall nmean deposits kept at a
t el ephone deposit center for individual patrons who wish to place
t el ephoni ¢ wagers;

(2) Market area shall mean the area within fifty mles
of the location of any licensed racetrack but shall not include
the primary territory of any other |icensed racetrack

(3) Primary territory shall nean the county in which
the licensed racetrack is |ocated;

(4) Tel ephone deposit center shall mean a unit at the
Iicensed racetrack operated by such licensed racetrack for the
purposes of keeping deposit accounts and accepting tel ephonic
wagers as authorized by the State Raci ng Conm ssion

(5) Tel ephonic wagering shall nmean the placing of
pari mutuel wagers by tel ephone to a tel ephone deposit center at a
licensed racetrack as authorized by the conmi ssion

(6) Teleracing facility shall mean a detached, |icensed
area occupied solely by a licensee for the purpose of conducting
tel ewageri ng and contai ning one or nore betting termnals, which
facility is either owned or under the exclusive control of the
licensee during the period for which it is licensed; and

(7) Telewagering shall nean the placing of a wager
through betting terminals electronically linked to a |licensed
racetrack, which electronic link instantaneously transnmits the
wagering information to the parimtuel pool for acceptance and
i ssues tickets as evidence of such wager

Sour ce:
Laws 1992, LB 718, § 9.

2-1232
Tel eraci ng facilities and telephonic wagering; conm ssion
jurisdiction; rules and regul ations.

The State Raci ng Conmi ssion shall have genera
jurisdiction over the approval of and shall issue licenses to
licensed racetracks for the operation of teleracing facilities
and telephonic wagering. The commission shall adopt and



promul gate rules and regulations to carry out sections 2-1230 to
2-1242.

Sour ce:
Laws 1992, LB 718, § 10.

2-1233

Li cense; issuance; limtations.

The State Raci ng Conmi ssion shall not issue a
license for a teleracing facility unless the | ocal governing body
of the city or village in which such facility is proposed or of
the county, if the facility is not within the corporate Iimts of
a city or village, has by ordi nance or resolution approved the
operation of the facility within such jurisdiction.

Sour ce:
Laws 1992, LB 718, § 11

2-1234
Li censed racetrack; own and operate teleracing facilities;

limtations.

(1) Any licensed racetrack conducting live
racing nmay, alone or jointly wth other licensed racetracks
conducting live racing, own and operate teleracing facilities and
may own and operate as many such facilities in its primry
territory as may be authorized by the State Raci ng Conmm ssion

(2) A licensee my own and operate teleracing
facilities outside of the primary territory and narket area of
any other |icensed racetrack as pernmitted by the comm ssion and

subj ect to sections 2-1230 to 2-1242. A licensed racetrack shal
not own or operate any teleracing facility outside its primry
territory except with the pernission and consent of all |icensed
racetracks running the sane breed of horse. Each |icensed
racetrack mmy choose whether or not to participate in the
owner ship and operation of teleracing facilities outside the
primary territory of a |licensed racetrack

Sour ce:
Laws 1992, LB 718, § 12.

2-1235
Li censed racetrack; wagering through a teleracing facility on



si mul casting; authorized.

A licensed racetrack my conduct wagering
through a teleracing facility on intrastate sinulcasting and
interstate sinulcasting if otherwise licensed to do so by the
Stat e Raci ng Conmi ssi on

Sour ce:
Laws 1992, LB 718, § 13.

2-1236

Li censee; deductions authorized; tickets; wagers; requirenents.

A licensee may deduct up to five percent from
the wi nnings of the holder of a winning ticket purchased through
a teleracing facility or through telephonic wagering. All
tickets purchased through telewagering shall bear distinctive
mar ki ngs, and such tickets nay be redeened at the teleracing
facility or at the licensed racetrack owning or operating the
facility. Al wagers nade through a teleracing facility shall be
subject to all of the laws and conditions pertaining to wagers
nade at a licensed racetrack.

Sour ce:
Laws 1992, LB 718, § 14.

2-1237
Li censed racetrack; feasibility study and plan of operation

application; contents.

(1) Any licensed racetrack desiring to own and
operate a teleracing facility shall submt a feasibility study
and plan of operation to the State Raci ng Conmi ssion along with
t he application therefor.

(2) The feasibility study shall include:

(a) The nunber of teleracing facilities requested and
| ocation of each teleracing facility requested;

(b) The potential nmarket;

(c) The estimted costs of operation; and

(d) The probable inpact of the proposed operation on
racetrack attendance and parimtuel wagering wthin the area
served by such racetrack.

(3) The plan of operation shall include the foll ow ng:

(a) A narrative description of the systemand how it



wor ks;

(b) The types and approxi mate cost of data processing,
communi cation, and transmission facilities that will be utilized,
i ncl udi ng any backup systens; and

(c) Security neasures.

The comm ssion may request additional information from
t he applicant.

Sour ce:
Laws 1992, LB 718, § 15.

2-1238

Conmi ssi on; hearing; exception; considerations.

The State Racing Conmission shall hold a
hearing prior to acting upon an application for a teleracing
facility, except that if the teleracing facility requested by the
applicant is in its primary territory, the conm ssion need not
hol d such hearing. The commission shall take into consideration
the legislative findings set forth in section 2-1230 in deciding
whet her to approve and Ilicense a facility. Al teleracing
facilities shall conform to local zoning requirements and
or di nances.

Sour ce:
Laws 1992, LB 718, § 16.

2-1239

Li censed racetrack; tel ephonic wagering system requirenents.

A licensed racetrack which conducts |ive race
neets may establish and conduct a tel ephonic wagering system as
may be approved by the State Raci ng Comi ssion, subject to the
foll owi ng requirenents:

(1) The licensed racetrack shall establish and nmaintain
a tel ephone deposit center;

(2) The tel ephone deposit center shall accept wagers
only up to the anmount posted to the credit of the deposit account
of the account holder at the time the wager is placed;

(3) Al l such wagers shall be entered into the
pari mutuel pool and be subject to all laws and conditions
applicable to any ot her wagers;

(4) No licensed racetrack shall conduct a tel ephonic

wagering system outside its primary territory without t he



perm ssion and consent of all |icensed racetracks running the
same breed of horse. Each |icensed racetrack may choose whet her
or not to participate in the ownership and operation of a
t el ephoni ¢ wagering systemoutside the primary territory of a
l'i censed racetrack; and

(5) The Ilicensed racetrack has obtained the witten
consent of the organization which represents a majority of the
t horoughbred breeders in Nebraska and the organization which
represents a mpjority of the owners and trainers at the racetrack
of the Iicensee conducting the Iive race neeting.

Sour ce:
Laws 1992, LB 718, § 17.

2-1240
Tel ephone deposi t centers; tel ephonic wager; linitations;
viol ation; penalty.

(1) Tel ephone deposit centers shall only
accept telephonic wagers fromthe hol der of a deposit account.
No person shall in any manner place any wager by tel ephone to the
t el ephone deposit center on behalf of a holder of a deposit
account . Only the holder of a deposit account nmay place a

t el ephoni ¢ wager.
(2) Any person violating subsection (1) of this section
shall be guilty of a dass Il m sdeneanor.

Sour ce:
Laws 1992, LB 718, § 18.

2-1241

Li censed racetrack; tel ephonic wagering on simulcast; authorized.

Tel ephonic wagering nay be conducted at
licensed racetracks conducting either intrastate sinmulcasting or
interstate si mul casti ng as approved by the State Racing
Conmi ssi on.

Sour ce:
Laws 1992, LB 718, § 19.



2-1242

Tel ephoni ¢ wager; payment to Departnent of Revenue.

An anpunt equivalent to one-half of one
percent of the ampunt wagered through tel ephonic wagering shal
be paid to the Departnent of Revenue by |licensed racetracks and
shall be remtted by the departnment to the State Treasurer for
credit to the Racing Conm ssion's Cash Fund.

Sour ce:
Laws 1992, LB 718, § 20.

2-1243

Hor seracing industry participants; |egislative findings.

The Legislature finds that the horseracing
industry is an inportant facet of economic and recreationa
devel opnent i n Nebraska. Breeders, owners, and trainers are an
i mportant and integral part of the live horseracing industry in
Nebr aska

Sour ce:
Laws 1993, LB 471, § 5.

2-1244

Hor seracing industry partici pant, defined.

For purposes of sections 2-1243 to 2-1246,
horseracing industry participant shall nean an individual who
currently holds a valid license fromthe State Racing Conm ssion
and who owns, trains, cares for, or rides horses stabled at a
Nebr aska-1icensed racetrack for the purpose of horseracing at the
live race neeting at such racetrack

Sour ce:
Laws 1993, LB 471, § 6.

2-1245

Hor seraci ng i ndustry participants; rights.

(1) A horseracing industry participant shal
be entitled to reasonable treatment from those licensed to
conduct thoroughbred race neets.



(2) Private property belonging to a horseracing
i ndustry participant at a racetrack facility shall not unlawfully
be converted, seized, danmaged, or destroyed by racetrack
enpl oyees or agents w thout conpensation

(3) A horseracing industry participant shall not be
deemred to forfeit or waive any right to privacy wi t hout
reasonabl e cause guaranteed by |aw by virtue of being licensed by
the state, by entry upon licensed horseracing facilities, or by
engaging in the sport of horseracing in this state.

(4) A horseracing industry participant my not be
excluded from the grounds of any licensed racetrack by track
managenment w thout a hearing by the stewards at such racetrack
unless there are reasonable grounds to believe such participant
has committed a felony or is posing a physical danger to hinself
or herself, to others, or to animals in his or her care or his or
her physical presence will bring i mediate harmto horseracing.
Such hearing shall be held as soon as practicable and shall be
given first priority and precedence by the stewards. Thi s
subsection shall not apply to the allocation of stalls pursuant
to an agreenment between the horseracing industry participant and
the licensed racetrack.

(5) A horseracing industry participant shall be free
from unreasonable searches and seizures of his or her person
wi t hout probable cause and shall be free from unreasonable

searches and sei zures of his or her housing, vehicle, papers, and
ef fects.

(6) If a horseracing industry participant has been
charged with a violation of a rule of racing which involves a
substantial risk of loss or suspension of his or her |icense or
whi ch involves a crimnal penalty, he or she shall be entitled to
the follow ng protections as a matter of right:

(a) To remain silent;

(b) To the benefit of counsel , i ncl udi ng t he
opportunity to confer with counsel in preparation of a defense

(c) To a speedy and public hearing;

(d) To present evidence and to testify in person at his
or her hearing;

(e) To cross-exam ne the witnesses who testify against
hi m or her; and

(f) To have prospective w tnesses excluded from the
hearing room during the hearing.

Nothing in this section shall prevent a horseracing
i ndustry participant fromknow ngly waiving any rights afforded
under this subsection

(7) A horseracing industry participant shall not be



required to waive his or her constitutional rights nor the rights
granted pursuant to sections 2-1243 to 2-1246 as a condition of
pur sui ng a livelihood in this state or at any |I|icensed
t hor oughbred horseracing facility.

Sour ce:
Laws 1993, LB 471, § 7.

2-1246

Rul es and regul ations; sections; how construed.

(1) The State Racing Conmission shall adopt
and pronul gate rul es and regul ati ons whi ch provide for dism ssal
license revocation or suspension, fines, or other suitable
penal ti es necessary to enforce sections 2-1243 to 2-1245.

(2) Nothing in such sections shall affect in any way
the right of any horseracing industry participant to bring any
action in any appropriate forumfor the violation of any |aw of
this state or any rule of racing.

Sour ce:
Laws 1993, LB 471, § 8.

2-1247
Interstate Conpact on Licensure of Participants in Horse Racing

wi th Pari-Mtuel Wagering
The Interstate Conpact on Licensure of
Participants in Horse Racing with Pari-Mituel Wagering is hereby

enacted into law and entered into with all other jurisdictions
legally joining therein, in the formsubstantially as foll ows:
ARTICLE |. PURPGCSES

Section 1. Purposes.

The purposes of this conpact are to:

1. Establish wuniform requirements anong the party
states for the licensing of participants in Ilive horse racing



with pari-nutuel wagering, and ensure that all such participants
who are |icensed pursuant to this conpact neet a uniform mnimm
standard of honesty and integrity.

2. Facilitate the growh of the horse racing industry
in each party state and nati onwi de by sinplifying the process for
licensing participants in live racing, and reduce the duplicative
and costly process of separate licensing by the regul atory agency
in each state that conducts live horse racing wth pari-nutuel
wageri ng.

3. Aut hori ze the Nebraska State Racing Commi ssion to
participate in this conpact.

4, Provide for participation in this conpact by
officials of the party states, and permt those officials,
t hrough the conpact conmittee established by this conpact, to
ent er into contracts with gover nnent al agenci es and
nongovernmental persons to carry out the purposes of this
conpact .

5. Establish the conpact conmittee created by this
conpact as an interstate governmental entity duly authorized to
request and receive crimnal history record information fromthe
Federal Bureau of Investigation and other state and local |aw
enf orcenent agenci es.

ARTICLE I'l. DEFI NI TI ONS

Section 2. Definitions.

"Conpact comittee" neans the organi zation of officials
from the party states that is authorized and enmpowered by this
conpact to carry out the purposes of this conpact.

"Official" means the appointed, elected, designated or
otherwise duly selected nmenber of a racing conm ssion or the
equi valent thereof in a party state who represents that party
state as a nenber of the conpact conmittee.

"Participants in Ilive racing" neans participants in
live horse racing with pari-nutuel wagering in the party states.

"Party state" nmeans each state that has enacted this
conpact .

"State" rmeans each of the several states of the United
States, the District of Colunbia, the Commonwealth of Puerto Rico
and each territory or possession of the United States.

ARTICLE I'11. ENTRY I NTO FORCE, ELId BLE PARTI ES AND W THDRAWAL

Section 3. Entry into force.

This conmpact shall conme into force when enacted by any
four (4) states. Thereafter, this conpact shall becone effective
as to any other state upon both (i) that state's enactnent of
this conmpact and (ii) the affirmative vote of a npjority of the
officials on the conpact comrittee as provided in Section 8.



Section 4. States eligible to join conpact.

Any state that has adopted or authorized horse racing
with pari-nmutuel wagering shall be eligible to becone party to
thi s compact.

Section 5. Wthdrawal from conpact and inpact thereof
on force and effect of conpact.

Any party state may wthdraw from this conmpact by
enacting a statute repealing this conpact, but no such w thdrawal
shall becone effective until the head of the executive branch of
the withdrawing state has given notice in witing of such
wi thdrawal to the head of the executive branch of all other party
states. If as a result of withdrawal s participation in this
conpact decreases to less than three (3) party states, this
conpact no longer shall be in force and effect unless and unti
there are at Jleast three (3) or nore party states again
participating in this conpact.

ARTI CLE 1V. COVPACT COW TTEE

Section 6. Conpact commttee established.

There is hereby created an interstate governnmenta
entity to be known as the "conpact conmttee," which shall be
conprised of one (1) official fromthe racing comission or its
equivalent in each party state. The Nebraska State Racing
Conmi ssion shall designate one of its nenbers to represent the
State of Nebraska as the conpact comittee official. A conpact
conmttee official shall be appointed, serve and be subject to
renoval in accordance with the laws of the party state he
represents. Pursuant to the laws of his party state, each
official shall have the assistance of his state's raci ng
conm ssion or the equivalent thereof 1in considering issues
related to licensing of participants in live racing and in
fulfilling his responsibilities as the representative fromhis
state to the conmpact committee. |If an official representing the
State of Nebraska is wunable to performany duty in connection
with the powers and duties of the conpact comittee, the Nebraska
State Raci ng Conmi ssion shall designate another of its menbers or

its executive secretary as an alternate who shall serve and
represent the State of Nebraska as its official on the conpact
comittee until the comrission deternmines that the origina

representative official is able once again to performthe duties
as that party state's representative official on the conpact
commttee. The designation of an alternate shall be conmuni cated
by the Nebraska State Racing Conmm ssion to the conpact committee
as the commttee's byl aws may provide.

Section 7. Powers and duties of conpact commttee.

In order to carry out the purposes of this conpact, the



conpact conmmittee is hereby granted the power and duty to:

1. Determine which categories of participants in live
racing, including but not limted to owners, trainers, jockeys,
groons, nutuel clerks, racing officials, veterinarians, and
farriers, should be licensed by the commttee, and establish the
requirenents for the initial Iicensure of applicants in each such
category, the termof the license for each -category, and the
requi renents for renewal of licenses in each category. Provided,
however, that with regard to requests for crimnal history record
information on each applicant for a license, and with regard to
the effect of a crimnal record on the issuance or renewal of a
license, the conmpact conmittee shall determ ne for each category
of participants in live racing which licensure requirenents for
t hat category are, in its judgnment, the npst restrictive
licensure requirements of any party state for that category and
shal | adopt licensure requirenents for that category that are, in
its judgnent, conparable to those nobst restrictive requirenents.

2. Investigate applicants for a license fromthe
conpact committee and, as pernmitted by federal and state |aw,
gat her information on such applicants, including crimnal history
record information fromthe Federal Bureau of |nvestigation and
rel evant state and |l ocal law enforcenment agencies, and, where
appropriate, from the Royal Canadian Munted Police and |aw
enforcenent agenci es of other countries, necessary to determne

whet her a i cense should be issued under the |licensure
requi renents established by the conmttee as provi ded in
paragraph 1 above. Only officials on, and enpl oyees of, the

conpact conmmittee may receive and review such crimnal history
record information, and those officials and enpl oyees may use
that information only for the purposes of this conmpact. No such
of ficial or enployee may disclose or dissem nate such information
to any person or entity other than another official on or

enpl oyee of the compact committee. The fingerprints of each
applicant for a license fromthe conpact committee shall be taken
by the compact comrittee, its enployees, or its designee and,

pursuant to Public Law 92-544 or Public Law 100-413, shall be
forwarded to a state identification bureau, or to the Association
of Racing Comm ssioners, International, an association of state
officials regulating pari-nutuel wagering designated by the
Attorney General of the United States, for submission to the
Federal Bureau of Investigation for a crimnal history record
check. Such fingerprints may be subnitted on a fingerprint card
or by electronic or other neans authorized by the Federal Bureau
of Investigation or other receiving | aw enforcenment agency.

3. Issue licenses to, and renewthe |icenses of,



participants in live racing listed in paragraph 1 of this section
who are found by the committee to have met the |icensure and
renewal requirenments established by the conmttee. The conpact
conmittee shall not have the power or authority to deny a

license. |If it determnes that an applicant will not be eligible
for the issuance or renewal of a conpact conmittee |icense, the
conpact conmmittee shall notify the applicant that it will not be

able to process his application further. Such notification does
not constitute and shall not be considered to be the denial of a
i cense. Any such applicant shall have the right to present
additional evidence to, and to be heard by, the conpact
commttee, but the final decision on issuance or renewal of the

license shall be mde by the conmpact comittee using the
requi renents established pursuant to paragraph 1 of this section
4. Ent er into contracts or agreenents with

governmental agenci es and with nongovernmental persons to provide
personal services for its activities and such other services as
may be necessary to effectuate the purposes of this conpact.

5. Create, appoint, and abolish those offices,
enpl oynments, and positions, including an executive director, as
it deens necessary for the purposes of this conpact, prescribe
their powers, duties and qualifications, hire persons to fill
those offices, enploynents and positions, and provide for the
renoval, term tenure, conpensation, fringe benefits, retirenent
benefits and other conditions of enploynent of its officers,
enpl oyees and ot her positions.

6. Borrow, accept, or contract for the services of
personnel from any state, the United States, or any other
governmental agency, or from any person, firm association
corporation or other entity.

7. Acquire, hold, and dispose of real and persona
property by gift, purchase, |lease, license, or in other sinilar
manner, in furtherance of the purposes of this conpact.

8. Charge a fee to each applicant for an initial
license or renewal of a license.

9. Recei ve other funds through gifts, grants and

appropriations.
Section 8. Voting requirenents.

A Each official shall be entitled to one (1) vote on
t he conpact conmittee.
B. Al action taken by the conpact conmittee with

regard to the addition of party states as provided in Section 3,
the licensure of participants in live racing, and the receipt and
di sbursenent of funds shall require a najority vote of the tota
nunmber of officials (or their alternates) on the conmttee. All



other action by the conpact commttee shall require a nmjority
vote of those officials (or their alternates) present and voting.

C. No action of the conpact committee nmay be taken
unl ess a quorumis present. A mjority of the officials (or
their alternates) on the conpact comittee shall constitute a
quor um

Section 9. Adm nistration and managenent .

A The conpact conmittee shall elect annually from
anong its menber s a chai r man, a vice-chairman, and a
secretary/treasurer.

B. The conpact conmittee shall adopt bylaws for the
conduct of its business by a two-thirds vote of the total nunber
of officials (or their alternates) on the committee at that tine

and shall have the power by the sane vote to anend and rescind
t hese bylaws. The committee shal
publish its bylaws in convenient form and shall file a copy

thereof and a copy of any anmendnments thereto with the secretary
of state or equival ent agency of each of the party states.

C. The conpact conmittee nmay del egate the day-to-day
managenent and adnministration of its duties and responsibilities
to an executive director and his support staff.

D. Enpl oyees of the conpact conmittee shall be
consi dered governnental enpl oyees.
Section 10. Immunity fromliability for performance of

official responsibilities and duties.

No official of a party state or enployee of the conpact
conmttee shall be held personally liable for any good faith act
or omssion that occurs during the performance and within the
scope of his responsibilities and duties under this conpact.

ARTICLE V. RIGHTS AND RESPONSI BI LI TI ES OF EACH PARTY STATE

Section 11. Rights and responsibilities of each party

state.

A. By enacting this conpact, each party state:

1. Agrees (i) to accept the decisions of the conpact
conmittee regarding the issuance of conpact conmittee |icenses to
participants in live racing pursuant to the comittee's |licensure
requi renents, and (ii) to reinburse or otherw se pay the expenses
of its official representative on the conpact comrittee or his
al ternate.

2. Agrees not to treat a notification to an applicant
by the conmpact committee under paragraph 3 of Section 7 that the
conpact conmittee wll not be able to process his application



further as the denial of a |icense, or to penalize such applicant
in any other way based solely on such a decision by the conpact
conmittee.

3. Reserves the right (i) to charge a fee for the use
of a conpact conmittee license in that state, (ii) to apply its
own standards in determning whether, on the facts of a
particul ar case, a conpact comrmittee |icense should be suspended
or revoked, (iii) to apply its own standards in determ ning
licensure eligibility, under the laws of that party state, for

categories of participants in live racing that the conpact
comittee determines not to i cense and for i ndi vi dua
participants in live racing who do not nmeet the licensure

requi rements of the conpact committee, and (iv) to establish its
own |icensure standards for the licensure of non-racing enpl oyees
at horse racetracks and enpl oyees at separate satellite wagering
facilities. Any party state that suspends or revokes a conpact
committee Ilicense shall, through its racing comm ssion or the
equi val ent thereof or otherwise, pronptly notify the conpact
conmittee of that suspension or revocation

B. No party state shall be held liable for the debts
or other financial obligations incurred by the conpact conmittee.

ARTI CLE VI. CONSTRUCTI ON AND SEVERABI LI TY

Section 12. Construction and severability.

This conpact shall be liberally construed so as to
ef fectuate its purposes. The provisions of this conpact shall be
severable, and, if any phrase, clause, sentence or provision of

this conpact is declared to be contrary to the Constitution of
the United States or of any party state, or the applicability of
this conpact to any governnment, agency, person or circunstance is
held invalid, the validity of the remainder of this conmpact and
the applicability thereof to any governnent, agency, person or
ci rcunmst ance shall not be affected thereby. If all or sone
portion of this conpact is held to be contrary to the
constitution of any party state, the compact shall remain in ful
force and effect as to the remmining party states and in ful
force and effect as to the state affected as to all severable
matters.

Sour ce:
Laws 2001, LB 295, § 1.



End



